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DAY BUSINESS 


5 ly Satisfactory Basis 
Not Up to Expectations 
mprovement Expected 
~ to Continue 


ther has served to sharp- 

nd for seasonable goods 

trade is generally fairly 

tory. Business onditions 
an improvement over a year 
% not the extent to which had 
Brticipated in view of the pro- 
‘efiof the crop, Fundamental- 
Swever, the situation is much bet- 
m though new buying power 
rricultural community has 

ei i through reduced prices 
is been a distinct improvement 

mds deferred obligations. A 
ithier industrial situation is 
by an activity in our fac- 

hich is reflected in the fact 
November industrial employ- 

on a basis of 95.8 per cent. 
pared with 77.9 per cent. at 

of the year. A more 
‘betterment in pusiness in the 
‘States than in Canada also 
confidence that the improve- 
‘this country may be expect- 
‘ontinue. Danger seemingly 
‘the labor situation indicated 
per cent. employment.  Ris- 


Anine 


‘es are an accompaniment of 
‘condition and this will be re- 
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© and Quebec, are on a sat- 
ry scale. In most lines there 
improvement in the tendency on 
rt of retailers to place orders 
lenish stocks which have been 
to low ebb. In the pulp and 
industry prosperous conditions 


iene Aa the big companies, 
NI ring is coming into its 
tain with activities in the woods 
much bigger scale and British 
American demand helping the 
ime operators while Australia 
ng the rts on the 
Wages in lumber camps 
been materially increased. 
Western Canada conditions are 
spotty. In some cases the 
it has been largely marketed and 
rs farmers are holding. Some 
is report improved collections 
ir retail demand and others 
joney is very tight and little 
done even with regard to meet- 
‘debts. In one Western city 
trade has not been up to ex- 
ons there is a tendency al- 
to cut prices on seasonable 
4 profits are driven down to 
anishing point. Shortage of 
in certain districts has led to 
cr ng of stock rather than 
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through the winter. Prices 
lorses and cattle have slumped 
re is a fair market for hogs. 
“predicted that there will be a 
t higher market for horses to 
ement the work of the tractors 
irge wheat tracts and for general 
raltu: 1 operations next spring. 
the Maritimes and Newfound- 
the conditions affecting the fish 
try are very unsatisfactory be- 
n bed as almost as trying as 
hoge which prevailed during 1921. 
ue| marketing ef fish and fish pro- 
lets is beset with cifficulties, and 
that prices are not encourag- 
» fishermen tends to decrease 
Last year the value of 
_ marketed was $34,931,935, the 
«Mest total since 1914, and no ma- 
‘improvement is anticipated dur- 
‘the current year. The European 
‘ket is very unsettled and exchange 
rte th shipments to South 
erica where beef is selling at very 
P prices and the demand for fish is 
- The Newfoundland fisher- 
discontented and are com- 
to the government; money 
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‘States in a vessel belong- 
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Dryden’s Losses 
Soon to Disappear 


Froum Our Own Correspondent. 

MONTKEAL.—hne annua report 
of tne wryuen Faper Go. wil be 1s- 
Sued 4n @ .e€W days ana it is under- 
Sv00d Wl SNOW @ Consiuerad.e 1058 In 
Operations aquring whe ‘year, Just 
Cius@u, NUL a SMauer i0ss tnan in une 
Previous year. it 1s noteworuny aso 
\nat tne ioss Nn operauons per monin 
fiave St.wuny utcacased, sO tNat tur 
for October was barely $1,0Uuu ana 1 
1s 1earned that the Company is now 
Operaung at a protit. ine untavor- 
auie report that whi be presenved re- 


‘| Tiects une conaltions exisung in con- 


Necuvlon with tne producis of the com- 
Pany sucn as kKraIt pup, where tor 
many Months the demand was very 
got and tne price was low. In the. 
jast few monuns, however, the ae- 
mand has improved and the pr.ce has 
gone up consiueradiy so that ousiness 
can now be carried on at a pront. ihe 
stock has appeared only occasionally 
im the unusted section of the kx- 
change. 


TROUBLE EXPECT 
IN WESILEKN MINES 


Owners Say ‘they Will Stop 
Operations it Union Will 
Not Relieve Pressure 


From Our Own Correspondent. 

CALGARY.—A renewal of labor 
trouble in the Alberta mines is being 
anticipated tor next spring and there 
are already indications or extensive 
plans to store coal against a strike. 
she present agreement with the Unit- 
ed Mine Workers of America expires 
March 31st and the owners are talk- 
ang about a strike to a finish. They 
say they will not enter into another 
agreement on the same basis as at 
present as it means that production 
costs are so high that the price of 
coal to the consumer is stifling the 
mining industry. 

A mine owner makes the point 
that at his mine—and this is the case 
with all mines under the U. M. W. of 
A. agreement—they pay $7.08 at 
jeast for each 7% hours’ work, no 
matter what a man may do He claims 
that men are being paid on this scale 
when were it not for the union agree- 
ment labor could be secured for half 
the sum in the open market. This 
is very important in relation to the 
price of coal. Mine owners declare 
that they have no more control. or 
say about their own business than if 
they had nothing at stake in their 
mines—wages are regulated and the 
owners have no say in employing or 
dismissing workers, They say they 
would rather have their property 
stand idle than to try to continue op- 
erating under the conditions which 
now exist. : 

Other industries controlled by the 
unions are also in difficulty. Ata 
iarge local brick plant, for instance, 
the product is not nearly so great as 
it should be because brick layers are 
getting such high wages that no one 
can afford to build and pay the wages 
asked, Employers argue that while 
workers should have fair wages these 
wages should not be maintained at a 
scale tp discourage industry. 


RIDICULE RUMOR 
OF PAPER MERGER 


Report Current on Street That 
Spanish River and Abitibi 
Would Combine 


Froum Our Own Correspondent. 

MONTREAL.—Some rather foolish 
rumors have been floating around the 
market in regard to a merger that it 
was said was on the tapis between 
Abitibi Power & Paper Co. and the 
Spanish River Paper Mills. Those 
in close touch with both the compan- 
ies state that such rumors are nothing 
short of ridiculous as both companies 
are in a prosperous position and have 
every intention of maintaining their 
separate identities. For several years 
there has been a common sales or- 
ganization but those who know the 
individuals in charge, F. H. Anson 
for Abitibi, and Geo. H. Mead for 
Spanish River, would not likely be- 
lieve they would consent to a merger 
in which either one would be forced 
to subordinate his personal interest. 
Both companies are producing now 
to the limit of their capacity, Abitibi 
nearly 500 tons a day and Spanish 
River running up towards 670. These 
two companies stand as the largest 
newsprint producers in Canada. 


Equalizes Duty on 
Canadian Cement 


Instructions have been issued at 
Washington to equalize the duty on 
cement imported from Canada with 
the rates imposed by the Dominion on 
American cement. 

“1, Entries of such cement which have 
been liquidated with the assessment of 
20 per cent. ad valorem on the bags 
shall be reliquidated without the assess- 
ment of such duty, but no refund made 
and the particulars of the entries with 
the dates of liquidation and reliquida- 
tion reported to the department as soon 
as practicable. 

“p, The particulars of entries of such 
cement liquidated without the assess- 
ment of the 20 per cent. ad valorem on 
the bags and the dates of liquidation 
should be reported promptly to the de- 
partment.” 
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HIGHER PRICES 
FOR NEWSPRINT 
BEING PROPOSED 


A Buyers Rather Than a 
Sellers Market Expected 
by End of 1923 


From Our Own Correspondent. 

MONTREAL.—The Fourth Estate, 
an organ representing the news pape 
publishers in the United States, deals 
with rumours that some of the manu- 
facturers are planning to ask a high- 
er price for 1923 than that of $75 a 
ton that was announced a few weeks 
ago. It takes the ground that this 
will not be done for two reasons. 
First there will be sufficient new ton- 
nage coming in during 1923 for ali 
purposes, and secondly consistent ef- 
torts on the part of a large numbe. 
of publishers to reduce their con- 
sumption through cutting out a cer- 
tain percentage of figures has re- 
sulted in a decrease in demand a. 
compared with the highest point 
reached. It figures out that towards 
the end of 1923 the situation wil 
approximate a buyers rather than a 
sellers market. The. estimate it 
makes is that the production for 1922 
in Canada and the United States will 
run about 2,500,000 tons, or 120,000 
more than in 1920. A _ favourable 
factor for the newsprint manufactur- 
ers, however, is the fact that during 
the seven months from August 1921 
to February 1922 the average was 
14,500 tons per month, while from 
March to September of this year in- 
clusive the average imports were 
only 7,500 tons a month. For the 
first nine months of the present year 
the consumption of standard news- 
print was 16 per cent. more than dur- 
ing the same period in 1921 and 12 
per cent, more than during the first 
nine months of 1920. 


PETERBORO WANTS 
OWN POWER PLANT 


Council Votes to Ask Permis- 
sion to Develop-Falls Not + 
Far From City 


Peterboro’s council has reached a 
decision tantamount to ousting the hy- 
dro power service and going ahead 
with a power development of its own. 
This is the result of representations 
and agitations by R. R. Hall, ex-M.P. 
He has attacked what he declared to 
be unjust and discriminatory tactics 
against his city on the part of hydro. 
Mr. Hall’s views have been aired 
through THE FINANCIAL POST. 
The first step to be taken by the coun- 
cil is to approach the Provincial Gov- 
ernment and the Hydro Electric Com- 
mission with a view to sccuiing per- 
mission to develop the power rights 
at Dams 4, 5 and Burleigh Falls. 
They are also asking for an estimate 
of the cost of develun‘ng the power 
at these ial!s. Peterbory is a part 
of the Centra) Ontario development 
which Hydro had the province buy 
and which it is now trying to get the 
municipalities to take over. ° 


Sugar Refineries 
Changing Offices 


Froum Our Own Correspondent. 

MONTREAL.—Important changes 
in connection with sugar refineries 
will take place in this city at the be- 
ginning of the new year. It is learn- 
ed that the Acadia Sugar Refining 
Co,. which aera its head office 
from Halifax to Montreal a couple 
of years ago, will move back to Hali- 
fax as being closer to its refinery. The 
sales agency, however, will remain in 
this city. The Dominion Sugar Refin- 
ing Co., whose head office is at Wal- 
laceburg, have had a large branch 
here for a number of years but this 
it is understood, will be closed and the 
manager is likely to be attached to 
the Hamilton office. In some circles 
there is a tendency to attach some 
significance to these changes and to 
regard it as a step towards the better 
stabilizing of the market for the 
sugar refineries here. 
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Dominion Likely to Borrow in New York|FARM CREDITS 
Market Soon; Money Needed for C.N.R. 


From Our Own 

MONTREAL.—It is poss‘ble that 
the Dominion Government will float 
a large loan early in the New Year 
in the New York market. A good 
deal of the money will be used to cov- 
er contemplated expenditure on new 
equipment for the Canadian Nation- 
al Railways. 

The financial statement sent out by 
the Department of Finance at Ottawa 
sovering conditions up to the end of 
November show funded debt payable 
in Canada of $1,969,995,236 compar- 
ed with $2,086,275,420 at the end of 
November, 1921. -This indicates that 
che difference, amounting to a little 
more than $116,000,000, has been call- 
ed in during the year. These fig- 
ures, of course, will be materially 
changed when the statement for De- 
cember is issued, as this will cover 
the maturing of about $75,000,000 of 
the 1922 issue of Victory Bonds which 
the Government paid off. mainly with 
.ue balance trom thcir New York loan 
of $100,000,000 made last spring. This 
will show funded debt in Canada re- 
juced by that amount. 

The amount payable in London is 


Correspondent. 
exact.y the same as one year ago, 
namey $336,001,469. 

The portion of the funded debt 
payable in New York has gone u 
during the year by about $100,000,000 
from $111,054,000 to $210,983,000. 
The main part of this consists in ti. 
$100,000,000 loan made in April last 
besides which there is a $60,000,000 
.oan payable in 1931 and two $25,- 
200,000 loans, one payable in 1926 ar 
the other in\1931. It seems reason- 
able to suppose that this funded deb*« 
payable in the United States will in 
crease, particularly in view of the 
loan thought to be contemplated for 
that market. 

iem>o ary loans which a year age 
amounted to $150,000,000 have been 
suc down to $95,000,000, a reduction 
of $55,000,000. 

Funded Debt 


Nov. 1922 Nov. 1921 
.. $1,969,995,236 $2,086,275,420 
336,001,469 336,001,465 
210,933,000 111,054,000 


Payable in 
Canada 
Payable in 
London .. 
Payable in 
New. York 


France Wants Territory 
Rather Than Reparations 


Occupation of Ruhr Would 


Give New Life to Military- 


Monarchistic Party in Germany and Might Lead 
to Russo-German Union 


By JAMES MAVOR, Ph. D. 


France has now very fully disclos- 
ad her policy. Up till this time. there 
were suspicions arising from state- 
ments of a more or less irresponsible 
character. No one cared to put into 
words’ either by way of advocacy or 
criticism the precise policy which 
France was pursuing Now it is quite 
clear. France does not want repara- 
tions, she wants territory. The Brit- 
ish Government has decided to stand 
aside, disapproving, but unwilling to 
take action to prevent France from 
carrying out her policy. Undoubtedly 
this is the wisest course. A war wit 
Frarice would be unseemly. Such wars 
have occurred. Prussia allied hersel 
with Austria in the Danish War in 
order to prevent the interference of 
France and then immediately after- 
wards fought Austria. But the Brit- 
ish are not Prussians and do not act 
that way. 

The action of the French is 0s- 
tensibly based upon apparent reluc- 
cance of the Germans to meet their 
»bligations. The French | have ail: 
-eady a “man in possession ” at Frank- 
fort-on-the-Main., They propose to 
put another “man in possession” on 
the Ruhr. If temporary loss of con- 
trol of the Upper Rhine was insuffi- 
cient to compel Germany to pay, is it 
to be supposed that the occupation of 
the Lower Rhine will do so, especially 
since in taking the Ruhr valley, 
France is possessing herself of a large 
part of the means whereby Germany 
might hope to pay the Reparations 
account? If she is deprived of the 
Ruhr, it is difficult to see how she can 
do it. Some seem to hope that the 
Germans can be compelled to hypoth- 
ecate or confiscate German property 
abroad and in this way to save the 
Ruhr. This is really a naive view of 
the situation of German investments 
abroad. These must be already hy- 
pothecated. German industry 1s 
being carried on upon them. Credit 
of industrial concerns in Germany 1s 
sustained by them because they are 
hypothecated to the German banks. 
They are not free national assets be- 
cause debts already exist against 
them. It is an illusion to suppose 
that much could be derived from this 
source. If the German Government 
had to buy these foreign securities 
from the German banks to which they 
are hypothecated, the securities would 
have to be replaced by further issues 
of paper money, because the issue of 
an internal loan would be rendered 
impossible on account of the abstrac- 
tion of the securities upon which a 
loan might be raised. 

When Great Britain negotiated for- 
eign loans upon foreign securities 
pledged to her by her nationals in ex- 
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That Quaint French Accent 
oo 


ret i told b: , 
SRT ee Be tenadion Club this week. . An explanation 


fully appreciated. Mr. Kahn was born in 
Dr. Tod r stated in introducing him, he had 


Kahn, in an address before the 
is necessary for the point to be 
Germany, but as the Chairman, 


the New York banker, Otto 


been a powerful force on the side of the Allies from the first, and “had done 


any other man in the United States to remove 
Saar He had been particularly instrumental in propaganda work. 


America.’ 


Mr. Kahn in referring to his origin declared al 
“the signal for not being neutral; 


one to give him 


deeply than he the “horrible crime that 


the ‘hyphens from 


that he did not wait for any 
that no one had felt more 


Germany had visited on the world,” 


and “there had been only one course open to any man regardless of blood or 


race.” ’ 


He had taken a holiday some time ago of six months—when it looked as 


if the holiday might be longer than 


that—and, visiting England, had taken 


the fancy to be a candidate in an English constituency. He had been interro- 


gated by the managers of the party 


in regard to his views and place of 


birth, and advised not to make any announcement as to the latter. He as- 
sured ‘as he would not unless he were asked; then he must tell the truth. 
He was told that no questions would be asked. é 

He wondered why, but understood when one of the supporting papers 


reporting his initial address in a 


tractions of our prospective candidate, Mr. Kahn, 


dian accent.” 


small center remarked: “One 


of the at- 
is his quaint French-Cana- 


change for national debt, these for 
eign securities were previously un- 
pledged, otherwise they would not 
have been free for such an operation. 
But the German securities are not 
free. They are already pledged for 
loans against them and these loans 
are keeping German industry going. If 
these securities are confiscated, Ger- 
man industry falls to pieces like 
a house of cards. ‘How would 
it be possible for the Germans 
to pay any reparations under 
these circumstances? The condi- 


h tions are perfectiy well known w 


the French Government. | Its intention 
is r. y is: 
‘from earning the means whereby rep- 
arations can be paid, and the Ruhr is 
to remain in the hands of France. 
What is France to do with the 
Ruhr? The: acquisition of the Lor- 
raine mines has been a disappoint- 
ment to France; she cannot utilize the 
iron produced by them because ner 
manufactures cannot absorb it. Evi- 
dently the French Government is un- 
der the impression that the control of 
the Ruhr manufacturing industry will 
enable her to utilize the Lorraine iron, 
This may turn out to be an illusion. 
When Alsace and Lorraine were 
taken over by France, and when Up- 
per Silesia was given to Poland, a 
million German refugees poured, in 
from these regions into what was left 
of Germany. Many of these refugees 
found employment in the Ruhr Val- 
ley. Will they remain there? If they 
do not and if there follows an ex- 
odus of the former working popula- 
tion of the Ruhr, how is France to 
supply their places? Wages must 
rise in the Ruhr, compromising the 
industries there, and they must fall in 
(Continued on page 9) 


Investors Critical 
of Smelters’ Action 


Froum Our Own Correspondent. 

MONTREAL.—There has seldom 
been stronger resentment shown at 
actions of directors than has been ex- 
hibited in regard to the failure of 
the Board to declare on Consolidated 
Smelters on Monday afternoon. The 
general feeling appears to be that 
either the president should not have 
made the promise in regard to the re- 
sumption of dividends in the latter 
part of this year that he did, or that 
the directors should have seen to it 
that this promise was implemented. 
One other alternative is suggested 
and that is that after the announce- 
ment was made by the president, if 
it was not approved of by the Board 
of Directors, some modified state- 
ment should have been issued that 
would not have led the shareholders 
to believe in the certainty of a divi- 
dend payment during the present 
year. The statement of the President 
was allowed to go uncontradicted and 
it is felt that the directors in this way 
assumed a responsibility for carrying 
it out. By Wednesday the liquida- 
tion appeared to have ceased. 


Mostly Transients 
Leaving the West 


From Our Own Correspondent. 

CALGARY.—There has been a re- 
port that there were simply hundreds 
of people leaving Calgary and the 
West, for other sections, but care- 
ful checking indicates that there 
are some, but very few who have 
any interests here. From now on, 
there should be very few. Of course 
this affects the housing situation, and 
at present there are more houses 
than there are tenants, but in most 
cases these are in outlying districts, 
and undesirable. As soon as spring 
returns, all the desirable places will 
no doubt be in demand. 


CONTINUING TO 
WORRY THE WEST 


Funding of Debts Proposed 
by Council of Ape 
culture 


INQUIRY IN MANITOBA 


Special Commission Appointed 


,to Go Into the Whole Mat- 
ter of Loans for Agri- 
cultural Purposes 


From Our Own Correspondent, 

WINNIPEG.—The proposal to fund 
all agrarian debts over a period of 
years, and the federatiqn of all rural 
credit societies in Manitoba coincides _ 
with the initiation of the-Bracken 
government’s enquiry into the whole _ 
programme of governmental assist- 
ance to farmérs. The Canadian Coun- 
cil of Agriculture sponsors the scheme _ 
‘to fund farmer debts over & ‘period “a 
of years at a low rate of interest to == 
help them bear the financial obliga- — 
tions resulting from a considerable 
measure of crop failure for several 
years past in various parts of the 
prairie provinces.” The committee 
appointed by the Council of Agricul- 
ture will press its case before the 
provincial Commission which is about 
to institute its enquiry. 
The business community will await 
the findings of the newly functioning - 
commission with an interest approach- 
ing anxiety, for the reason, as ex- 
piessed by a prominent business man 
that “business men in the West are 
pretty weil fed up with paternalistic 
measures.” There is an increasing 
disposition to be skeptical 
the restricted personne] of ‘Oe mek 
credits commission, which consists of 
Professor W. T. a professor 
of economics, University of Toronto, 
and F. L, Collyer, a farmer who isé 


Government "Sayings 


the province, will bring 

— agrecultare, but i 

ed as unfortunate that ; 
ment has selected no penkee oe 
cier to bring to the investigation a 
working knowledge of international 
as well as national money conditions, 
which obviously is essential at this 
time in furthering the government’s 
investigations into rural finance, 

More Paternalism 


The newly formed federation of 
Manitoba rural credit societies, which 
got under way in Winnipeg during — 
this week, is understood to stand for 
an extension of the present provin- 
cial system rather than a restriction 
of the government’s programme, 
this attitude of the members of 
federation is not in the least sur- 
prising in view of the fact that a con- 
tinuation of the government’s rural 
credit programme is the life blood, as 
it were, of the component societies. 
The removal of the department of 
rural credits entirely from the inter- 

(Continued on page 8) 
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x! [ ‘HROUGH its Branches in Eng- 
' dt land, France, - Cea States, 
and Mexico, through its special repre- 
sentatives in leading foreign markets, 
and its correspondents in every 
part of the world, this Bank has built 
up a specialized service in the collection 
and transfer of funds and in obtaining 
credit information abroad. 

Branches in all Important Centres in Canada 

Savings: Departments in all Branches 


el) Bank of Montreal 
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Home Banke GANADA 


Bond Department 
C 


URRENT quotations for Government Bonds, 

and other similar securities, are available at 

all times from the Bond Department of the Home 
Bank of Canada. (34) 


AND CONNECTIONS THROUGHOUT CANADA 
FOURTEEN OFFICES IN TORONTO 


Foreign Banking Service in 
Canada’s Commercial Capital 


The Union Bank of Canada placed the headquarters of its Foreign 
Department in Montreal, because at this point it is best able to 
serve Canadian business men in foreign trade. 


This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. - 


Union Bank of Canada | 
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Let the Government Guard 
Your Savings Account 


WHEN you deposit money in the Province of 
Ontario Sa e you have the assurance 
that the Government guarantees the absolute safety of 
your deposit. You may rest your mind in perfect con- 

‘fidence, knowing your savings are earning a higher 
rate of interest than ordinarily paid, while absolutely 
guaranteed against depreciation and loss. : 

The Province of Ontario Savings Office will pay 
you 4% interest, compounded half-yearly, with full 
chequing privileges. ; 

Write to our nearest office for particulars about 
making savings deposits by mail. 


Province of Ontario Savings Office 


OFFICE—110 ‘University Avenue. 
% DOWNTOWN OFFICE — Cor. Bay and Adelaide Sts. 
_ Branch Offices: Hamilton, St. Catharines, Brantford, Woodstock, 
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TheBankof NovaScotia 


Established 1832 
Capital es OV ESSURN ERS Teed abeees bev cele 9,700,000 
ee NE os ha cade tcc ciesrcticcccecscne 000, 
Total Assets eeeeereeeeeeeeeeeeese 000,000 
GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager. 


.. Branches at all the principal centres througheat Canada and in New- 
foundland, Cuba, Porte Rico, Dominican Republic, Jamatea, and in the 
United States at— 


New York 
0 tine ben 8 Oe 
Lendon, England, Branch, 


at lowest rates and promptly remitted. Accounts of firms, 


oe and individuals carried on most favorable terns 
eorporations e 


Travellers’ Cheques 


People travelling on long or short jour- 


neys will find it most convenient to 
Aarry The Dominion Bank Travellers’ 
¢ Cheques. They are negotiable any- 
where in the world and can be obtained. 
at any Branch of this Bank. 


DOMINION BANK ° 


mEAD OFFICE, TORONTO. 
INDON, ENG. BRAN 73 CORNHILL, E.C. 
- YORK AGENCY, 51 BROADWAY. 
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SITUATION IN EUROPE 


More Hopeful Tone to British 
Business—Germany Must be 
Kept Functioning—Kecon- 
struction Progresses 


Developments in the field of inter- 
national trade during the coming year 
seem likely to emphasize with cumu- 
lative force the tact of the funda- 
mental unity of the world and, inci- 
dentally, the unwisdom of those 
legislative acts in the United States 
in regard to the tariff and war debts, 
in which this unity has been so mark- 
edly ignored, states the current issue 
of the Guaranty Survey, published by 
the Guaranty Trust Company of New 
York. J 

The price of the policy of isolation 
thus far adopted, the Survey declares, 
must inevitably be paid in a foreign 
trade below what would otherwise be 
developed, with all that this implies in 
readjustments in domestic industry 
and agriculture, 

Events, it is hoped, may spon bring 
to Congress and the public a convic- 
tion of the shortsightedness of pres- 
ent policies and tend in time to com- 
pel some modification of them. 
Nothing is more needed to-day than 
a broader comprehension of the grave 
danger of present world conditions to 
every element of life and business. 
Only with such knowledge will come 
a willingness to shoulder the tasks 
involved in meeting them effectively. 

It is evident that the situation in 
Europe is still largely under the aom- 
ination of those powerful influences 
which have been retarding economic 
restoration fer so long, and which 
show as yet little amelioration. Chief 
among these influences is the condi- 
tion of Germany, and the question of 
German reparations still overshadows 
every effort for financial readjust- 

. ‘the moratorium: of six months 
which has yecently been arranged 
gives only a breathing spell and af- 
fords no solution of existing diffi- 
culties. 

International Problems 

Fortunately, the perils of the situ- 
ation are becoming so obvious to all 
that there is increasing hope of some 
concerted action by the nations in re- 
gard to reparations and internationa} 
debts which may. check the present 
debacle before it becomes complete. 
It is, in fact, imperative that this dis- 
aster be avoided and some way found 
to keep Germany functioning as a 
great producing and consuming na- 
tion if there is to be any hope of the 
return of Europe to economic health or 
any likelihood of continued payment 
by Germany of its foreign indebted- 
ness. 

The international trade of all coun- 
tries can proceed but haltingly until 
this readjustment has in some way 
been brought about, and it is evident 
that inflation cannot be checked and 
the present difficulties of Germany 
overcome without some form of 
agreement among the other nations 
interested which will compel a return 
to sound financial policies in that 
country. 

Great Britain has found some cause 
for satisfaction in the fact that her 
foreign trade for August was main- 
tained at the level of July, while Sep- 
tember exports were £2,270,000 more 
than those in August, although ap- 

rehension is felt as to the ability of 
rmany, her largest continental cus- 
tomer, to continue the present scale 
of purchases in the face of the finan- 
cial difficulties which are steadily in- 
creasing. 


Better in Britain 

A more hopeful tone characterizes 
business in Great Britain, however, 
and the coal industry especially still 
feels the effects of the heavy demand 
from the United States which result- 
ed from the strike in the American 
coal fields. Steel and coal produc- 
tion are improving. 

From Brussels comes the informa- 
tion that the Belgian industrial sit- 
uation is really improving and may 
be considered definitely more satis- 
factory. Prices, while not very re- 
munerative as yet, are better, and 
both home and foreign demand is con- 
siderable. In the coal industry in- 
quiries for export are satisfactory, 
orders coming in from France and, 
eee, from Holland and Switzer- 

a ° 

Paris reports thaf in spite of the 
lull which each year takes place in 
political, parliamentary, industrial 
and commercial life in France dur- 
ing the holiday period, events appear 
to be moving during the last three 
cnonths in a direction which promises 
to lead positively to the reconstruc- 
tion of Europe, and of France in par- 
ticular. 

It is recognized that the problem of 
that nation is essentially a financial 
one, as most of the essential elements 
which would contribute to the restor- 
ation of prosperity could _ easily 
enough be found within its own bor- 
ders, thanks to its agricultaral re- 
sources, its greatly increased indus- 
trial capacity and, notably, to its 
deeply rooted spirit of sustained and 
patient labor and economy. 

As the hope of obtaining expected 
money payments has become more 
and more remote in proportion to the 
fall of the German currency, public 
opinion in France is becoming recon- 
ciled to the idea of payment in kind. 
and definite steps are at last being 
taken to realize an increasing pro- 


portion of reparations by th's method. 


Cannot Compete With 


German Importations | fo 


“Imported Haviland China sold at a 
large department store in New York 
134, cost in Germany $21.50. __ 
string of pearls (imitation) which 
cost here $12.25, the duty about one- 


r $ 
“- 


A prominent American manufac-| half, sells in Germany for $1.50. (Sold 
rer asks: “What will be the out-| by ——) 

come of trade, at least in certain lines, 
when so many kinds of goods are 
coming in from Germany and are sold 


“Gloves cost in Germany 27%c, duty 
19c, and are being sold by the National 
———, New York City, for $2. 

“Clocks costing $1.70 in Germany, 


at such prices that the American duty 30 per cent., are sold on Fifth 


manufacturer cannot compete?” 

Below are a few instances taken 
from a prominent magazine in 
Boston, illustrating how many of 
these articles which are brought to 
America at such very low prices make 
competition impossible at the present 
rate at which labor is paid: 


Hiring and Firing 


Avenue for $30, 

“Knives sold in Germany for 30c per 
doz., duty 30 per cent., are being sold 
at a large New York department store 
for $3.60 per doz. 

“Clips used on fountain pens which 
cost here to make 80c per hundred, cost 
if brought from Germany, duty paid, 
30c per hundred.” 


The Man who is Well Hired is Seldom Fired—Suiting 
the Job to the Man—Valuable Time Wasted in ‘ 
Holding Unsuitable Positions 


How about firing? When and 
how should this be done? Are the 
best interests of the employee as 
well as of the organization involved 
in this question of firing? 

The need of “firing” often results 
from faulty “hiring.” 

In a great many organizations at 
the present time the men at the top 
are men who started at the bottom. 
The whole principle upon which the 
organization runs is that the younger 
men should develop themselves so 
that they can take the bigger posi- 
tions that grow as the organization 
grows, so that they can take the place 
of those executives who drop out for 
one reason or another, 

This being the case it does seem 
very desirable that hiring of young 
men should be very caretully done— 
done on some definite basis of their 
power not only to do the work want- 
ed at the moment but of their power 
to develop into larger work. 

Character Counts 

Hiring should be subsequent to a 
careful consideration of the character 
of the man—his honesty, his industry, 
his punctuality, his sincerity. Hiring 
should follow a consideration as to 
the man’s knowledge and as to his 
ability to gain knowledge—as to his 
executive ability which even in a 
young man must be apparent in the 
way he has managed himself. 

Hiring should be subsequent to a 
study of a man’s personality to his 
balance. Has he power to see his 
own weaknesses, has he strength to 
take steps to develop his strength and 
t. change his weakness? 

I know a case where a young man 
was considered for some three months 
before he was taken into a concern. 
I know anotker case where a young 
man applied for a position. His 
business experience was discovered 
and it) was found that he had been 
one of these rovers. He had stayed 
three months here and three months 
another place. The man who was 
considering this young fellow told him 
to go and get a job—any job and to 
hold it for a year, then to come back. 
The young man went away and got a 
job. A little later he came back 
asking again to be taken into 
this firm which he was desirous of 
entering. 

The manager said, “How long have 
you been where you are?” 

“Six months,” said the young man. 

“Go back and hold the job for a 
ear,” the manager said, “and if you 
can’t hold it for a year don’t come,” 

The young man went back, complet- 
ed his year on the job he was in and 
then again applied to the company ke 
was desirous of entering. He was 
accepted. He had proved that he 
could stick. ; 

On the other hand while this slow 
consideration of man for a position, 
even for a junior position—in fact, 
especially for a junior position when 
the senior positions almost always are 
filled from the juniors—is desirable, 
there are occasions when quick action 
may come. ’ 

Initiative An Asset 

I remember a case of a business 
paper which advertised for an asso- 
ciate editor, The day after the ad- 
vertisement appeared, a_ telegram 
came—“Saw advertisement. Hold 
job if possible. I am getting on the 
train.” ; 

The manager and editor of this 
paper had a little discussion about 
the wire. “It seems to indicate the 
man has initiative,” said one. “It 
seems to indicate that he has at least 
$5.00,” said the other. 

During the course of the conversa- 
tion in walked the man. He was 
hired at once and is with that paper 
to-day, having advanced materially 
since coming. At every step of the 
way it has been shown that he had the 
initiative which was indicated by his 
wire, and rush for the job. 

“Fire” When Necessary 

But while “firing” often is an in- 
dication that there has been bad “hir- 
ing,” there is no doubt that firing 
frequentiy is necessary no matter 
what care may be taken in the em- 
ployment of men. 

The “firing” should however, real- 
ly be done by the man himself... Eve 
man has certain qualities to sell. 
Every firm has certain qualities that 
wants to buy. It, therefore, be- 
comes a question as to whether the 
qualities which the man possesses are 
the qualities which the firm he is 
with wants, If they are not, then in 
everyone’s interest he should move 
on. 

A man only has so many years in 
which to find his correct niche in 
which to develop his earning power. 
If he spends some of these ina busi- 
ness for which he is not suited. he is 
just wasting some of the most val- 
uable years of prefermenit. It is 
folly to remain a square peg in a 
round hole. 

So each man should watch himself. 
He should see clearly the qualities 


which the work demands. He can 
develop himself to see these qualities. 
Once appreciating what is necessary 
should determine if he has these quai- 
ities, Is he interested in the work? 
Is he able to make it go now? Is he 
able to»see improvement in himself? 
Is he willing to make an effort to im- 
prove in directions where it is neces- 
sary he should improve? If not—if 
he has not got the qualities required 
for the job, and if he is not able or 
willing to develop these, then he 
should move on to find the work 
which does suit him, in which ke is 
interested, for which he has the qual- 
ities and for which he can develop 
these qualities to a still greater ex- 
tent, 

There are, of course, many men who 
will not analyze the needs of the 
job and of themselves. These men 
cannot be counted upon to improve 
themselves so that firing will not pe 
necessary or to fire themselves. They 
must be fired. 

This seems a cold-blooded proposi- 
tion but really is not. In their own 
interest the men should be fired if 
unsuitable because they are doomed 
to mediocrity if retained in a position 
for which they are unfitted. In some 
other work they may make at least 
moderate successes—may make real 
successes. It is no particular fail- 
ure to be unfitted for one job. it 
analy is the recognition that each 
man has certain qualities and that 
each job requires certain qualities. 
Failure to get the best results in that 
particular job indicates only that the 
qualities of the man and the qualities 
required are not the same. 

The Worker’s Liability 

The unsuitable man should, of 
course, be dismissed because his re- 
tention does two things—first, it holds 
back the progress of the company; 
second, it discourages the younger 
men in the organization. These 
younger men, if they are men of 
ability, will see that the mzn over 
them is not a suitable man. They 
will be subject to the discontent which 
he is likely to express. They will 
be subject to disbelief in the service 
which the organization gives which 
he is quite likely to have. The poor 
man, therefore, will not only hurt the 
efficiency of the organization by not 
doing his own work well but by act- 
ing as a reducer of the efficiency of 
others. The retention of the poor 
employee is a direct disadvantage to 
others. These others can only make 
more money as the industry goes 
ahead, They can only get bigger 
positions as the industry develops and 
the positions are available. Any 
man who prevents the fullest possible 
development is preventing the fullest 
possible development of their job and 
of their pay envelops., In fairness to 
the others, therefore, the poor man|: 
should be removed, his position 
thrown open to some one who has 
more fitness for that particular job, 
more belief in it, who can advance 
the company and make his own posi- 
tion more valuable and make more 
valuable positions for others.—G, R. 


SERVICE-AT-COST 
BASIS AT OTTAWA 


Proposal to Allow Traction Co. 
a Fixed Return on Valuation 
of Property 


From Our Own Correspondent. 

MONTREAL.—The Ottawa Trac- 
tion Co. which is controlled by the 
Ottawa Electric Co., will come be- 
fore the ratepayers of Ottawa at the 
municipal elections in a proposal 
which is in line with that of “service 
at cost.” It is proposed that the 
company shall be allowed a return of 
7% per cent. on a valuation of its 
property that has been fixed at 
$4,500,000 and in addition on $500,000 
which is considered as the value of 
the city’s share in the system. I 
case there is a deficit of $50,000 in 
any year’s operation the fares shall 
be increased whereas if there is a 
surplus of $100,000 the fares shall be 
lowered. The fare as it now stands 
is five cents. A further proposal in 
the form of an alternative arrange- 
ment is the purchase of the system 
bv the city based on a similar valua- 
tion of $4,500,000. 

Among the provisions covering the 
agreement in case it is sanctioned is 
that the corporation may by by-law 
instal one-man cars although the city 
has the power to determine the num- 
ber and to decide on what streets 
they are operate. The rate of 7% 
per cent. is a compromise between 
an offer of 7 per cent, by the city, 
and the company which claimed it was 
entitled to a return of 8 per cent, 


Another point in the agreement is 
that the city will be represented on 
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MACHINERY OF 
GRAIN MARKETS 


System of Handling Wheat 


Under Contract 


Disturbed 
WHEAT BOARD AGAIN 


Agitators are Again Heard in 
Western Canada—First Step 
up to the Federal 


Authorities 


From Our Own Correspondent. 

REGINA.—The bones of that dry 
old skeleton, the Wheat Board, are 
being rattled again. Steps are being 
taken by several farmers’ organiza- 
tions throughout the country, urging 
the provincial government to take 
early action during the winter and 
spring, ensuring the functioning of 
the board for the crop year of 1923- 
24. So far, no statement has been 
forthcoming from the governments 
concerned, - 

If public sentiment in the West 
again forces politica) leaders to press 
for reconsideration of the Wheat 
Board scheme, the first step must be 
taken by the federal authorities. Last 
year’s — rather this year’s—authori- 
zation by act of parliament, provided 
only for the operation of the board 
for one crop season. An extension 
of one more year could be secured if 
necessary, that was all. Therefore, 
in the event of action being taken in 
connection with the 1923-24 crop, this 
extension will have to be brought into 
effect forthwith. 

Politics Disturbing 

Last year’s controversy over the 
Wheat Board had but one effect. It 
provided the so-called farmer leaders 
with a basis for agitation, an agita- 
tion which had no other effect than to 
unsettle the markets for grain, dis- 
rupt arrangements for handling the 
crop movement and further depress- 
ing prices. This occurred because the 
legitimate handlers of grain were un- 
able to make their seasonal contracts. 
Exporters were not going to enter 
into arrangements to seil quantities 
of wheat and other grains to Euro- 
pean importers when it was not 
known if the requirements desired 
by the European interests could be 
procured. If the government handl- 
ed the crop, the Canadian exporter 
was in a position where he could not 
fill contracts. 

This situation caused much of the 
heaviness in the wheat market in the 
early part of the crop season. It was 
the principal reason why values of 
grain were below what appeared the 
level justified by the price of other 
commodities. Europe and other cus- 
tomers for Canadian grain were not 
in as favorable position to purchase 
as in some years, it is true, but mar- 
kets still in the flux of readjustment 
following the war years, responded 
readily to further factors which tend 
to disorganize or produce further 
chaos. 

Dangers of Agitation 

If this same agitation over the 
Wheat Board takes place in the pres- 
ent winter and in the spring of 1923, 
a similar unsettling influence will 
have been reintroduced in the mar- 
keting machinery which will react 
just as uniavorably as in 1922, 

The marketing organizations now 
operative, providing the farmer util- 
ize them, have been shown to be ade- 
quate, and through them the grain 
grower will receive return commen- 
surate with conditions, — 

It is now being realized that the 
sooner the grain growers abandon this 
idea of a monopoly to control grain 
prices the better. The more quickly 
farmers can concentrate on the many 
vexed problems of farming without 
trying to achieve better conditions 
through the medium of class politics, 
the more rapidly the west will pros- 
per and regain its place in the eco- 
nomic life of Canada. 

Above ail, what the Western farm- 
er requires more than anything else, 
is leaders of honesty and courage, who 
will tell him the truth about such mat- 
ters as the Wheat Board, and who 
will scorn to use issues detrimental 
to the farmers’ interests to further 
personal or political aims. 


. 


Predict Higher Prices 
for Supplies of Wool 


Wool growers have this year re- 
ceived a steadily increased return for 
their product owing to an increased 
consumption and depleting world 
stocks. Prices at present, the slack 
season, are firm and the co-operative 
wool | growers’ are predicting higher 
ievels for some lines. Stocks of do- 
mestic wools are practically depleted 
in Canada, they say. It is predicted 
tuat all classes of woo] are going to 
be scarce. — 


Germany is Losing 
American Dye Market 


The United States, formerly de- 
pendent on German monopoly for its 
dyestuffs, has taken up domestic pro- 
duction so successfully that by 1920 
home manufactures were nearly 
double the total imports of 1914. Be- 
cause of the loss of this American 
market, and the markets of other 
countries which have established 
their own industries as a result of 
wartime conditions, the National Bank 
of Commerce in New York believes 
that Germany’s dye industry will not 
resume its pre-war proportions al- 
though it will still be able to mhain- 
tain its place as one of the leading 
German‘ manufactures. 


THE FINANCIAL POST 


National Co-Operation 

lo Save Saimon Industry 
F Our Ow or 

VANCUUVER.-— Whue there are 
Strong provesis agaist the drastic 
reguuations now proposed to save the 
fraser Kiver saimon fishery, local 
fishe.zmen would be more i«ely to 


ce nsent to a severe seil-denying ord- 
inance if they were sure that tne fish 
Would be provected on their way to the 
river as Well as it is proposed to pro- 
vect them in the stream itself. Itisa 
case 1n which Canaua and the United 
States are equaily interesved and 
anust Make equai sacrifice it the sock- 
eye fishe:y is to be restored. 


THE HUNT FOR OIL 
GUrs ACLIVELY ON 


Hopeful Indications Encounter- 
ed by the Drillers on the 


- Prairies 


From Our Own Correspondent. 

EDMONTON.—Drilling tor oil is 
stili going on in a number of the Al- 
verta Lieius. Conciusive results have 
not yet been secured at any of the 
wells, Dut indications of oi! nave De. 
sound, the geoiogica) formations are 
-avorabie, and the prospects are be- 
lieved to be distinctuy. good. 

‘the Imperial Oil Co. is now down 
to a depth of 2,657 feet at its Pouce 
Coupe weil, A series of delays have 
occurred at this weil through the 
1088 of tools, but druling ope.ations 
nave been continued mgnt up to cold 
weather. Oil was encountered at a 
uepth of only 1lsU feet, and this seep- 
age was tollowed by a heavy flow 
oL gas at 1,660 feet, 

Considerable interest has been 
shown of late in the Irma-Wain- 
wright field, where the Imperial Oil 
Co., British Petroleums, and Irma 
Uil Development Co. are at work. The 
amperial well has been capped after 
reaching a depth of 2,500 teet, and it 
is expected that other locations will 
oe chosen by the company for new 
welis next spring. ‘The British 
Yetroleums Company has begun drill- 
ing northeast of Irma, having con- 
tracted with the Chamberlain inter- 
ests of Edmonton to drill a well. The 
arma Oil Development Co. will tap the 
same field at a site farther west, 

The Mutual Oil Co. is trying out 
the Pigeon Lake field, west of Wetas- 
Kkiwin. Geologically the prospects 
are said to be good, but the work has 
not yet gone far enough to prove 
them. 

In Southern Alberta the chief activ- 
ity at the present time is at the 
Mitchell-McLean well at Coutts, near 
the international boundary, The 
drillers have reached a depth of 2,530 
eet and struck some oil at 2,460 
feet, but there was a large volume of 
water in the well and the product 
could not be tested. - Oil experts 
say, however, that there is every rea- 
son to believe a real discovery is com- 
ng in this field, 


DEVELOPING 1,000,000 
H. P. LAKE ST. JOHN 


Big Power Scheme of $12,000,-. 
000 at Start Helped by 
Quebec Government 


From Our Own Correspondent. 

MONTREAL.—An important power 
project that calls for the expenditure 
of $12,000,000 in 2 or 3 years, and the 
final generation of 1,000,000 h. p., 
will be carried out on a co-operative 
basis by the Province of Quebec and 
a company in which Sir William Price 
and J. B. Duke of New York, are 
among those directly interested. This 
plan will be carried out in the name 
of the Quebec Development Co., and 
will take the form of the construc- 
tion of an immense dam at the Grand 
Discharge from Lake St. John, the 
headwaters of the Saguenay River. It 
is expected that within two or three 
years the first part of the work will 
be completed with an initial develop- 
ment of 200,000 h. p. The cost of 
this will be the $12,000,000 mentioned, 
but no estimate has been given as to 
the amount to be expended to develop 
the final total of 1,000,000 h. p. 

An interesting statement in con- 
nection with the announcement which 
was made by the premier at a banquet 
of the Quebec Commercial Travellers’ 
Club, was that the firm of Price Bros. 
alone would save $1,500,000-a year on 
coal, taking its power from water 
which is now lost in the Discharge of 
Lake St. John. 


Live Stock Increasing 
In Saskatchewan 


From Our Own Correspondent. 

REGINA.—The annual report of 
the Saskatchewan livestock commis- 
sioner, just published, indicates: that 
the value of livestock in the province 
is $186,326,264. 

The average number of each class 
of animal on Saskatchewan farms, to- 
gether with the average value of each 
animal, is given in the report as 
follows: 

Average 
Animels Number Value 


Horses and mules...... 1,179,389 
Cows 


The government in issuing the re- 
port, forecast a gradual recovery and 
readjustment of price levels, indica- 
tions of which are already in evi- 
dence. 

The prolific increase of livestock 
herds in Saskatchewan in all years 
from 1906 onward, is traced in the 
report. 


IMPROVEMENT 
EMPLOYMENT ‘IS 
WELL MAINTAINED 


Industrial Activity Continu-| 


es Practically Throughout 
Dominion 


The general upward swing of em- 
ployment was weil maintained to Nov. 
1, practically throughout the whole 
Dominion, thu8 showing activity in 
industry as a whole and in the log- 
ging, mining, transportation and 


trade divisions increases of some size, 


These latter are doubtless due to sea- 
onable operations. The declines re- 
corded are due to the same reason. 
Reports from 6,600 firms show 7385,- 
451 persons empioyed, an increase of 
6,130 above the last report, thus in- 


creasing the index number from 94.6 


to 95.8 tor October and November and 
90.2 for Nov., 1921. 

Advances were notable in Ontario 
and in the. Prairie Provinces giving 
employment to 3,300 additional. The 
Ontario increase being for the most 
part due to resumed activities in the 
auto, textile and logging industries. 
sritish Columbia is the only province 
that did not share in the favorable 
movement. All textile factories re- 
port they are considerably busier. In 
the iron and steel industries, in addi- 
tion to the revival of activity in auto 
plants, there are additions to the 
staffs in shipyards, foundries, heat- 
ing appliances and machine shops. 
The production of crude, rolled and 
forged products, ‘owever, declined. 
Boot and shoe factories and tanneries 
were busier, the improvement in the 
leather group being ahead of any 
other month of the year. Railway 
transportation afforded increased em- 
ployment while there was also im- 
provement in the payrolls of whole- 
sale and retail establishments. 
Over 7,000 men were iaid oft by: the 
end of the construction season. The 
majority of these were employed on 
highways. 

‘the index number of employment 
by months: 

January 1.. .. .. 77.9 
February 1 ...... 738.9 
Maren. 2 228 c's 

April 3.0 6b <6. 

May 1 cess se 

SUOO LD bid wee eS 

BONG Bosoiicicieae 

MUMUEE Bs ccd es ive! Ke Se os 
September 1 .... 06 2+ os oe» . 
Ostener Foie ka svvee ae: os ce- \d 
November Uo o3 cc cess cc ce ce OOS 

The index number of employment 
by industries follows: 

INDUSTRY— Oct.1 Nov.1 Nov.1 
1922 1922 1921 
86.7 87.7 81.1 
42.1 66.0 59.7 
101.1 1045 923.1 
102.8 102.2 104.5 
114.7 110.6 
153.2 139.3 
96.6 96.0 
93.8 93.0 
95.8 90.2 


Manufacturing .... 
Logging .. .. . 
Mining eo oo ce 
Communication .. 
Transportation .... 
Construction 
Services . oN 
TEOOG 6 i 8K e's Wee 
All Industries .. .. 


ELEVATORS NEEDED 


Alberta Backs Move for Additional 
Elevators at Vancouver 


From Our Own Correspondent. 

EDMONTON.—The moral support 
of the Alberta Government has been 
promised to British Columbia in its 
efforts to secure an adjustment of the 
railway freight rates and more ade- 
quate elevator accommodation at 
Vancouver, The coast government is 
appealing the decision of the Board 
of Railway Commissioners, claiming 
that discrimination in the freight tar- 
iff stil] exists against British Colum- 
bia, and Alberta stands with it on the 
ground that the rates should be equal- 
ized as between coast and prairie 
scales, 

The agitation for increased storage 
capacity for grain at Vancouver, 
which is being carried on under the 
auspices of the Board of Trade, also 
has the backing of the Alberta Gov- 
ernment to the extent that the Do- 
minion authorities should be asked to 
build one additional elevator of at 
least equal capacity to the present 
one, but that further additions to the 
storage facilities be left to private 
enterprise. 


Mail Order Business 


Again on the Increase 


Sears, Roebuck & Co.’s November 
sales, $20,196,559, or 24.77 per cent, 
more than a year ago, were little 
more than October sales, but many 
millions more than any other month 
this year, and pulled the company out 
of red ink for the first time since 
1920. Last year fell off 30.08, and 
the first half of this 7.73, which was 
reduced each month succeeding. The 
ten months were off 2.44 and the 
eleven are .30 ahead. 


SCHWAB HELD LUCKY TICKET 


Charles M. Schwab makes invest- 
ment netting him 1,000,000% by buy- 
ing ten-cent raffle ticket in charity 
bazaar which won him prize Guernsey 
bull valued at $1,000. 


VALUE OF WILD ANIMALS 


The wild life resources of the Unit- 
ed States—game, fur-bearing ani- 
mals and birds—capitalized on the 
basis of a 6 per cent. annual income, 
represent a sum possibly exceeding 
$100,000,000, and through intelligent 
management are capable of great in- 
crease, William Nelson, chief of the 
Biological Survey, states in his an- 
nual report. 

Certain .forms of wild life, how- 


jever, annually destroy forage crops 


and other property exceeding $500,- 
000,000 in value, a loss which, Dr. 
Nelson says, may be largely prevent- 
ed by properly directed efforts. 


THE CANADIAN BANK | 
OF COMMERCE 


The Annual General Meeting of the Share- 
holders of this Bank for the election of 


Directors and for other business will be 
held at the banking house in Toronto on 


Tuesday, the 9th day of January next, 
The chair will be taken at 12 o’clock noon. 
By order of the Board. 


JOHN AIRD, 
General Manager 


Don’t Turn the House 
Upside Down 


looking for a mislaid paper, document, im- 
portant letter, etc., but keep your valuable 
papers and jewelry, where you can find 
them when you want them—in a Safety 
Deposit Box. 


A few dollars a year will give 
you absolute security. 


THE ROYAL BANK 
OF CANADA 


The Weyburn Security Bank : 


_ Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


WEYBURN, SASK-~——— 
a Jos. 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED | 


CHAIRMAN: 
The Right Hon. R. McKENNA 


JOINT MANAGING DIRECTORS: 
FREDERICK HYDE EDGAR W. WOOLLEY 


Subscribed Capital - -#£38,117,103 
Paid-up Capital - - 10,860,852 
Reserve Fund- - - - 10,860,852 
Deposits (June 30th, 1922) - + 368,230,831 


HEAD OFFICE: %THREADNEEDLE STREET, LONDON, EC2 
OVER §650 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH: 6S & 66, OLD BROAD STREET, LONDON, E.C.2 
Atlantic Offices: “ Aquitania’’ “Berengaria’’ “* Mauretania” 


AFFILIATIONS : 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELANO OVER 170 OFFICES IN SCOTLAND. 
——— 


THE LONDON CITY & MIDLAND EXECUTOR & TRUSTEE CO. LTD. 


The judicious use of credit will play an 
important part in your succéss in the im- 
mediate future. The Sterling Bank will 
be glad to discuss loans with business 
executives. 


THE STERLINGBANK- 


BRITISH CONSOLS 


The highest standard in cigarettes 


BRITISH CONSOLS 
10 for18¢ 20 for35¢ 





THE FINANCIAL POST 


‘Investment 
Practice 


The largest purchasers of Canadian Investment 
Securities--Insurance Companies, Fraternal Soc- 
ieties, Estates, etc.,--have their holdings revalu- 
edat each New Year. For the small, no less than 
for the large investor, it is sound investment 
practice to be constantly informed of current 
- market values. 


We Offer Our Services as Investment Bankers. 


DoMINION SECURITIES 
CORPORATION 


HEAD oFrice: TORONTO 26 xine st. & 
MONTREAL Estastisnzo 1901 LONDON. ENG. 


News and Views for Investors 


B, C. Fishing 

B. C. Fishing is now selling some 
6 or 7 points below the October high, 
when the stock moved up in anuci-|protit for the Canadian mulls and al- 
pation of a resumption of dividends.|so tor the Ciaremont pliant in New 
There have been no disbursements|Hampshire, while profits actually 
since May, 1921. Since that time|made by the Groveton mill were put 
there has peen a general market de-| back into improving the power plant 
crease in returns Irom sockeye _ and otherwise bringing the proyerty 
ing. ‘Ihe 1922 pack has shown 1m-j|up to a higher stanuard. Diviaends 
os st the total of the p.ovince|ior Brompton common should become 

cing 1,290,526 cases, the ljargest|/a very proper subject tor discussion 
‘since 1919. While this is an im-| towards the latter part of 1923. In 
provement over 1921, the overseas|the meantime buyers are content to 
marketing position is yet unsatisiac-| purchase at the iower levels with the 
tory and it remains difficult to dis-|iaea that the stock will gradually go 
tripute product freely and at satis- | higher. 
factory prices. Genera] Manager 
Muirhead, however, sees indications 
that tne next three months will see 
& market reviyal of demand and a 
stifrening of prices. 


ducts of the Brompton mills, both in 
Canada and the United States, The 
financial statement will show a good 


in the 
statement that the Hollinger Consol- 
idated Gold Mines have $0,000,000 in 
M the treasury. It has been weil known 
acKay 7 that the cash on hand was mounting 
MacKay furnisnea the surprise of|sveadiiy and the reason for w:thhoid- 
the weex by tne announcement of &/ ing an increase in the disbursement 
Christmas box in the orm of an eX-|to shareholders was the fact that the 
tra aiviaend of $1U per sare on the/ company hoped, that when its litiga- 
common stock, Oniy last month the/ tion over the power question was 
company increased its regular divi-|settied, to go ahead with a power 
dena to 7 per cent. Invoived in the | piant of its own which it was roughly 
recent deciaration is the sum Of/ estimated would call for the expend- 
$,vvv,00U. ‘ihere are some wno be-|iture of $4,000,000. 
2 — that the airecto:s acted ot head Ai Te 
any possibile iegisiation which may Nipissing 
grow out ot the ciamor in tne U. 8. The premier silver producer, the 
Nipissing, has dec a bonus divi- 


tor a tax on profits and bonus or 
ws dend ot 3 per cent, along with its 


‘kK dividends. ‘this stock opened 
the year at 76, passed par in July, regular declaration of 3 per cent. The 
liquid assets of the Nipissing are 


dropped below m een, but soun 

er Pa aa ee = Sena $4)547,000. The declaration is in 
107% and contanued to the present|*eeP‘ng with the reguiar policy of 
level of 113. ‘the stock is ex-aivi-|‘"e company which 1s to sta:t and 


dend, Vec, 21. 


Dome Mines 


The wholesale predictions that 
Dome woud mark the end of the year 
with a capital return of not iess 
than $1.50 and perhaps $2, has fallen 
fiat. Instead the directors announce 
that they will weit until the treasury 
is ahead about $1,000,000 and they wiil 
then start distribution on a scale 
that wul call tor the payment of 
‘$1,906,667 to the shareholders yearly. 
This will be about July next. This 
means the payment of $4 per snare 
of $1 quarteriy on the no-par value 
stock. ‘Lhe company paid its share- 
holders $1.25 dividends and $1 capital 
return this year. 


Utilities Strong 

Utilities stocks are being accumu- 
lated and generally speaking higher 
prices are being attained. Stocks of 
this group were not carried up in 
the general rise in the some propor- 
tion of other groups for the simple 
reason that conditions did not war- 
rant higher prices, However, im- 
provement of business generally is 
being reflected in the earnings of 
these companies, Particularly strong 
during the week was Barcelona which 
attained a price the highest in two 
years, Belgian and British interests 
are said to provide most of the buy- 
ing. Brazilian’s earnings are steadily 
mounting also and the improvement 
in the Brazilian exchange will place 
‘this issue in demand. 


Brompton 

During the past week or so one of 
the most active stocks on the market 
has been that of Brompton common, 
which has shown a considerable ad- 
vance. The buying, it is understood, 
has been excellent and comes from 
those who have strong faith in the 
steady improvement in the earning 
power of this company. The fiscal 
. year of the company now ends with 
the calenedar year so that the pore’ 
which will be issued early in Febru- 
ary, will cover fourteen months in 
lace of the customary twelve months, 
This, it is understood, will show 
very fair earnings during the past 
year in spite of the rather unfavor- 
able early conditions. Brompton’s 
ou' put of newsprint does not rank as 
high as that of a number of other 
mills whose product is mainly news- 
print, as its output daily is only 110 
tons. The result has been that when 
groundwood pulp and kraft pulp and 
‘wrapping paper and other lines of 
paper did not command as strong a 
market nor as profitable a price as 
newsprint, the earnings of Brompton 
were not as large relatively as those 
of newsprint mills proper. The last 
few months, however, have shown a 
marked improvement in the demand 
and also the price for the other pro- 


x 


conciude the year with a bonus divi- 
dend equal to the regular payment. 
Up until a year ago Nipissing paid 5 
per cent. quarterly with a like bonus 
twice a year. 


A New Letter 


An interesting development of the 
week at Montreal was the appearance 
of a new “stock letter” issued by 
Greenshields & Co. in note-paper size 
and typewritten instead of printed. 
The leiter itseif is admirable in its 
condensed form and its bright and 
concise comments, and contains an 
unusual proportion of “meat.” 

In a general discussion of the sit- 
uation reference is made to tne 
freer supply of call money and it 
was stated that one bank had offered 
funds in this market for the first 
time in two years. Investment issues 
have strengthened led by the Victo 
bonds. This tendency they think 
will continue. 

Dealing with individual securities 

the opinion was given out that Mon- 
treal Power at its present selling 
erice would seem to pretty well dis- 
count the anticipated increase in its 
dividend rates of 6 per cent. The 
recent decline in breweries was due 
more to an unfavorable technical po- 
sition in this stock than to anything 
else. An increase in the disburse- 
ment on the common stock of Abitibi 
“is looked for in the form of a bonus 
or increased dividend rates when the 
directors meet for the next dividend 
which is payable January 20.” 
_ Brompton—“A steady accumulation 
is taking place based on improved 
earnings and the consequent improve- 
ment in the financial position of the 
company.” 

Spanish River—“In view of the 
participating feature the preferred 
looks more attractive at current 
prices than the common.” 

Canadian Car and Foundry—“A 
further improvement in the price of 
the preferred stock seems to be a rea- 
sonable thing to look for.” 

Bell Telephone—“The realizing that 
the new money is being raised for a 
revenue producing plant has served 
to alter the market opinion of the 
stock and a large amount of invest- 
ment buying has been going on. We 
believe that at current levels the 
stock is an excellent purchase either 
as an investment or as a speculation.” 

Dominion Iron & Steel—“We have 
not changed our generally bearish 
attitude towards the common stocks 
of the Canadian steel companies.” 

Atlantic Sugar common—“Had the 
earmarks of pool operations, but fail- 
ed to attract a following because of 
the known poor financial position the 
company is in.” 

Brazilian—“Remains practically un- 
changed and looks fairly heavy at 
current levels. The rise in sterling 
may be helpful as it will restrict of- 
ferings from ae 
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ROBERT BILLS 
MODIFIED BY 
LEGISLATURE 


Two New Companies and 
Less Capital Now 
Proposed 


From Our Own Correspondent. 

MONTREAL.—The campaign that 
has been carried on in opposition to 
the abnormal powers that were asked 
in the Robert Bills has resulted in a 
decided modification of these Bills, 
and on Tuesday of this week they 
were issued in changed form and 
presented to the legislature. In- 
stead of three companies, one for 
power, another for gas and the other 
for operating the tramways com- 
pany, the tramways and gas depart- 
ments are to be joined under the 
name of the Quebec Tramways & 
Gas Company with the Quebec Power 
Company operating as a separate con- 
tern. It is proposed to have a cap- 
ital stock of 100,000 shares of no par 
value for the Quebec Power Co, in- 
stead of the former capitalization 
asked for of $20,000,000. Provision 
is made whereby this capitalization 
may be increased or reduced by the 
vote of a majority in value of the 
shareholders present in person or rep- 
resented by proxy at a general meet- 
ing of the company. This clause 
still retains, as will be noted from the 
comparison made last week, the ob- 
jectionable feature of allowing a ma- 
jority present to make the change 
rather than the two-thirds of all the 
shareholders which: is enjoined un- 
der the present companies’ act. Pro- 
vision is made that the head office of 
the company will be in the City of 
Quebec which defines the location 
much more definitely than the form- 
er bill. A good many of the other 
powers, however, as asked for in the 
previous bills continue to form the 
basis for the new Bill as introduced 
this week. 

In connection with the Quebec 
Tramways & Gas Co. this, it is pro- 
posed, will have a capital stock of 
$5,000,000 instead of $10,000,000 for 
each of the other two companies un- 
der the bills that were presented some 
days ago. This will consist of 50,000 
shares of $100 par value and is pro- 
vided that this may be increased or 
reduced under the majority clause 
as given in the other bill. The form- 
er bill is modified by providing that 
funds of the company will not be 
used to acquire any shares of its cap- 
ital stock. 

The ihdications are that these bills 
will be carefully scrutinized by the 
committee of the legislature and 
further changes may be forced before 
they become law. 


Essen dispatch quotes German claim 
that France has made _ 1,200,000,000 
franes profit on 28,750,000 tons of coal 
delivered on reparations account. 


Increased Earnings 
International Nickel 


While earnings of the International 
Nickel have steadily increased since 
the resumption of operations, it is not 
believed that the profit stage has been 
reached as yet, consequently the pres- 
ent quarter is expected to show a 
slight deficit. The huge surplus on 
hand when a complete shut-down was 
ordered a year ago, then $2,244,000, 
has gradually disappeared due _ to 
maintenance costs, preferred divi- 
dends and latterly operation loss until 
the end of the third quarter of the 
year left a total of $9,641. In the 
first six months of the fiscal year in- 
ventories declined $2,000,000 and cash 
account increased $501,731. Sept. 30 
inventories were $7,345,460 compared 
with $9,340,559 on Marcn 31 and cash 
or its equivalent stood at $2,371,505 
compared with $1,869,774. 

November’s nickel output passed 
the 2,000,000 pound mark and there 
is a steady increase in the demand 
from the steel industry for the pro- 
duct of the Company. As a result it 
is expected that sale of monel metal 
from the new mills at Huntington, W. 
Va., now around 6500,000 pou.ds 
monthly, the International Nickel 
earnings will early in 1923 show a 
profit that will more than meet the 
present charges and allow a surplus 
for the common stock. 


RAILWAY EARNINGS 


The Canadian Pacific Railway reports 
earnings for the first week of December 
amounting to $4,155,000 as compared 
with $3,403,000 for the corresponding 
period in 1921, an increase of $752,000 or 
22.1 per cent. 

Gross earnings of the Canadian Na- 
tional Railways for the week ending 
December 7, amounting to $2,760,434 
showed an increase of $126,110 or 4.7 per 
cent. 


UNLISTED SECURITIES 


Bid Asked 

Atla. Pac. Grain, com. .... 104 112 
Am. Sales Book 6’s ie 
Belding Paul pfd. ........ 
P. Burns Ist, 6’s 
Can. Machinery, pfd, ...... 
Collingwood Ship, com. .... 
Davies, Wm., 6’s 
Dom. Sewer Pipe, com. .. 
Durant Motors 
Dunlop Tire, pfd. 7% ....° 
Eastern Car 6’s 
E. W. Gillette 
Great West Life 
Harris Abattoir 6’s 
Home Bank of Canada, 

1%, xd. 1%% 
Inter. Milling, pfd. 7% .. 
K. & S. Tire Bonds 
La Paz Oil 
Massey-Harris 
Murray-Kay pfd. 7 p.c. .... 
National Life $25 pd. .... 
Wm Neilson 6’s 
Niagara, St. Cath. and Tor- 

onto, 5’s 
Nor. Can. Power, ¢om. 
Standard Clay Prod. 6’s .. 
Sterling Bank .......... cS 
Sun Life Assurance 145 
Toronto Brick 
Trusts and Guarantee 6%.. 
Whalen Pulp, pfd 


WE OWN AND OFFER A NEW ISSUE 


INDUSTRIAL ALCOHOL. 


ON EXCHANGE LIST 


Will Appear Shortly in Unlist- 
ed Department—Dividend 
Expected Soon 


From Our Own Correspondent. 

MONTREAL.—A new inaustrial se- 
curity will shortly make its appear- 
ance in the unlisted department of 
the Montreal Stock Exchange. Appli- 
cation has been made for the listing 
there of the $10,000,000 of capitai 
stock of the Canadian Industrial Al- 
cohol Co. It is expected that the 
stock will be called within a few 
days. This company has had its cap- 
ital increased from $5,000,000 to $10,- 
000,000 in the form of 400,000 shares 
of $25 par value. It is reported that 
the stock will be placed shortly on a 
4 per cent. dividend basis and it is ex- 
pected with this in view that it will 
come around 11 or 12 when it first ap- 
pears, on the basis of a little over 
8 per cent. return. There are no 
bonds nor preferred stock in the cap- 
italization. 

The head of the: company is Sir 
Mortimer Davis and other directors 
are J. B. Waddell, H. F. Marler, M. 
P., Hugh Allen, the. Hon. W. J. 
Shaughnessy, K. C., and Henry 
Joseph. The company took over the 
distillery of the Corby interests at 
Corbyville, near Belleville, Ont., and 
has also a plant at St. Hyacinthe. 
Que. The markets for its products are 
not in Canada, but to a large extent 
outside, and include the produce of 
the distillery itself and alcohol manu- 
factured for commercial purposes. 


Sinking Fund for 
Preferred Stock 


From Our Own Correspondent. 

MONTREAL.—An issue of $1,142,- 
000 out of a total of $1,500,000 of 8 
per cent. cumulative preferred stock 
of Dupuis Freres, has been under- 
written by Versailles, Vidricaire and 
Boulais of this city and is being of- 
fered at par. The proceeds are to 
cover the cost of extensions that are 
being made to this well-known de- 
partmental store’s business. A unique 
feature of the issue is that a sinking 
fund is provided for, beginning at 1 
per cent. of the total issue from Aug. 
1, 1923, and increasing to 2 per cent. 
one year later, then 3 per cent. and 
so on up to 7 per cent. where it con- 
tinues, and the stock is redeemable 
after Aug. 15, 1936, at 110. No bonds 
can be issued unless approved by two- 
thirds of the preferred shareholders. 


PORTO RICO 
The October earnings statement of 
the Porto Rico Railways Company 
shows gross amounting to $111,425 
against $107,819 for the same month last 
year, an increase of $3,606 or 3.34 per 
cent. Net earnings amounting to $44,- 
943 showed an increase of $3,053 or 7.28 
per cent. For the first ten months of 
the year gross amounted to $1,098,659, a 
decrease of $11,761 or 1.06 per cent.. 
while net at $439,487 showed an increase 

of $24,904 or 6.01 per cent. 


$5,000,000 


Province of Ontario 
Twenty-Year 52% Gold Bonds 
Dated: December 1, 1922. 


Great N ort 


Annual arnings 
plant of 6500 H.P. esti 
at $275,000 or over fc 
half times the 


Write for further 
price and common st 
NESBITT, THO 
and Company, Limited 


305-7 Bank of Hamilton Bui 
TORONTO 

1 Hamilton 

London, Ont Winnipeg 


tion concerning am 
DOME MINES — 
HOLLINGER CONS, © 
VIPOND CONS. 
CONTINENTAL | 
TECK-HUGHES 
CLIFTON — 
ARGONAUT 
As well as a reprint of the s 
Benny Hollinger’s discovery of 
Hollinger Mine. 
If your name ie not on our 


list, write for your copy today. 
for asking. ve 


HOMER L. GIBSON! 
BANK OF HAMILTON BLDG., 
TORONTO ~ : 


Due: December 1, 1942. 


Denomination: $1,000 


Principal and semi-annual interest, June Ist and December ist, payable 


in go! 


coin of lawful money of Canada at the office of the Treasurer of 


Ontario, Toronto, or at the Bank of Montreal, Montreal, Canada, at the © 


holder's option. 


Interim debentures will be issued to purchasers to be 


exchanged later for definitive bonds on completion by the engravers. 
Bonds may be registered as to principal only. 


The excellent position which Ontario enjoys with respect to the rest of Canada, the United 
States and the seaboard has been a prime factor in its development. 


Manufacturing, farming, mi:iing and lumbering are the four great industries and produce 
annually products, the value of which is in excess of $2,000,000,000. In addition there is that 
wealthy area of virgin soil, immense forests, water powers, mines and rich agricultural lands, 
330,000 square miles in extent, of Northern Ontario. 


The above bonds are a direct and primary obligation of the Province of Ontario and are 
payable from the consolidated revenues of the Province. 


Legal Opinion: E. G. Long, Esq., K.C. 


Price: 101 and accrued interest, yielding about 5.42%. 


Wood Gundy & Company 


Montreal 


Toronto Winnipeg 


A. E. Ames &G) 


Montreal Toronto Victoria 


- Aemilius Jarvis & Co., Limited 


Montreal 


Toronto 


Ottawa 





SE thing sere Dee, Pe et ee ee 


THE FINANCIAL POST 


AS hee 


ly. The material factors, as/ we have| Bell Telephone .... ........ 8 116 114 114% 110% 114% 
43 42 44 42% 43 


tried to point out, are generally favor-| Brazilian Traction, com... .. .. 
able. The unfavorable influences are| British Empire Steel, com. .. .. 
more of an intangible nature; fear of| Do., Ist. pref... .. .. .. 
radical legislation—perhaps—the pre-|  Do., 2nd pref... .. .. .. .. .. 
dominant one. Brompton Pulp, com. .. .. .. .. 

“Current distributions, to be sure, are| Burt., F. N., com. .. .. .. .. .. 
quite large, but as yet these are mostly| Bird & Son, pref... .. .. .. .. 
in a form that have not impaired| Canada Bread,com......, .... 
treaaury assets. The process of turn-| _ Do., pref... .. .. 1... we es 
ing quick assets into Rxed, which gen-| Canada Car & Foundry, com. .. . 
erally is the final step in a period of| D0, pref... .. .. .. .. -. 
prosperity, may have begun but has not| Canada Cement, com, . 
yet reached large proportions. Not un-| , 2% Pref. .. 
vis there ae substantial additions to vat cee 

ant capacity to care for additional *. Ree SS BRAC RS 

i , which” : : Canadian Converters .. .. .. .. 
Gen ness, which seems to be in sight, Canadian. Cottons, com. |. |. | 

Wes PEGs 26 ec Se el ee eae 
Can. Foundries & Forgings, pref. 
Canadian General Electric, com. . 


De, Preke sic Sows ees wer eee 
Quebec Railway .. .. .. .. «2 os 
Riordon Pulp, com. .. .. .. .. «. 

Doig BEOE. os eer ts Male) ee ae 
Rogers William, pref... .. .. .. 
ShawimMigam “6. 6:00) 0 be. ee ws 
Spanish River Pulp, com... .. .. 

Dig EORe 0 ods ta Abieeaweeres 
Steel of Canada, com. .. .. .. .. 

Oss: BOGE. 4 65a ES aise ee ee 
St. Lawrence Flour, com. .. . 

St. Maurice Paper .. .. .... 
Tooke Bros., pref. .. .. «+ «> 
Toronto Railway .. .. .. «. «- 
Tuckett Tobacco, com. .. 

Twin: City, 60Mhe seca Sees 
Wayagamack Pulp .. .. . 
Western Canada Flour .. .. .. 
Winnipeg Electric, com. .. .. .. 

DGig WUORe. 66 86 hgitve sheik 
Woods: Biie., COUi 6 bina vceaue 

Desi PIORee sc. ga GOs a ee 
Canada Landed .. .. .. .. -. 
Can. Permanent .. .. «2 «+ és * 
Toronto General Trusts .. .. .. 


ips, com. .. . 
; - ; hall we be in a really dangerous posi- 
srs Hold That Sec- aes This i 2 i 
1 ; i point is not likely to be 
re } ‘Upward Swing | reached for several months yet.” 
lIready Under Do., pref. .. .. a0 


CHANGING DEFICIT TO | Canadian Locomative, pref. <2. 
OPERATING SURPLUS | Canadian Salt... 0) 


3S 300-3! co] ma! | crqa-a-2-2-2-2! | | 


® market has broad- City Dairy, com. .. 


_ 
wo 
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ze ew York and 
tivity at Toronto and 
e public are again 


nll movement has set 

it may be that they 
lmistic. Others were 

o contended that no 

1 activity was due to 
buying and that this, cer- 
Reavy in volume. was suf- 
make some activity on the 
“fhe professional traders 
we rest. Certainly there 
really favorable news to 
provement could be 
astrially the march for- 

Bs, but otherwise some 


unfavorable. 
) Suggestion that the un- 
s are so old that 
overlooked. 
becoming more 
is a fact in Canada an 
| United States. The maturing 
of the 1922 Victory bonds in Canada 
has helped here and next week $700,- 
bonds mature ‘in the U. 8S. 


s in Front 
actions in the list have 
to a few issues on the 
gtilities group has pro- 
tle of the leadership 
1 improvement in 
these companies. 
buying placed one 
dership while a sur- 
@ bonus gave another 


lentiful. 
also in 


paper issues have been 

sre being a_ fairly 
_same might be 

The indus- 
}gontinues to maintain its 
ugh there has been little 


market has been a 

ome of the leaders have 

‘up while some of the sec- 

s: have been moving 
‘have been 


ements throvghout the 
tically all the news 

ish in character yet some 
responded the other way. 

i market has been a real 
Tt has vad oe. pean 
“& good ly demand, es- 
r Victory issues and the 
been stealily maintained 


Canadian National Railway 
System Will Show a Sur- 
plus for Year 


From Our Own Correspondent. 
MONTREAL.—A_ definite  state- 
ment made by Sir Henry Thornton at 
the banquet given him by the Board 
of Trade this week that the National 
Railway System would end the year 
1922 with an operating surplus in 
eg of the heavy oprating deficit of 
ast year, is borne out by figures. cov- 
ering the operation of the Railways 
for the month of September. It will 
be recalled that a good deal of pes- 
simism was created as a result of the 
report for August which showed aa 
operating deficit of $829,547 which 
Was even worse than the previous 
year. The statemen: for September, 
however, shows the operating ratio 
of 108.67 per cent. of August, 1922, 
had been reduced to 94.86 per cent. 
for September, and that a targe de- 
ficit was changed over into a net op- 
erating revenue of $602.709. It is 
quite true that in September last 
year the operating ratio was cnly 
95.88 per cent. and that there was a 
surplus of $467,684, but a consider- 
able improvement even over that has 
been shown in the September state- 
ment for this year. Considering the 
marked improvement in the later net 
earnings of the Canadian Pacific 
Railway Co. and the fact that the 
Western Lines of the C. N. R. have 
been carrying huge quantities of 
grain, it is reasonable to look for 
larger surpluses for the remaining 
months of the present year in the 
Canadian National Railway System. 

As compared with the C. N. R., the 
Grand Trunk showed net operating 
revenue of $855,887 and a ratio of 
operating expenses to revenues of 
only 87.86 per cent. which in turn 
compares with 98.23 per cent. of Sep- 
tember, 1921, and with 82.61 per cent. 
— by the C. P. R. for September 
Just what does it mean to state the 
National Railways for the year 1922 
will show an operating revenue over 
operating expenses? 

For the year 1921 the Canadian 
Government lines, mainly the. inter- 


colonial and the National Transcon- 
tinental, showed a deficit of $5.587,- 
000. Canadian National Railways. 
that is the old Canadian Northern 
Railway System, showed a deficit of 
$6.574.000 and the Grand Trunk Pa- 


cific Railway showed a deficit of $3.- 
997,000. The total operating deficit 


DOs PPO GH Ss ieee 
Consumers Gas .. .. .. .. .. «- 
Detroit United Railway .. . . 
Dominion Bridge .. .. .. .. .. .. 
Dominion Canners, com. .. 

Dy NOEs Gees eo ws, 
Dominion Glass, com. . 

BG DEO seeks Wael kK obi at 
Dominion Telegraph .. .. .. .. 
Dominion Textile, com. .. .. 

On DUAL is occieb ek oe 

Dominion Coal, pref. . 
Dominion Iron, pref. .. .. .. .. 
Dominion Steel Corp., pref. .. .. 
Duluth Superior .. .. .. .. .. 
POPE etek: GOP oie 6ccias eee es 
Goodyear Tire, pref. .. .. .. .. 
Howard Smith Paper, Co. .. 

Ws NOEs sal ced sa ke Hk SERS 
Illinois Traction, com. .. .. .. .. 

Me UME ve ey wk ce 
Kaministiquia Power .. .. .. .. 
Lake of Woods Milling, com. .. 
King Ed. Hotel .. .. .. .. 
Laurentide Paper .. . 
Lyall Construction .. 

acdonald, A., com. .. . 
MERGERS, COM. Go cece live es. hse 

Do., pret. SE ee A Ae eae 
Maple Leaf Milling, com. .. .. .. 

Diy MOOK eka oa See ee ae 
Monarch Knitting, com. .. .. .. 
Montreal Cotton, com. .. 

Pe NEE ie Os oe Oi 
Montreal Light, Heat, Cons. .. .. 
Montreal Telegraph .. .. .. .. 


Sanaa l aoe | | asroa!l coe | & | O@IaaINMe2aIn-s| Basraswvo ras! awa! | ao | | «a | asl | al = 


MEOUIOORE. COMING oo ge ok ea eh 
National Breweries, com. .. .. .. 
N. S. Steel and Coal, pref. .. .. 
Ogilvie Flour, com. .. .. .. 


_ 
to 


ate | mw-anmae! stom 
> 


ie EER ae Gs horse Seb Soe 
Ontario Steel Products, com. .. .. 
Ottawa L. H. & Power .. .. .. 
Ottawa Tractiom.. .. .. .. .. 
Pacific Burt., cota. iN ek SOR 
NN hs oe ie ce beake ak 
POND, OOM ss ks dc cad ke 
ee ates gs Wag airbne ee ea ces 
orto Rice Railways, com. .. .. 
Price Brothers .. . ee wax so lai 
Provincial Paper, com. .. .. .. .. 


WE OFFER 


wel 


Vipond [Consolidated— 


HE most extensive mine development cam- 

Paign ever attempted at Vipond Consolidated 
is now being aggressively carried on, and results 
thus far are highly satisfactory to the manage- 
ment. 


RECENT discovery of exceptional richness was 

‘reported made at depth on the world-famed 
Hollinger Mine very close to the Vipond Consoli- 
dated boundary line, and the direction of this im- 
portant high-grade vein is said to be heading to- 
ward this 160-acre property: 


THER veins in the southerly system of - the 

Hollinger Mine are confidently expected to 

be tapped in the underground development. work 

now in progress along the three lowest levels— 
733, 866 and 1,000-foot levels. 


HAMILTON B. WILLS & CO. 
FOUNDED 1904 LIMITED STOCK BROKERS 
Wills’ Building, 90 Bay Street, Toronto 


300,000 Shares at Par, $1.00 Per Share 


SUBJECT TO ALLOTMENT : : 


Night Hawk Peninsular Mines, Limited 


~ oe. 
. 


(No Personal Liability) 


CAPITALIZATION 
Authorized—5,000,000: Shares, Par Value $1.00 each 
Issued (including this issue) .......ssseeeeeeeers tytn 


OFFICERS 


WILLIAM THAW, NEW YORK 
Capitalist. ° 


JAMES R. DODWORTH, PITTSBURGH Chairman Board of Directors 
President and Treasurer, Pittsburgh-Hanover Coal Co., 
Vice-President and General Manager, Stewart Coal and Coke Co., 
President and Treasurer, Allegheny Block Coal Co. 


DIRECTORS 


TRAE: WATE, Thee 66. ooo is vn sesde ce bc vccuceses Pittsburgh, Pa. JOHN W. CALLINAN 
President, Stewart Coal & Coke Co. iner. 


BENNO JANSSEN ..ssccesseeceseeceveeenseens Pittsburgh, Pa, SAMUEL J. GRENET ...... 


THOMAS J. MecKAY Pittsburgh, Pa. Independent Oil Operator. i 


Treasurer, U. S. Chain & Forgings Co., SAMUEL HOLLIS Pittsburgh, Pa. 
Vice-President, James McKay Company. Vice-President and General Manager, Pittsburgh- 
J. ALBERT McKAY Geeretary and Secemed Stewart Coal Co 
President Alberta Mining Company, Saas! : ‘ 
Director, U. 8. Chain & Forgings Co. Vice-President and Secretary, Allegheny Block 


Coal Company. 
GEORGE’ GROVER .............. ethdevivoecsvel Toronto, Ont. GORDON TAYLOR .......ccec0ce 
Barrister. 


A. E. Osler & Co, 


8. was over $16,000,000 from which had 
is of opinion in regard|to be deducted an operating surplus 
tet seems to be that there| on the Grand Trunk Rai!way of $5,- 
me opportunities present-| 678.000, leaving a net deficit of $10,- 
Ives before the market | 480.0000. 

earnest. As compared with 1920 the change 

imed that the weakness/jis even more workei. In that year 
will be hardly noticeable|the Canadian Government Railway 
as the bears will be! showed a deficit of $10 449.000; the 
fosen their grip on much| Canadian Northern Railway a defi- 
B. Bache and Co, in dis-| cit of $16,440 000 and the Grand Trunk 
market recovery can se¢| Pacific a deficit of $10.134,000, a total 

is for business. In this| deficit of $87.023,000, while the Grand 

state: Trunk ran about the same as in 1921 
the advarft in prices of|with a net operating revenue of $5,- 

‘es steadily taking place, | 228 000. 
are recovering their! The net change then is to wipe out 


B Os wid arlene agree on onerating deficit for 1920 of nearly 


Sedeas grad. | $22.000.000 and for 1921 f $10 480.- 
pence Bere te not wood | 000 and to ona it a a surplus 
consumer, but it presages | for the year 1922. 


in 
Stone call attention to DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction Company for the 
month of November amounting to 
$145,921 compared with $139,856 for the 
same month in the previous year, an in- 
crease of $6,065 or 4.3 per cent. 

For the year to date the earnings at 


$1,573,298 showed a decline of $32,204 or 


4 Tl 


President 


Toronto, Ont. 


Pittsburgh, Pa. 
Pittsburgh, Pa. 


Toronto, Ont. 
SAMUEL HOLLIS 

: A. E. Osler & Co., Toronto, Ont.! 

Canadian Bank of Commerce, Toronto, Ont. 

Trusts & Guarantee Co., Limited, Toronto, Ont. 


The following information is summarized from a letter of 


° 0 an average grade, top, botto ides, 
5 pore a a J. R. Dodworth, eee -_ Fn aonte < mrressore’ and from been definitely blocked out, te _ ane ‘on aan wees 
t r. 5 obe, e Company’s - of an acre, or oft gth t ain fi d to a depth 
ee ee ee aie Gross ea Sed the Ha- eae of 300 ft. The “history oa Poceupine today abean that =e as 
seem, at first blush,} vana Electric Company for October were! J PROPERTIES—The Company owns and controls ens been developed to a depth of 2,000 ft. in a similar formation. 
but is not inexplicable. | $1,065,144 compared with $1,088,689 for Crown Lease and under working option and under optiona It will therefore readily be seen that along this vein of 10,000 
we, agreements of purchase, 1,234 acres in Townships of Cody and ft. to a depth of 2,000 ft., only’one part in 231 has been developed 
to. a number of cavses| the same month in 1921, a decrease of 1 ! a ’ n oped. 
tly discussed,| $23,545. Net income was $466,954 com- Macklem, being approximately in one block in an easterly- With eight faces of ore, development is placing in sight in ex- 
uently disc , 545. Net inco wee": ae tte westerly: direction in length about three miles on a peninsula cess of $500,000 additional ore reserves per month, or at the 
fact that the mark-| pared with $423,103, and balance after of Night Hawk Lake in the Porcupine district, being about rate of $6,000,000 per year, and, as new levels are opened up, 

its ———_ gd we staking one re wes conn ten miles gouth by —_< = een ht — on  deeae this rate of increase will be accelerated. 
in ennai austem— rather oes for the ten months to October 31. on een, ae, Sem. oe ore 


matter, especially in par-| wns $10,688,872 compared with $10,692,- yle Station. MANAGEMENT—The management of the Night Hawk Pen- 


; insular Mines, Limited, is in the hands of Mr, A R 

‘ : . ' ' 8 of Mr, . Globe, who 
Now that these excess) 760, an increase of $95,612; net income OPERATING FACILITIES—Transportation presents no dif- was for several years Assistant General Manager of Hollinger 
and the wave of hysteria| was $4,647,724 against $3,611,707, and ficulty whatever. Labor is efficient and abundant. Hydro Consolidated Mines, Limited, and who has surrounded himself 
it in shape once more to/ balance of income, $4,414,495 compared Electric Power is available, the present Steam Plant being oper- with a staff of young Engineers trained and experienced for 

fon and act according-* with $3,400,275. peed De weed. cut in Cn a = be ee a ee the past ten years mostly in the Northern Ontario Mines. 
ectric Power. e new Plant installe s 
a capesity of 15 Drills, replacing the 3-Drill Compressor, and 
with the new hoist will carry development to the 1,000-ft level. 


OCK MOVEMENTS OF THE WEEK 
7 Mill foundations are completed ready for erection of mill in the as 400,000 unissued shares. This fund is ample for the present 


Week Ending Dec. 12 spring. development program, which includes the erection of an up-to- 


io date mill, and carrying on intensive development until such 
Rate Ask Bid Close DEVELOPMENT AND ORE RESERVES—Exploration by time as the mill is in operation. 
187 186 


i i drilli t hi and outcrops has de- a 4 
Ps oe case. ae oat 94 194 64 ital a sendlamien oan tame. for a distance of 10,000 ft. Before acting as Fiscal Agents of the Company and recom- 
abe 06 28 #e oe oe 194 mending to our clients the purchase of this Stock, we had a 


165 the ore bodies and conditions at both ends and the middle being 
i yal similar, Intensive development to date has been restricted to report on the property made for us by Mr. J, B. Tyrrell, M.E., 
ee te ee ee ee ee F.R.G.S., who confirmed the report of the Company’s engineer. 


A. E. Osler & Company 


Established 1886. 
Prospectus filed with Provincial Secretary and circular 
mailed upon request from A. E. Osler & Co., 
or from your own broker. 


4) FINANCIAL— With the proceeds of this issue, the Company 
Will have approximately $600,000 cash in its Treasury, as well 
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Cor. Melinda and Jordan Sts., 


Phone Main 7434-5, 6028. 
TORONTO, ONT. 


Cable Address “RELSO” 
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While the accuracy of the information contained in this announcement Is not guaranteed, we have obtained It from sources which we believe to be entirely reliable, 
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: et FINANCIAL POST 


‘Safe Investment 


This Bank not only gives you a comprehensive 
banking service, but, with our own Bond De- 
partment constantly dealing in strongly pro- 
tected securities, we are in a position to advise 
and assist clients in procuring safe and sige 
able investment. 


_TMPERIAL BANK 


OVER 200 ice’ ar Sous in Soamene OF CANADA. 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


aaNet 


LIMITED 


Pe RET ORneLts 


DRUMMOND BLDG., 
MONTREAL 


- Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


TORONTO 


‘CANADA PERMANENT 
MORTGAGE CORPORATION 


Quarterly Dividend 
Notice is hereby given that a Dividend of THREE PER CENT. for the cur- 

rent quarter, being at the rate of 
Twelve Per Cent. Per Annum 
linge ll wy dior apd Stock of the Corporation, has been declared, and that the 
: same will be payable 

Tuesday, the Second Day of January 

next, to Shareholders of record at the close of business on the Fifteenth day of 

- December. 


a ee ate Beak, GEORGE H. SMITH, 


General Manager. 


INVEST YOUR SAVINGS 


ina5l4 DEBENTURE of 


The Great West Permanent 


Loan Company 
SECURITY 
Paid-up Capital .......eeececerereers $2,414,663.00 


1,100,000.00 
6,184,420.00 


HEAD OFFICE, WINNIPEG 
Branches: Toronto Regina Calgary Edmonton 
Vancouver Victoria Edinburgh, Scotland | 


5% 


Interest 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


SMELTERS’ SLUMP 
AFTER FAILURE TO 
RESUME DIVIDEND 


Shareholders Surprised Af- 
ter Definite Promise of 
President 


AT FULL CAPACITY 


Lead, Zine and Silver Depart- 
ments Busy—Drop of 
3 Points Over. 
night 


From Our Own Correspondent. 

MONTREAL.—A very unusual sit- 
uation has developed in regard to the 
subject of a dividend on Consolidated 
Mining and Smelting Co.’s stock. 
After a meeting of the directors held 
on Monday of this week it was stated 
that the decision had been reached 
that it would be “more in the interest 
of the shareholders to conserve and 
improve the cash position of the Com- 
pany than to make a dividend dis- 
bursement for the last half of the 
current year.” 

It would appear that the sharehold- 
ers who-had confidently anticipated 
a dividend declaration covering the 
last half or last quarter of the pres- 
ent year have reasonable grounds for 
objecting to the step taken by the 
directors. The decision is directly 
contrary to an announcement made 
by the presidert. J. J. Warren, at the 
annual meeting late this spring. This 
was as follows: 


The Promise Made 

“If this funding operation be 
carried through, and the present 
satisfactory operating ani mar- 
ket conditions continue, your di- 
rectors will favor a_ dividend 
payment in respect of the last 
half of the current calendar 
year.” 


Both Conditions Fulfilled 

Two conditions, it will be noted; are 

_ hed to the favoring of a dividend 

ent this year. One was that the 
‘funding” operations be carried 
throvgh. These were carried through 
satisfactorily, or as satisfactorily as 
the directors desired. It would ap- 
near that the full amount of $6.- 
00.000 of 6 per cent. bonds was not 
distributed. but it was not for lack of 
a market but rather as a matter of 
policy. This $6,000,000 issue was 
offered first for the purpose 
of securing $3.000,000 for retiring 
cutstanding ten year 7 per cent. 
hords of a similar amount. Then of 
the balance, $1.592.000 was to be set 
aside for wiping out a bank loan, and |! 
the remainder was to go towards con- 
struction of a new concentrator at the 
Sullivan mine which it was estimated 

wonld cost a little over $1,000 000. 

The second condition was that the 
present satisfactory operating and 
market conditions should continue. 
No one suggests that the conditions 
at the present time are not as satis- 
factory as those last spring. Indeed. 
it is known that the conditions are 
much more satisfactory, and a short 
time ago the statement was made on 
good authority that the Company was 
earning 20 per cent. on its common 
stock. The whole market conditions 
have greatly improved since the time 
the President made the statement. 
and the announcement of a dividend 
would appear to be warranted much 
more now than it was even at that 
time. It seems clear, then. that the 
shareholders were quite justified in 
taking ‘out of the president’s state- 
ment that the directors would “favor” 
a dividend payment, a definite promise 
that this would be declared if condi- 
tions, as they have. continued satis- 
factory. On the strength of this 
statement stocks were retained bv 
thoce who might have parted with 
them, and in a great many other 
eases stock was purchased steadily 
during the past six months. 

The full statement issued after the 
meeting of the directors is as follows: 

Directors’ Explanation ‘ 

“While the year’s operations and 
vrofits are quite satisfactory, the direc- 
tors have decided it would be more in 
the interest of shareholders to conserve 
and improve the cash position of the 
company. than to make a dividend dis- 
hursement for the last half of the cur- 
rent year. 

“Very heavy expenditures of capital 
have been made in recent vears, with 
most successful results. These have. 
however, impaired the working capital 


which the directors think should be res- 


tored, 


“The company will then be able not 
only to resume dividends, but also to 


embark on further extensions which 


conditions in the mines abundantly jus- 
tify, and take advantage of offers of 


anv vromisine properties in the market. 


“The satisfactory placing of the bonds 
authorized by the special shareholders’ 
meeting does not affect the, situation. 
»s the proceeds of these bonds are be- 
ing used for the special objects mention- 


ed in the circular to shareholders. 


“The lead, zinc, silver departments are 
working to full capacity. There is a 
steady demand for the company’s prod- 


nets at fair prices.” 


No excention will, of course, be 
taken to the opinion ‘of the directors 
that very heavy expenditures in capi- 
tal had been made in recent years 
which imnaired the working capital 
and that this should be restored. ‘The 
-romise given last spring, however, 
“hanges the complexion of affairs en- 
tively insofar as the attitude of the 
directors towards the shareholders is 


eoneerned. 

The direct result of the failure to 
declare a dividend was a slump of 
aver three points overnight in the 
_ on Tuesdey, and heavy liquida- 
ion. 

None Paid Since Oct. 1920 

The dividend was increased in the 
last quarter of 1915 from 8 to 10 ner 
cent.. end nassed for the last quarter 
of 1920. The par value of the stock 
is $25 a share, so that 27%, the price 


prior to the directors’ meeting, was 
equivalent to $109 per $100 par value 
and the price the following day of 
24 a share, was equivalent to $96 for 
$100 par value. There is $10,533,700 
outstanding. 


Packing Combine of 


Interest in Canada 


It has been’ officially intimated 
that Armour & Company will buy all 
of Morris & Company’s physical and 
intangible assets for $30,000,000 cash 
and the Morris family will auit the 
packing business, but for a while the 
corporate shell of the concern will re- 
main. This announcement from 
Chicago is of some interest to Can- 
adian investors because interests 
allied with Morris & Company have 
a substantial interest in the common 
stock of Gunn’s, Ltd., which has 
plants at Toronto, Montreal, Walker- 
ton, Harriston, Wingham and St. 
John. 


SPLIT IN “TEXTILE” 
OF THREE TO ONE 


225,000 Shares No Par Value 
Stock in New Company— 
Preferred is Cumulative 


From Our Own Correspondent. 

MONTREAL.—As _ intimated in 
these columns some weeks ago the 
final plans of the Dominion Textile 
Co, contemplate a splitting uv of the 
stock 8 for 1, that is giving the pres- 
ent shareholders three shares of 
stock of a new company to be organ- 
ized under the same name, in return 
for one share that they possess to- 
day. The stock in the new company 
will consist of 225.000 shares of no 
par value in place of $7.500 000 which 
will be the apitalization as the re- 
sult of the recent issue of $2,500,000 
of stock at par. 

While this split is made it must 
not be assumed that the shareholders 
are to receive three times the present 
dividend, which is 12 per cent. Indeed 
it seems to be taken for granted in 
circles close to the Company that the 
new stock at first will not pay more 
than 4 per cent. which Would give ex- 
actly the same yield as to-day. The 
market action of the stock seems to 
suggest this, as around $178 a share 
it anticinates evidently the coming 
out of the new stock at about $60 
or $65 a share, which would run from 
$180 te $195 for the three shares ren- 
resenting one sh:.re of the old stock. 
Around this figure, $60 to $70 a share, 
it is reasonable to assume that the 
stock. with the strong industria] con- 
ditions behind it, would be a popular 
— as well as investment med- 


"The “rights” work out in an inter- 
esting manner. These have been 
holding lately around $38 a share. 
The holders of the original stock 
might figure out their values thus— 
for 100 shares: 


TECK-HUGHES MILL 
HEADS ARE HIGHEST 


Sept. Output Shows $43 Aver. 
age—Profit Last Year 


$111,322 
Teck-Hughes’ net profit for the 
nast fiscal vear ending Aug. 31, was 
$111.322, after heavy plant and other 
nayments were taken care of. The 
mine’s physical condition is pictured 
as promising. The early part of the 
vear was marked bv the treatment of 
low grade ore while development to 
the lower levels was under way. In 
Tuly last ore from the sixth level was 
sent to the mill and the recoverv went 
nv to $93.14 a ton. August mill heads 
were $23.55. Sentember, the first 
month of the new vear. was marked 
hv a production of $118 000, the heads 
running to the high average of 
$43.79. This is the highest average 
of any producing mine in Canada. 
The total income for the year was 
$501,407. The present year’s output. 
with a start of $118.000 for Septem- 
her, should be materially higher. Ore 
reserves are estimated at 79.974 tons, 
rross value $1.183,176. There are 19.- 
213 tons broken. Develonment dur- 
ing the past year consisted of open- 
ing the sixth and seventh levels. In 
developing No. 8 vein on the sixth 
level, two branch veins were , found. 
while on the seventh. running paral- 
‘el to and north of No. 3 vein, No. 1 
was found to carry high grade shoots 
of considerable length. 
The financial statement shows a 
dehit balance of $478 078 of Aug. 31, 
1921, reduced to $366,251 this year. 


Imperial Oil Heavv 


Buyer of Oil Leases 


Oil leases covering an area of 8,- 
400 acres in Irma Township, Alberta. 
were bid in at auction by the Im- 
nerial Oil Comvanv. Thev are in what 
is known as the Irma-Fabvan-Wain- 
wright area. 122 miles west of Fd- 
monton on the C. N. R. There has 
been great interest since the report of 
a “blow-out” of gas and oil ati an 
The Battle 
River Oil Comnany, which purchased 
40 acres, was the only other buyer at 


Tmverial well last Julv. 


at the auction, 


SOUTHERN CANADA POWER 


A definite announcement was made bv 
James B. Woodvatt. general manager of 


the Southern Canada Power Co., while 
in Sherbrooke that the company would 
hegin in 1923 another large power de- 
velopment on the St. Francis River. 
This will eventually add 30.000 h.p. to 
the company’s present output. At the 
present time it is without any survlus 
nower and indeed has to purchase power 
from other sources to cover its require- 
ments. 


Former German Chancellor. Wirth 
may come to United States next year 
on lecture tour. 


Prudent parents often open a Savings Bank Account for their children’s 
and seek in this way to discharge the always difficult duty of making 
for the future needs of their little ones. The drawback to complete 
usually found in the absence of a definite obligation to save, coupled 
readiness with which Savings could be withdrawn from tke bank. 


The Great-West Life issues Endowment Policies of Insurance specially dey 
to assist parents in providing for the education of their children or in gf 
them a start in life. The natural desire to meet the premium ag it falls 
from time to time offers a steady inducement to save, and the profits on @ 
a policy make it a most desirable investment. Consult any Great- 
Agent for particulars or write to— 


THE GREAT-WEST LIFE ASSURANCE COMPA 


: Head Office 
Dept. *‘G” 
WINNIPEG 


‘Canad ian Appraisal Cas 


Preperty Values Definitely Established te Meet All Insurance and Accounting 


TORONTO 36 UNIVERSITY STREET NEW YC 
ROYAL BANK BLDG. MONTREAL EQUITABLE Bi 


Canadian Car}/and | Fo : 
Company, Limited ~ 


AND CANADIAN STEEL FOUNDRIES LIM! 
AND OTHER ASSOCIATED COMPANIES ) 


THIRTEENTH ANNUAL REPORT 


YEAR ENDED SEPTEMBER 30, 1922 


OFFICERS 


Hon. N. Curry, Chairman of the Beard. 
W. W. Butler, President. 
w. S. Atwecd, Vunwncaael 
A. Whyte, Vice-President and 
Treasurer. i 
L. A. Peto, Comptroller. eee 


W. F. Angus, Vice-President. 
A. D. Neale, Vice-President. 
A. C. Bourne, Secretary. 


CONSOLIDATED STATEMENT OF SURPLUS AND 
SEPTEMBER 30, 1922 


Interest on Bonds Outstanding 
Interest on Negotiable Scrip 


COCR ee eee eee ee eee eee ae 


Less: Interest Earned (Net) 
Loss for Fiscal Year 


CONSOLIDATED BALANCE SHEET - 
SEPTEMBER 30, 1922 


ASSETS 


COST OF PROPERTIES: 
Real Estate, Buildings Machinery Patents 
and Goodwill, as at September 30, 
Realization during Fiscal Year—Net 


CURRENT ASSETS: 


Inventories of manufactured and partiy manufactured produvéet, 
materials and supplies at cost or less, and not in excess of 
present market prices 


Accounts and Bills Receivable (Less Reserve) 
Bonds and other Securities: 
Dominion of Canada Victory Bonds 
Companies’ Own Bonds, 
Miscellaneous Investments 


Cash in Bank 


LIABILITIES 
CAPITAL STOCK: 


Preference: Seven per cent. cumulative and participating: Authettest pa 
Issued—75,000 Sheen. of $100 each 


Ordinary: Authorized—50,000 Shares - $100 each........4:. ee —_— 
Issued—49,750 Shares of $100 each $6, ee 


BONDED DEBT: 


Canadian Car & Foundry Company, Limited: 


First Mortgage Thirty-Year Six Per Cent. Sinking Fund Gold 
Bonds, due 1939 (Authorized $7,500,000).. $6,275,000.00 
Less: Redeemed by Sinking Fund eo 
4,506,407.98 


Canadian Steel Foundries, Limited: 


First Mortgage Collateral Trust Bonds Six Per Cent.. due 1936 
(Authorized $5.000,000) $3,650,000.00 


Less: Bonds held in escrow by Montreal Trust Company towa ¢ 
redemption of Montreal Steel Works, Ltd., Bonds Ptr t 


$8,000,689. 
Less: Retired by Sinking Fund 1,124, ‘oL98 


First Mortgage Six Per Cent. Gold Bonds, due 1940, 
Montreal Steel Works, Limited of the 
MORTGAGE on Craig Street Property 


SEVEN YEAR SIX PER CENT. NEGOTIABLE SCRIP, DUE DECEMBER 
1927 (less amount held in Treasury) 


CURRENT LIABILITIES: 


Accounts and Trade Bills Payable and Payrolils 
Interest Accrued 


RESERVES: 


Depreciation Reserves 
Special Reserve Fund 


24, 


Seger 


NOTE—Arrears of Preference Share Dividends 8%%. / 
ite 
Approved on behalf of the Board: { 


MARK WORKMAN, Director 
V. M. DRURY, Director. 





).cpped From $1,188,000 
~ to a Little Over 
~~ $200,000 


| CAPITAL $6,000,000 


Maintained Strong Liquid Posi- 
_ tion—More Hopeful for 
: Business in Near 
Future 


From Our Own Correspondent. 
MONTREAL.—A disappointing 
ment in regard to earnings sent 
v the Canadian Car & Foundry 
this week is only offset by the 
intenance of a strong liquid posi- 
by the company. The state- 
t, however, should not come as a 
prise to the shareholders as it has 
in generally known during the past 
r that very few orders have come 
he company and the long expected 
ernment railway contracts are still 
he future. The result has been 
t profits, which one year ago 
amounted to $1.188,000, and two years 
"ago to $1.515,000, fell close to the 
‘Wanishing point for the year ending 
eptember 30, 1922, amounting to 
only $209,266. After allowances for 
"aMterest and depreciation there re- 
smained a deficit for the year of $586,- 
©. as compared with a profit of 
7,000 for the previous year, and 
> of $539.000 two years ago. The 
plus carried forward was reduced 
m $3,251.000 to $2.644,000. At 
same time no preferred dividends 
pwere paid. The year just ended was 
»-ne least profitable in the history of 
ny with the exception of 


’ Referring to conditions during the 
r the president, W. W. Butler, 
the following statement: 
Russian Order Only Biz One 
“The industrial depression referred to 
the last annual report prevailed dur- 
the entire period under review, and 
"no time were any of the company’s 
nts able to operate satisfactorily, ow- 
to the lack of business, while sever- 
units were, of necsesity. shut down 
ring the entire year. The most im- 
jortant business carried forward from 
e@ preceding year was the Russian or- 
er for tank cars, referred to in the 
lfth annual report. This order was 
mopleted satisfactorily during the first 
ree months of current fiscal period. 
“and was the only business of any mag- 
|} Bitude hand'ed during the year, as the 
Canadian railroads did not purchase any 
: equipment with the exception of a 
wy cars of svecial design, and apart 
‘from these and repair car work the do- 
ic market was practically stagnant 
a result of this situation, the output 
f the year was the lowest in the history 
f.the comvany with the exception of 
5, and the small amount of business 
ansacted necessarily ‘caused a great 
Tinkage in the net earnings. 
Mr. Butler is more hopeful for the 
ew year, however, than he hes been 
for some time rast. Dealing with 
he fnture situation he declares that 
ie on the Canadian railroads is 
showing siens of substantial im- 
vement, The movement of the 
-eron_seriovsly taxed the re- 
of the roads. and this together 
th the general improvement in busi- 
is has emphasized the need for ad- 
rolling stock of all kinds. The 
eevtein nosition of the Canadiar 
4 anal Rajlwavs has now heen clari- 
sd bv the conclusion of litigation be- 
feen the eovernment and the Grand 
Trenk Railwav, and bw the definite 
trtion of a board of director 
trolling the combined National 
mm under the authority of a dis- 
shed railwav administrator as 
hirman. He adds: “Tt is hoped 
that early action will now be taken to 
provide the large renewals of roll- 
ing stock and motive power which 
the Canadien railways will undoubt- 
oC A -revnuire.” 
- The liauid position of the company. 
As remarked one year ago, con- 
inties in an exccllent condition. The 
entories have heen reduced from 
1644 000 to $2.837 000, and acconnts 
aearte are down from $1.438,000 to 
p44000. Current liabilities have 
been rednced from $1.585 000 one year 
m tn the comparative small amount 
of 8681000 this year. This in turn 
mnares with a total of over $12,- 
000.009 two years ago. Current as- 
> sets stand at ten times the amount 
; t Yabilities. and leave nct 
> working carital .t $6 189.000 as com- 
pare’ with $6,775.000 one year ago 
na $8.500 000 two years ago. Among 
the « in current assets cash stands 
78514900 as against $212.000 one 
ago. The company in spite of 
erorr year has been conservative 
_ enepgh to maintain depreciation ac- 
‘comnt at $385.000. an amount even 
yher than or vear ago. 
The nrofit and loss accounts for 
: gd oe sg sage a and the workinr 
pita ms for two years past, are 
ren below: , 
Profit and Loss Account 
be 1922 1921 1920 
fits ..$ 209.266 $1,188.853 $1,515,712 
z 410,09 7 9 


1 
te , 15.449 459.515 
sciat’n 385,800 365,800 616,800 
.** 586,682 


») 107.608 539,397 
. bal, 8,251,207 6,248,603 6,360,456 
1 .s-- 2,664,574 6,899,852 
t. re. \ 


. 2,644,574 
a 5 


feeies tse. s 


ether 


6,351,207 
2,100,000 


12,642,574 $3,251,207 $6,243,602 
application of $118,074, re- 
wrest earned. . 


6,899,852 


681,831. 1,585,073 12,219,602 


Inventories -- $2,887,860 $4,646,501 
Accts, rec., etc. .. 1,212,640 2,007,389 
RRBR See i ew ho? we 514,247 212,647 
Investments .. .. 2,806,850 1,494,269 


_ $6,189,167 $6,775,734 
Current Liabilities 


1922 1921 
Accts. pay. ... .. $ 544,686 $1,488,825 
Accrued int. .. ... 187,145 146,248 


Cur. lia. . 


THE FINANCIAL POST 


Total .. .. .... $ 681,881 $1,585,078 
Bal. work. cap. ... $6,189,167 $6,775,784 


“Scrip” Total Reduced 


The liabilities include “scrip” of 
$1,483,689, reduced from $1,553,767 of 
one year ago. This represents the 
seven-year negotiable 6 per cent. 
scrip due Dec. 24, 1927 (less amount 
held in treasury) which was given to 
preferred shareholders to cover ar- 
rears in dividends. . 


Stock Dividends a Forerunner of 
Increased Profits Distribution 


Means Transfer of Supplies to Capital Account and is 
Usually Employed by Corporations Whose Stock 
is Widely Held and Makes Up for With- 
held Dividends 


ILA.R., Ste Anne de la Perade, P.Q.—I 
have heard lately so many controver- 
sies regarding stock dividends, that I 
would be very pleased to have your opin- 
ion on the subject. 

Personally I admit stock dividends do 
not change the stockholders’ position as 
to profits, but do they hoodwink the 
people at large by allowing the com- 
panies to spread on a larger number of 
shares, dividends and surpluses which 
would be scandalously high if paid on 
the original shares? 

For instance, take the Standard of 
New Jersey with its 400 per cent. stock 
dividend. Thirty per cent. on the orig- 
inal will now only bring 6 per cent. after 
the split; with the price of gasoline con- 
tinuously rising, would not motorists go 
into a fit if the oil companies were to 
pay 30 per cent. dividends or 100 per 
cent. cash bonuses? 

Stock dividends are, for a company, 
generally a transfer from surplus to 
capital account. They are usually 
the forerunner of an increase in the 
-division of profits. To the stock- 
holders they are a distribution of 
stock in lieu of earnings that have 
been applied to capital. Large in- 
corporations with stock widely held 
are the concerns usually found mak- 
ing such disbursements and are giv- 
en that the stockholder may have 
something tangible for the withheld 
dividends. 

No small portion of public opinion 
has been aroused in the United 
States over the recent “melon-cut- 
ting” of the Standard Oil companies 
and other concerns, the total of which 
when completed, it is estimated, will 
reach $882,000.000 cash and stock. 
There is a demand that these dis- 
bursements be taxed. The present 
tax law holds the stock dividends un- 
taxable, contending that they do not 
transfer anything. Canada holds 
that they do and taxes them. : 

Stock dividends are the exception 
in Canada, yet not a little interest 
has been take in the Standard Oil 
melon. The arousing of public opin- 
ion in the United States, is said to 
have been the means of focusing even 
more than casual attention. It has, 
by the revival of the demand for tax- 
ation = vsagc’ ie go meg vain 
companies to hurry along anything 
of the kind they may have been con- 
templating. The agitation is for 
the taxation of cornoration surplus or 
stock dividends, which leads George 
™. Roherts, of the National City Bank, 
New York, to remark on the unfamil- 
iarity of peovle with corporation fi- 


dividend.” This is done by issuing 
to stockholders a given amount of new 
stock, in proportion to their holdings, 
and making a bookkeeping entry by 
which the “surplus” fund is reduced 
and the “capital” fund is increased 
to correspond with the amount of new 
stock. 

The difference to the stockholder 
is in the fact that while “surplus” 
does not receive dividends, “capital” 
does, and the new stock is evidence of 
a claim for dividends in the future. 
This, however, is a difference in meth- 
od rather than in fact, becaure just 
as much could be distributed in div- 
idends on the old stock as on the new. 
If a company with $109,000 capital 
and $100.000 surplus pays six per 
cent. dividends it distributes $6,000. 
If it wants to increase the distribu- 
tion to $12,000, it can do so by either 
increasing the dividend rate to 12 per 
cent. or by converting the $100,000 
surplus into capital and continuing to 
pay 6 per cent. on the $200,000 ca 
ital. Stock dividends are generally 
a first step, as the above enquirer sug- 
gests, to a larger distribution of earn- 
ings. 

Usually Called Watering 


The issuance of: new stock by the 
conversion of surplus is sometimes 
called “watering” the | stock, but 
this is not according to the com- 
mon and oppobrious meaning of the 
term. If it is true that the value of 
the outstanding stock is reduced to 
correspond with the increased issue, 
but it is not true that the new stock 


Dated December 1, 1922 


nance in which the term survlus is| ‘ 


used in a technical sense, This un- 
familiarity, he adds, is not strange 
and proceeds to explain that a sur- 
plus does not mean cash on hand. or 
any kind of assets over its needs. but 
simnly an excess over the sum of ob- 
gations and canital stock outstand- 
ing. The “surplus” shown in a cor- 
voration’s statement may be. and com- 
monly is, all invested in buildings. 
machinery. and necessary working 
eapital. In the oneration of the 
hnsiness it is indistinguishable from 
that part of the capital represented 
by canital stock 


Freavently new comnanies start a 
surnIns account by selling stock at a 


has nothing behind it. If paid for 
from accumulated earnings which 
stockholders have abstained from 
withdrawing from the treasury it is 
as ‘fully covered as the stock issued 
against payments into the treasury. If 
the new stock issues transfer no 
values, bhp oor 5 no values that did 
not exist before, and give no claims 
to dividends that might not be paid 
upon the old stock, why are they 
issued and why do stocks advance on 
the market upon rumors that stock 
dividends will be declared? One rea- 
son is thut an announcement of a 
stock dividend is usually accepted as 
signifying that the company is in 
position to increase its regular dis- 
tribution to stockholders, and news of 
that kind is usually pleasing. The 
public, as a rule, does not enjoy wait- 
ing for benefits, and the fact that a 
company is earning 12 per cent, div- 
idends, but paying only 6, retaining 
6 for enlarging the business, does not 
make as good an impression as the 
announcement that henceforth it will 
pay 12. 

A stock that has a high surplus 
value but is paying a relatively low 
dividend will not as a rule have as a 
high market value as one that has a 
low surplus value but is paying a 
relatively high dividend. In other 
words, the inclination of the public to 
rate immediate realization relatively 
higher than future realization tends 
to make stocks rise on the expectation 
of increased distribution. 

The popular error is outlined as 
thinking of this private capita] as be- 
ing devoted to private purposes, 
whereas these funds are really in the 
service of the public — producing 
things the public want. As is poit.ted 
out an organization producing goods 
or services for the public market, 
which never distributed any profits to 
its owners, but used all its earnings to 
provide capacity for satisfying an in- 
creasing public demand, could not 
serve the public more completely if it 
was owned by the government—and 
judging by all experience probably 
would not serve it nearly <o well. 


And had the government operated 
the oil and auto industries, the same 
amount of capital would have had to 
be raised, Mr. Roberts suggests, who 
concludes with the question of what 
logic is there in disturbing a corpora- 
tion surplus which is employed in a 
productive industry, for the purpose 
of forcing it out of that employment 
into the hands of the individual share- 
holders? 


The Tsbaccocf Qualigi 
YeLe.TInS 


and in packages z 


FRED HAMILTON 
REAL ESTATE 


City, Farm and Suburban Homes. 
We can give you anything you require. . | 
Sun Life Building Hamilton, Ontarigs 


te 


$10,000,000 
Vertientes | Sugar Company eam 


(Compania Azucarera Vertientes) 
First Mortgage Sinking Fund 7% Gold Bonds 


Authorized issue $12,000,000 


Due December 1, 1942 


Interest payable June 1 and December 1.° Coupon Bonds in denominations of $1,000 and $500, registerable as to 


principal only. Redeemable in whole or in part at 105 on any interest day on thirty 


notice. Interest 


ayable without deduction for normal Federal Income tax up te 2%. Both principal and interest 
Hoe payable free of present or future Cuban taxes. 


er 


Four mills tax in Pennsylvania and in Connecticut refundable upon proper application. 
Application will be made to list these Bonds on the New York Stock Exchange 


Both principal and, 
THE 


‘ 


nremium. but; generally a survlus is] - 


undivided earnings accumulated over 
a term of vears. Toa recent charge 
that the Standard Oil melons were 
earnings of the last two years. a head 
of one of the cornorations announced 
that the surplus had piled up over a 
neriod of 10 or 12 years. 


These surnluces for the most part, 
as has been said. consisting ‘of plant 
investment or working: capital are a 
nrotection to the recular canital he- 
hind the isened stork. preventing its 
impairment bv unexpected losses and 
this is one reason advanced in sun- 
nort of the poliev to nav in a mod- 
erate surnlus with new canital. If a 
hnsiness is crowing it will need more 
eanital and the readiest wav of pro- 
vidine it is by allowing profits to ac- 
evmulate from year to vear. If the 
annortunities for exransion are good 
+ is often the case that onlv a small 
chare of the earnings are divided, and 
not infrenuently comnanies go for 
veers withort paving any dividends in 
arder to anniv all the profits to de- 
velopine the hnsiners or getting it in- 
+n a strone financial nos’tien, In the 
long run. however. stockholders want 
tn narticipate in the comnanv’s pros- 
nerity in ai tangihle manner. and 
where the stork is widelv distributed 
a prover consideration for the varied 
circumstances of the holder cictates 
that regular dividends be paid and 
that the distribution be increased from 
time to time as the comranv’s assets 
and earnings increace. is is con- 
eictent. however. with the nolicy of 
continually retaining a part of the 
earnings. 

When the condition of the company 
justifies an increased distrihntion to 
ateckholders, the action seldom ap- 
niies to anvthing but current earn- 
ings. A growing business does not 
distribute survlvs s-hich is part.of its 
working canitalmects 


Adividend rate on its outstanding stork, es 


or. it mav_ convert a portic 


interest payable in New York in United States gold coin at 
NATIONAL CITY BANK OF NEW YORK, Trustee 


or in Montreal in Canadian currency at the 
BANK OF MONTREAL 


Mr. George H. Houston, President of the Company, summarizes his letter to us as follows: 


The Company owns two thoroughly modern mills in the Province of 
and owns or controls superior cane-growing lands aggregating 345,000 


Camaguey, Cuba, 
ceren ok waa 


124,000 are owned. The mills, which are modern and economically operated, have a 


present capacity of 600,000 


a season, and the company’s development program calls 


bags 
for a capacity of 1,000,000 bags for the 1924-25 season. 


A recent appraisal gives a value of over $17,000,000 for the lands, buildings, machinery, 
railroads, rolling stock, dock and other equipment of the company now owned. 


The bonds will be secured, in the op 
the company’s mortgagable property, 
mortgage will provide for sinking fun 
by maturity. It permits the issuance of th 
this issue only under advantageous conditions. 


Owing to the quality of its lands and the design 
potentially one of the three or four most valuable sugar properties 


inion of counsel, by a direct first mortgage on all 
and will constitute its only funded debt. 
ds which, it is expected, will retire the entire issue 
e remaining two million dollars of bonds of ' 


‘The 


and location of its mills, this property is 


in Cuba. 


A circular descriptive of this issue and giving important information 
regarding the position of the company will be sent upon request. ee 


Bonds are offered, if, as, and when issued and received by us subject to approval of all legal matters by counsel. It is 
expected that delivery of temporary bonds or interim certificates will be made on or about December 19, 1922.>~ 


Price 971% and interest, to yield about 7.257% 


Offices in more than 
50 cities ‘in the United 


Canada. 


States and 


The cb ula 


wat 3 


The National City Company 
Limi 


10 King Street East 


Toronto 


74 Notre I 


me Street 


est 


ies on whieh we have relied i 
believe it te be ecorreet. 





“BANKING AND 


ERS WANT 
ION ON 


of Council of Agri- 
e Has Political 
omplexion 


iG.—“Their deliberations 
marketing over, and the 
again steered into 2 blind | 
e*forts to obtain relief, 
il of Agriculture turned its 
to the Bank Act. The 
adopted apparently 
tial red herring to lead the 
ay from pursuit of the ob- 
Teally require to attain,” 
Winnipeg Tribune voices its 
the Council of Agricul- 
for a royal commission to 

’s banking system. 
acreasingly clear that the 
” agitation in the Bank Act 
psa! iat are cropping 
hou est are mainly 
cal. ©The Council of Agricul- 
e has developed the state bank idea 
af ” the debates for the 
ing winter before the farmer lo- 
¢als. Now the Council, at its cur- 
rent session in Winnipeg comes for- 
with the idea of a roval com- 
ission “with a view to improve- 
nts that will protect the public 
the dangers of centralization 
i@ the power that will inherently 
velop through the overation of the 
: privileges enjoyed by the 
” The Council wants a com- 
on to probe the possibilities of 
ing one or more banks in Can- 
ida*fombining the best features of 
‘the Commonwealth Bank of Australia 
and the Federal Reserve banks of 
the U. S.; taking out of the hands of 
thes chartered banks the power of 
se and confining that power to 
ional banks; permitting the es- 
ent of small banks with local 

pital serving loca] needs. 

John Evans, M. P.. speaking on 
ie Canada Bank Act” to the Farm- 
Club of Saskatchewan, made 
startling statements. Mr. 
address apvears chiefly to 
1 a brief for state banking. 
after the Commonwealth 
Australia. “A national 
ald aid and encourage rural 
fsocieties. a thing the Manitoba 
frmment found necessary to do,” 
Mr. Evans, but he did not in- 
‘the farmeis the extent to which 
talia’s state bank employs its 
| for the farmers. In this 
regard J. W. Hamilton. as- 
general manager of the Union 
Canada told the Saskatche- 
onerative Elevator Comnany’s 
recently in _/Regina: 
ranches 
deposits 


d $290,000.000 of 
has only loaned $62,500 000. The 
ulk of the balance is invested in 
ritish Colonial and home govern- 
mt securities. If that’s the kind 
f a government bank the people of 
lanada want then we bankers must 
¥. up our hands. 
“On December si, 1921. the Com- 
pnwealth State Bank of Australia 
iad on deposit £64590000. Of this 
rast total egg 000 was parece 
l government and municipal secur- 
es; £14.600.000 was in loans for 
pmmercial purposes and the latter 
pount included ‘other sums due the 
mk’ Obviously the government 
Bank while gathering in a large part 
of the country’s ready money was 
ending the greater nrt to the eov- 
mm and money-hungry munici- 
alities. while the countrv’s commer- 
ial and basic development .was 
imved. Canada had direct evi- 
fence of Australia’s commercial stag- 
tion for Canadians found it impos- 
ible during last vear to obtain nay- 
ients from Australia for exported 
pods. . Government banking had 
led un the countrv’s liavid resources. 
indeniablv if Canada’- chertered 
ts had been unable to finance 
jian importers there would have 
jet tend _ontcry.” 
| Mr. Evans is not willine to admit 
dangers of nolitics with the e¢- 
ishment of a state bank. He 
' that polities have not nnder- 
med the Australian bank, “althongh 
ie Whanges of covernment have 
ren Place since the hank first be 
Sh business.” and he adds. “The peo- 
mle would turn ont any government 
ati would use the earnings of the 
varty purposes.” But the 
danger is even now on the 
izon in Australia. Sir Denicon 
Mer. the Governor to whom chief 
dit for whatever success the bank 
“achieved so far is due has not 
in hemnered-with 2 board of direct- 
faabnt he is now heine accused of 
tic and dictatorial methods 
an agitation for the annoint- 
of a hoard that mav make the 
srnor of the hank more suhser- 
» the popylar will is making 
yident. In the jindgment of 
tent Avctralian chserver the 
of nolitical control is verv 
if it eomes the consequences 
disastrous. 
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New Appointments 
By Bank of Montreal 


'Froum Our Own Correspondent. 
MONTREAL.—The Bank of Mon- 


treal announces the appointment of 


J. H. Gillard as chief inspector with 
headquarters’ at Montreal; J. W. 
Spears, as superintendent of subsi- 
diary branches, Montreal, and James 
Anderson as assistant superintendent 


of Ontario branches with headquart- 


ers at Toronto, : 
Previous to his present appoint- 

ment Mr. Gillard was inspector of 

Ontario branches with headquarters 


at Montreal, and has had twelve years’ 


experience in the work of inspection. 
Mr. Spears up to March of this year 
was assistant superintendent of On- 
tario branches but since that time 
has been attached to the head office 
in Montreal. He has had a varied 
experience in the branches of the 
bank in Ontario and elsewhere. Mr. 
Anderson was formerly superintend- 
ent of branches for the British Bank 
of North America, but since the ab- 
sorption of that bank has been at 
the head office of the Bank of Mon- 
treal. 

Other appointments are those of 
A. S. Minnion and G. S. Hensley as 
inspectors in charge of the foreign 
department at head office. 


ONLY FOUR BRANCHES 
OPENED IN NOVEMBER 


Twenty-Seven Banking Offices 
Were Closed During 
the Month 


Returns from the various Canadian 
chartered banks show that during the 
month of November there were only 
four new branches opened while for 
the same period there were twenty- 
seven branches closed. Three of the 
new branches were opened by the 
Nationale and Toronto one. The 
Royal closed eight branches; Stand- 
ard and Imperial six each; Commerce 
and Dominion two each; Nationale, 
Sterling and Toronto one each. The 
Jarrow, Alta. .branch of the Royal 
Bank has been made an independent 
branch and also the branch at Princes 
Town. Trinidad, has been made an in- 
dependent branch. Following is a 
list of the branches opened and closed: 

Opened 

Nationale—Ancienne Lerette, Que.. 
(sub-branch); Edmunston, N.B.; Ste- 
Arne-Madawaska, N.B.. (sub-branch). 

Toronto—St. Boswell’s, Sask. 

Closed 

Dominion—Dauphin, Man.; Edmonton 
Stock Yards, Alta. 

Imperial—Glenmorris (sub to Galt); 
Monteith (sub to Matheson); Porquis 
Junction (sub to Matheson); Virgil 
(sub to Niagara-on-the-Lake) Ont.; 
Poplar Point (sub to Portage la 
Prairie, Man.; Spirit River, Alta. 

Nationale—St. Urbain, Chateauguay, 
Que., (sub-branch). 

Royal—Wardsville; Cornith, Ont. 
(sub); Cupar, Sask; Amaranth, Man. 
(sub); Busby, Alta. (sub); Ranfurly, 
Alta. (sub); Kinsella, Alta. (sub); 
Lumby, B.C. 

Standard—Rednersville; ‘Lonsdale; 
Marysville; Melrose; Plainfield; Point 
Anne. Ont., (sub-branches). 

Sterling—Queensville, Ont. 

Toronto—Holmfield, Man. 


Strength ‘of Sterling 
Features the Exchanges 


A sensational ruse in the value of 
the pound sterling in terms of Am- 
erican dollars featured the exchange 
this week. Another such movement 
as has occurred during the past two 
weeks would put the British curren- 
cy at par in New York. 

NEW YORK FUNDS 

Dec. 7—-Funds opened at 1-32 per cent. 
premium, firmed to 3-64 at which rate 
the market closed. 2 

Dec. 8—Opening at 1-16 premium, 
funds moved to 8-32 premium at the 
close, 

Dec. 9—Funds opened at 1-8 premium 
and closed at 1-4 premium. 

Dec. 11—Opening at 5-16 premium the 
funds advanced to 11-16 and dropped to 
5-16, closing at 5-8. x 

Dec. 12—Opening at 9-16 premium 
funds firmed to 21-32 and closed down 
again to 5-8. 

Dec. 183—Funds opened at 9-16 prem- 
ium. dropped to 3-8 and advanced to 
18-32 at the close. 

STERLING, FRANCS AND LIRA 
Demand Demand Demand 
Sterling Francs Lira 
. 456% 7.07 4.98% 

4.56% 7.11 5.02% 

4.57 707% 502 

4.585% 7.04% 5.00% 

4.638% 7.05 4.98 

4.68% 7.15 5.00 


Weekly Bank Clearings 
(In comparison with same week last year) 
EASTERN CITTES 
Dec. 7. 1922 Change 


$133.963.910 +-$20.255.477 17.8 
130.166 198 + 1,774,742 J.2 
11,440.858 +- 223,739 1.9 
7.655.001 +. 2,125 028 386 
6.717.707 + 774.925 12.0 
4.453.297 + 685.570 18.2 
8.518.649 + 900.192 34.4 
116850 3.2 
428.100 15.4 
193.838 17.3 
195.272 13.2 
82 314 7.02 
49.967 58 
909.218 + 198.720 13.4 
809.235 — 137,613 14.5 


. .$811.072.265 +$27,162,897 9.5 

WESTERN CITTES 
Dec. 7. 1922 
$86.227 53 
16.284.489 


Dee, 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 


Hamilton 
Helifax 
Windsor . 
Tondon 


1.276.420 — 
1,255.018 + 
910840 + 


Rrantford 
Kitchener 
Peterborough .. 
Sherbrooke .... 
Kingston 


Total East 


Chance % 
+$12% 981.498 19.2 
2.229.844 188 
401 2AR RR 
907.147 180 
BA1689 9.1 
151,447 6.1 
171.441 74 
831.985 74.0 
TE7RR &€5 
192.415 22.7 
65.246 67.1 
QR AGA A 
47,326 10, 


9.8 
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FARMERS WANT 
THE CONTROL OF 


ONLY MONOPOLY 


Ask for Wheat Board While 
Condemning the 
Banks 


From Our Own Correspondent. 
WINNIPEG.—Only a few hours 
after passing the resolution in sup- 
vort of a compulsory, monopolistic 


Wheat Board, the Canadian Council 
of Agriculture passed a resolution on 


the banking problem, of which the 
following was the first clause: 

“Whereas the centralization of con- 
trol of the banking power of Canada, as 
evidenced in the decrease in the number 
of banks in the Dominion—which has 
declined from 87 in 1921 to 17 in 1922— 
is not in the best interests of the coun- 
try since it places the ‘credit and fin- 
ances necessary for the successful de- 
velopment of the country in the hands 
of the comparatively few men who form 
the directorships of these banks, giving 
them thereby a power which, however 
carefully used, may not, as a principle, 
be safely entrusted to them.” 

The resolution advocated investiga- 
tion with a view to improvements 
“that will protect the public against 
the dengers of centralization and the 
power that will inherently develop 
through the operation of the special 
privileges enjoyed by the banks.” 

All the principles involved in the 
Wheat Board proposal gre absolutely 
inconsistent with the principles that 
the farmers ,maintain in connection 
with every other business than -their 
own, argues the Grain Trade News. 
The Wheat Board-resolution passed 
by the Canadian Council of Agricul- 
ture should, in accordance with the 
hanking resolution, have read as fol- 
lows: 

“Whereas the centralization of the 
control of grain trading in Canada, as 
evidenced .in the proposed decrease in 
the number of traders in the Dominion 
from some hundreds of independent op- 
erators to one monopolistic Wheat 
Board, is not in the best interests of the 
country, since it places the credit, fin- 
ance and business enterprise necessary 
for the successful development of the 
country’s grain production in the hands 
of this Wheat Board, giving them there- 
by a power, which, however carefully 
used, may not, as a principle, be safely 
entrusted to them.” 

The resolution should, in the opin- 
ion of The News. then have declared 
for the protection of the public 
“against dangers of centralization 
and the power that will inherently 
develop through the operation of the 
snecial privileges enjoyed by a Wheat 
Board.” 


CLEVER CHEQUE RAISING 


Slick Artist Gets Awav With Large 
Sum at London 

By means of marked cheques that 
had been raised. a man using 
names of “J. Palmer” and “G. A. 
Simpson” swindled two local banks 
out of a combined sum of $1.850. 

The man. who claimed to be a sales- 
man, in August last opened an ac- 
count in one bank under the name of 
J. Palmer and deposited $5. Then he 
went to the other bank and opened 
another savings account in the name 
of “G. A. Simpson.” depositin= $12. 
Friday afternoon he had a cheque for 
$5 marked in the former and one for 
$12 in the latter. Saturday morning 
he cashed there chenues, but one had 
been raised: to $1,275 and the other 
to $575. 

A scrutinv of the paper showed 
that in writing the chenues he had 
taken care to leave nlenty of room 
to make the ene for $12 reod “twelve 
hundred and_ seventy-five.” and in 
the other it was also easy to add the 
word “hundred” to the five which 
had been already written. Acid had 
been used to eliminate the stroke 
which had been made along. the 
blank space when the originals had 
been made cut. 


CRISIS IN MEXICO 


Seven Banks Failed During Month 
Of November 


The wnfavorable economic condi- 
tions which have existed in Mexico 
during the current year resulted in 
the failure of seven bankin® institu- 
tions during the month of Novem- 
ber, the first and chief of which wac 
the sensational collanse of the French 
Bank of Mexico (El Banque Fran- 
caise du Mexiaue). 

Official advices received here indi- 
cate that the crisis has been nassed 
however, and that banks which have 
survived the events of the pact 39 
days are so firmly established that 
they are facing the future with con- 
fidence. thoneh without exnertation of 
an immediate return to conditions of 
normal prosperity. 


‘ Montreal 

The Bank of Mortresl announce the 
annointment of J. H. Gillard, as chief 
insnector. with headauarters at Mon- 
treal: J..W. Svears, as sunerintendent of 
enhsidiary branches. Montreal: and Jas 
Anderson, as assistent sunerintendent 
Nntario branches, with headquarters at 
Toronto. 


Hochelaga 

‘The Bank of Hochelaga purchased the 
Merchants Renk Building on Wellington 
Street. Sherhrooke. Onebee. at a nrice 
said to be about $33000. This pronertv 
has been on the market since the Merch- 
erts Bank was taken over bv the Bank of 
Montreal. The Bank of Moy h 
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GRAIN FIRMS OF 
WEST SWINDLED 


Clever Scheme That Dealers 


Should Effectively Guard 
Against 


Froum Our Own Correspondent. 


REGINA—The confession of a 


man named Peter Brown, who para- 
ded in various sections of the prairie 
provinces under numerous aliases, 
has revealed a method of swindling 


BRYANT BROS. ASSIGN 


Bryant Brothers, brokers, have 
made an assignment to E. H. Merrill, 
of Turcott and Merrill, Montreal. 
Claims of creditors will be called for 
shortly. Bryant Brothers were form- 
erly of the firm of Bryant and Izard, 
brokers, which failed. Bryant Bro- 
thers are now facing criminal charges 


arising out of the failure as well as 
civil actions. The criminal charges 
involve alleged misappropriation of 
some $500,000. 


which grain firms would do well to}: 


safeguard themselves against. 

The statement, signed by three 
witnesses and now in the hands of 
the Provincial police, states that 
Brown came to Neville, Sask., from 


Winkler, Man., November 30. He 


mailed bills of lading from Neville to 


the Norris Grain Company, Thomp- 
son and Son, and the United Grain 
Growers, all of Winnipeg, covering 
three cars of flax which he purported 
to .be shipping. In every case he 
used the name of Arthur Carr and 
asked all three of the companies for 
an advance of $1,800 on the cars to 
be sent by registered mail to Neville. 

“I was arrested before I received 
the money” says Brown in the alleged 
statement. 

From Swift Current he is stated to 
have admitted sending bills of lading 
on the same day to the Progressive 
Farmers’ Commission Co., B. J. Os- 
stranger and Co. and the Matheson 
Lindsay Co., all of Winnipeg. In 
the name of Edward Gangster, Swift 
Current, he asked for $1,500 in ad- 
vance from the Progressive company 
and demanded advances of $1,800 
each from the other companies. He 
received the $1,500 but not the other 
amounts, 

Other bills of lading sent by him 
from Swift Current on the same day, 
according to the statement, were ad- 
dressed to the G. R. Wilson and Co., 
James Richardson and Son and Mc- 
Bean Brothers, all of Winnipeg, on 
three cars of flax, asking each com- 
pany to farward an advance of $1,- 
800. In this case he used the name 
of Walter H. Green, Wymark. The 
advances were not secured. 

“All these bills of lading were 
faked by me and I never had ‘any 
flax. I have been convicted in Win- 
nipeg before for fraud of a similar 
nature, “Brown’s statement cdh- 
cludes. 


Ore receipts at Trail Smelter for the 
last eight-day period ending November 
30, amounted to 9,029 tons, 8,517 tons of 
which were produced by the company’s 
mines and 512 tons by other mines. For 
the eleven months to the end of Novem- 
ber the receipts amounted to 384,710 


FARM CREDITS 
CONTINUE TO 
WORRY THE WEST 


(Continued from page 1) 


ment and an increase in the amount 


of funds to be made available for 
loaning are to be the chief planks of 
the new federation. The legislature 
is at present authorized to loan up 
to $3,000,000 yearly to farmers 
through the rural credits, but the fed- 
eration is understood to favor the in- 
creasing of this amount by $1,000,- 
000. one except the professional 
politician is likely to criticize the fed- 
eration’s request that the rural credits 
be taken out of politics, because in 
so doing there would be hope of elim- 
inating unsound elements of this 
scheme of farm financing. Business 
men and Western bankers are very 
disinclined to a further extension of 
provincial loaning powers, because of 
banking experiences of the last few 
vears in the West. “Analysis of 
bank loans in the West to-day would 
be the strongest possible propaganda 
against provincial governments fur- 
ther committing public resources.” a 
Winninveg bank executive told THE 
FINANCIAL POST with a good deal 
of emphasis, which it would seem is 
further reason why the Manitoba 
government should have the benefit 
of expert banking advice in directing 
its present enauiry. 

THE FINANCIAL POST ecorre- 
spondent foresees a continuation of 
agrarian financing—but, probably, in 
a very modified: form—for the 
main reason that the present govern- 
ment finds itself “in too deep” to 
withdraw permanently—and particu- 
larly at an admittedly critical stage 
in Western agriculture. The Coun- 
cil of Agriculture’s resolution advo- 
cating the funding of farmer debts 
stresses this situation when it says: 
“It is of the utmost importance that 
every practical farmer be retained 
upon his farm, this fact being recog- 
nized by the financial and business 
interests of Canada, as well as by 
our governments who are giving fi- 
nancial aid and co-operation to var- 
ious ‘agencies for the purpose . of 


ference of the overn-— 
bringing immigrants to this country.” 
On the other hand it is consid 
that none are more fully aware of 
vastness of the farm credit, structur 
already built up than Premier E 


en and Provincial Treasurer 


¥ 
‘4 
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Since 1917, more than $7,000,000 has™ 


been loaned to Manitoba farmers; up 


to a recent date the Saskatchewan 
Farm Loan Board had completed 
Joans to a total of $8,500,000, 
prairie governments it will be im-— 
mediately clear are deeply commit-" 
ted. The need for a proper system ~ 


of rural credits is admitted by the ° 


taxed citizen, and the business man ” 


of Winnipeg and other urban centres 
who must continue to “hoe his own 
row” unaided by the public purse is 
chiefly concerned in the ways and 


means likely to be found by the com- 


mission which started work this week, 
which would tend to put the entire 


pi 


credit structure upon a surer founda- — 


tion, entirely, if possible, el ting 
the super-structures advoca by 


economically unsound carpenters. 


Mining Stock Quotations 


Week Ending December 12th. 


High Low Close 
4 4 


Sales 
Algonquin . . 


Buckingham . 
Castle 

Trethewey . 
Columbus . 
Clifton . 
Coniagas . . 
Cons. Smelters 
Cons. W. Dome 
Cr. Reserve . 
Davidson : 
Dome Mines . 
Dom. Kirkland 
Gifford . .. 
Gold Reef .. 
Gt. Northern.. 

Idale 

ttie .. 
Hollinger . 
Hunton .. 
Keora.. .. .. 
Kirk. Lake .. 
La Rose .. . 
Lake Shore .. 
McK. Daragh . 
MeIntyre .. .. 
Mining Corp. . 90 
Moneta .. .. 
Newray .. 
Nipissing . 
OUR ent Se 
PeCrel | sce. 
Peterson Lake 
Porcupine Cr. 
Porcupine Tis. 
Pres. E. Dome 
Schumacher 
Teck-Hughes . 
Thompson Kr. 
Timiskaming . 


Vipond Con. . 
read..).-fwyp yiowny 


You. know how you enjoy The Financial Post — 
and profit from it. : 


Give the same pleasure and benefit to a friend 
For Christmas this year Give 


Che Financial Bost - 


Last year you gave each of your departmental managers 


and each of your salesmen a box of cigars. 
send each one The Post. 
dress. 


This year 


Have it go to the home ad- 
Then every week for a whole year they will have 


a reminder of your Christmas gift—and in the reading 
of The Post they will become broader-gauged business 
men, 


To employees, salesmen, officials, business friends—give 
the most valuable of gifts, 


Che Financial Post 


It will be appreciated. 
And you know how hard it is to choose just the right 
gift for George Smith, your old class-mate who is now a 


lawyer in the West; 


or for Henry Jones, 


who is 


some sort of relative of yours and runs an insurance and 


real estate agency in the Maritimes. 


And there is your 


brother Frank, who is a little inexperienced in regard 
to investing and who would profit by weekly news and 
advice that would help him to put his personal finances 
on a better basis. 


0 Smith and Jones and Brother Frank The Financial 
ost. 


We have simplified the giving. 


Simply write on 


this form or on a separate sheet the names and 
addresses of those you want THE POST to go to. 
Give their home addresses preferably. We will send 
THE POST for a year (52 issues) and will also 
write each one a letter informing them that this is 
their Christmas present from you. You may enclose 
your cheque or we will draw on you for the amount. 


“22-2 = Bo Pour Christmas Subscribing Earlp- - - - - = = 


The Financial Post, 
143 University Avenue, 
Toronto. 


Send The Financial Post for one year to each of the followi 


gift from me. 
I enclose cheque for $ 
amonnt), ~ 


YOUR NAME 


being at the rate 


of $5.00 for each subscription. 


tat 628 6a tae tal tat ta ta tae 


ng, with a letter stating that this is their Christmas 


(Or you may draw on me for the 





worlte stock for 


paper 
7, 5 


awaiting your ac- 
for you on 
or 30 days. 


Ss. ARMSTRONG 
; Philadelphia. 
‘ROOM 8, 107 BAY ST. 
Toronto 


prporatéed by Act of the Par- 


Preferred Shares 


minion Combing Mills 
; LIMITED 
Write for particulars 


on Development 
orporation 


liament of 


Limited 


Canada 


Engravers and Printers 


M 
Other 


unicipal Debentures 
custeny Documents 


i Office and Works: Ottawa 


h and near Yonge St., with _ 


Toronto 


trees and fine views, 
minute’s walk from the 
Car Line. 
$30 per foot up. 


|". R. DOUGLAS 


Adel. 5070 and Bell. 69M. 


Mail Bu 


Restricted. 


Water Under 
‘Pressure for 

‘Your Suburban 
Home 


Have 


the: convenience of 


water under pressure in 
homes outside the city lim- 


its. 


Here is 


a complete ef- 


ficient water plant—noise- 
less, automatic and costing 
next to nothing to operate 
—at a price so low that no 
suburban home can afford 
to be without the comfort 
it gives. 


Fairbanks-Morse 
1 Home Water Plant 


is specially adapted for use 
where electricity is avail- 
able, but we can also supply 
water systems and lighting 
plants operated by gasoline 
or oi] engines. 


Please telephone our Pump 
and Electrical Department. 


Canadian Fairbanks- 


Morse Co., Limited ‘ 


$4 St. ‘Antoine St., 
Reapete, BS 


St. John, Quebec, 
Windsor, Winnipes, are erie. 


R LAKE MINE 
61 Broadway, 


al. Main)5507 


St.,| Telephone 
6300 


wa, Hamil 9 


LIMITED 
York. 


to sentative, if such there is and he can 
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NEWS AND VIEWS FOR 


of dishonor in certain cases, one 
ground being that the drawee is, as 
between himself and the drawer, un- 
der no obligation to accept or pay 
the bill. I am not sure that that 
would cover the case where a bank, 
after a customer’s death, could be 


DUAL CHARACTER 
said to be strictly under no obligation 


Interesting Legal Phases and |.to accept and pay the bill, because it 
i i ig merely acting temporarily; it is 
History Are Exp lained ujtimately, of course, bound to recog- 
to Bankers. nize its obligation, at least to the 

estate of the drawer. 
“Another difference between a 
cheque and an ordinary bill of ex- 
change is that the drawer of a bill, 
like an endorser, is discharged if the 
bill is not presented punctually, that 
is on the due date if it is not payable 
on demand, and within a reasonable 
time if it is payable on demand. That 
is under section 86 of the Bills of 
Exchange Act. In the case of a 
cheque an endorser is entitled to the 
benefit of section 86, but the drawer 
is not, an endorser is in the same po- 
sition as in the case of a bill. He is 


CHEQUE, A MODERN 
INSTRUMENT OF 


John D. Falconbridge, K.C., recent- 
ly addressed the Toronto Bankers’ 
Educational Association on “Cheques.” 
The subject was dealt with in con- 
siderable detail and the pusition of 
all parties having to do with the is- 
suance.and handling of a cheque 
were outlined. Of importance to all 
were the teaal phases of the sub- 
ject, THE FINANCIAL POST 
helieves that the lecturer imparted 
information of value to all its 
readers and will reproduce the lecture 
on saree articles. The first is given 

elow. 


“A cheque is quite a modern in- 
strument, and in its origin was en- 
tirely distinct from a Bill of Ex- 
change. In the year 1875, Lord Chief 
Justice Cockburn remarked on the 
change in the system of banking by 
the use. of cheques. At that time 
Bills of Exchange were ancient docu- 
ments. They have a history of sev- 
eral centuries and promissory notes 
had long been in commercial use. 
The modern cheque then took its 
place alongside the older forms of 
negotiable instruments, and finally, 
owing to the many points of resem- 
blance between a cheque and a bill 
of exchange, it was found convenient 
to deal with it in the Bills of Ex- 
change Act of 1882. The Act defines 

a cheque as ‘A Bill of Exchange 
drawn on a Bank payable on demand.’ 
Chief Justice Cockburn had pointed 
out that the two features peculiar to 
a cheque distinguished it from an or- 
dinary bill of exchange. The drawee 
of a cheque is bound to pay if there 
are sufficient funds, while the drawee 
of an ordinary bill is not obliged to 
accept—or to pay, if he has not ac- 
cepted or agreed to accept or pay, un- 
less he has really accepted in the way 
required by the Act. In the second 
place, he refers to the practice ex- 
isting in 1875 even of marking 
cheques for the purpose of clearance, 
as between banks.” 

The speaker recalled that in a lec- 
ture in April, 1920, he had pointed 
out that this British practice has lit- 
tle in common with the practice pre- 
vailing in Canada and the United 
States of marking or certifying 
cheques at the request of anyone. 
Also that the marking of cheques 
is not equivalent to the acceptance of 
a bill, that there is, in fact, no such 
thing as the acceptance of a cheque, 
properly speaking. He explained that 
the marking or certification of a 
cheque at the request of the holder 
has the effect of discharging the 
drawer, a result which is, in itself, 
a striking proof that the certification 
of a cheque is different from the ac- 
ceptance of a bill, because it is clear 
that the acceptance of an ordinary 
bill does not discharge the drawer. 

“We must, in fact, recognize that 
a cheque is a peculiar instrument, 
bearing a dual character: 

“(1) In many respects it is merely 
a particular kind of exchange. 

“(2) In other respects, it has cer- 
tain characteristics derived from the re- 
lation of bank and customer.” 

“This dual nature of a cheque was 
pointed out by Sir John Paget in his 
Gilbert lectures for 1917. He drew 
attention to the curious fact, which 
had never occurred to him before, 
namely, that .cheques are always 
dated at the place at which the bank 
carries on business, even though it is, 
in fact, drawn at some other place. 
After pointing out that this was de- 
signed in London to escape stamp 
duties which applied to cheques 
drawn 15 miles from London. 

“There remains another result of 
the practice, if not a reason for it, 
namely, that a cheque is technically 
an inland bill of exchange even if. in 
fact, drawn abroad, so that no protest 
is necessary, except in the Province 
of Quebec, though the absence of 
protest might be an awkward diffi- 
culty if a foreign endorser were to 
be sued. That is. because it being 
dated in Canada, drawn upon a per- 
son in Canada, it comes within th 
definition of an inland bill of ex- 
change. contained in section 25 of the 
Act. Section 25 is as follows: 

“An inland bill is a bill which is, or 
on the face of it purports to be,— 

(a) both drawn and payable within 
Canada; or 

(b) drawn within Canada upon some 
pereon resident therein.” 

“The situation therefore, as far as 
the law in Canada is concerned is. 
the holder in case of dishonor. outside 
of the Province of Quebec. might give 
notice of dishonor, and would not be 
obliged to protest it, notwithstanding 
that the document is reallv a foreign 
hill if the facts were inauired into. 

“Another difference between an or- 
dinary bill of exchange and a cheque 
exists as to the effect of the drawer’s 
death. The death of the drawer of 
a bill does not. according to the bet- 
ter oninion. absolve the drawee from 
the obligation, if it exists at all. to 
accept and pay, or terminate his 
r'eht to accent and to vay. On the 
other hand. notice of the customer’s 
death terminates the bank’s dutv and 
authoritv to pav a cheane. in seeord- 
ance with section 167 of the Bills of 
Exchange Act. . This. of course. does 
not mean that. the cheaue is rendered 
a nullitv. The prover course is to 
nresent the cheaue for pavment. It 
will he dishonored owing to the cus- 
tomers death. Notice of dishonor 
shov)d he given to a personal repre- 


the Swedish economist. 
oriainal, 


muddle. 


tice. 


ities with gold, 


culations are based. 


rency can long remain at par. 


parities. 


does not much matter what parity is 
established so Jong as the rates of 
exchange remain stable. Herein lies 
the fundamental fallacy of the as- 
sumption that pre-war parities may 
be restored; even if one believes it 
possible, which Cassel does not, it 
would necessarily involve years more 
of the same sort of instability that 
has disorganized all international 
trade since the peace treaties. For 
trade with Germany, for example, 
what does ‘t matter whether the rate 
of exchange is 5 or 1,000 marks to the 
dollar? What does matter is that 
the business man shall have confi- 
dence that in six months when his 
bills come due the rate of exchange 
will be the same as it is to-day when 
he orders the goods. Stability might 
almost be called the chief function of 
money, and the value of gold as the 
basis of currency before the war lay 
in the fact that it was a safe and 
stable standard of value. 

Before the war, as everyone knows. 
the international movement of gold 
was quite free. A slight fluctuation 
of the exchanges was immediately 
rectified by a gold shipment. Some 
countries collected big gold funds, but 
it was done gradually and without 
disturbing the world market, More- 
over, great creditor nations such as 
Great Britain, instead of drawing in 
gold from the rest of the world. re- 
invested their incomes abroad, Great 
Britain’s actual gold holdings were 
very small in comparison to the 
amount she had invested on call in 
foreign countries. She was, how- 
ever, able to draw gold to her at 
any time, and could thus maintain 
a free gold market in London. 

Now, all this machinery for the 
righting of exchanges has been de- 
stroved. Nearly all countries have 
locked up such gold as remains with 
them, and prohibit exports under any 
circumstances, Moreover, creditor 
nations do not insist on having gold 
as it is felt that any reduction of 
these gold holdines will cause an 
economic crisis in the debtor country 
thus imnairing its capacitv to pav. 
Conseauently the gold of Europe ‘is 
really locked away from the world 
market. 

The present situation is that the 
United States is the great creditor 
country of the world. and at the same 
time has a great surnlus of exports 
over imports. Her citizens have not 
vet become accustomed to investing 
on a huge scale in foreign securities 
and the recently raised tariff wall 
tends to further decrease imnorts. 
This situation cannot last. Under 
euch circumstances the only way for 
the nations to pav the U. S. is in gold: 
which is impossible. aside from the 
fact that she alreadv has more gold 
than she wants. If the U. S. is to 
he paid even interest on her losns 
in*anything but naper which steadilv 
decreases in value, she lower 
her tariffs and g oper: 
goods, or else invesf 
abroad. 


Now let us co 


It is essential to the welfare of the 
general public that the value of a 
currency should be stable, and it is 
stability upon which all business cal- 
A glance at 
Europe shows that stability has al- 
ready been lost there, while if one 
takes more than a superficial view, it 
is difficult to see how our own cur- 


This depreciation in value of mone- 
tary standards cannot be made good 
again by any scheme which aims at 
restoring currencies to their former 
That would merely in- 
volve a period of fresh instability. It 


that country. 
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discharged if the cheque is not pre- 
sented within a reasonable time, but 
the drawer of a cheque, unlike the 
drawer of a bill, is not discharged 
merely because a cheque is not pre- 
sented within a reasonable time. 
There is a special provision, section 
166 of the Bills of Exchange Act, 
which provides that the drawer of a 
cheque is not discharged by the de- 
lay, and the only case that I can 
think of in which he might suffer ac- 


| tual damage is if the bank failed, in 


the interval, between the issue of the 
cheque and its ultimate presentment 
for payment. In that case, you see, 
the drawer does suffer a damage, be- 
cause the cheque which would have 
been paid originally will no longer 
be paid owing to the insolvency of 
the bank. If the drawer does not 
suffer actual damage then he is not 
discharged by the delay in present- 
ment, and he remains liable for six 
years in the provinces other than 
Quebec, and five years in the Pro- 
vince of Quebec.” 


Cassel’s Theory of the Exchanges 


SECOND ARTICLE 


Difficulty of Restoring Currencies to Pre-War Parity 
With Gold 


This is the second of a series of articles by Roy V. Sowers, the ‘purchas- 
ing power parities’ theory of exchanges, as propounded by Gustave Cassel, 
These articles pretend to he neither critical nor 
They aim merely to present to Canadian bankers Prof. Cassel’s 
explanation of exchange fluctuations. 


In these days of marks by the 
thousand and roubles by the million 
to the dollar, one is accustomed to 
hear the restoration of the gold 
standard advocated as the only way 
out of the present paper money 
Quite possibly it is true 
that the world has grown so used to 
gold as a basis for currency, that any 
other plan, however sound theoretic- 
ally, would be unsatisfactory in prac- 
However, even if this be so, it 
by no means follows that currencies 
can be restored to their pre-war par- 


and the chief justification of a gold 
basis in the past has been its stabil- 


ity in value. 


In the earty part of the war Austria 
and Germany were forced to export 
in 
South Africa centinued; and there = 
A 
this superfluous gold had to be as- 
It went to the central 
banks of neutral European countries, 
to the U. S., South America and East- 
But still the capacity to 
receive gold was too small, and the 
result, as in the case of any other 
superfluous commoditv. was deprecia- 
Gold had been driven 
from a large part of the world and 
there was too much of it elsewhere. 
Its value as against commodities. fell 
to less than half what it was before 


most of their gold; production 
less consumption in the arts. 


similated. 


ern. Asia. 


tion in value. 


the war. 


In June, 1920, the American dol- 
lar represented most truly the value 
of gold and at the same time the gen- 
eral price level in the U. S. was 250 
The 
dollar (or gold) would purchase only 


as compared to 100 in 1913. 


40 per cent. as much as before. In 


ether words gold lost 60 per cent. of 


its pre-war value in commodities. 
There are two conclusions to be drawn 
from this fact. One.is that a coun- 
try is not necessarily free from in- 
flation when it resumes gold pay- 
ments. 

Since early 1920, on the other hand, 
the value of gold has been increasing. 
By Oct., 1921, it had regained, per- 
hans, the greater part of its pre- 
vious loss in value. That, of course, 
was the result of a policy of delib- 
erate deflation in the U.S. Extern- 


ally that made the restoration of the 
gold standard still more difficult for 
countries with depreciated currencies. 
Internally, the result was a violent 
depression of the general level of 
prices as expressed in gold dollars—. 


i. e., the value of gold in terms’ of 


commodities was proportionally rais- 
ed. 
States more commodities than else- 


Gold would buy in the United 


where and therefore gold went to 
Naturally the value of 
any gold in other countries which 


could be exported, immediately rose. 
Thus “the value of gold was practic- 
ally determined by the value of the 
dollar!” : 


Cassel says: “The position which 


gold held before the war as a mone- 
tary standard, depended on the gen- 
eral assumption that the value of 


gold is something fixed, to which all 
other values can be safely related.” 
It was known, of course, that there 


were variations—but very slight. and 


spread over a generation or so. “Now 
gold having lost in some few years 
nerhaps, more than 60 per cent. of 
its pre-war value, and then in one 


single year recovered something like 
half of this loss, it is plain to every- 
hody that gold no longer possesses 
that stability of value which is the 
very foundation of its position as a 
monetary standard for the 
world, 


whole 


“This radical alteration has been 


brought about by the almost com- 
nlete destruction of the old gold mar- 
ket with its delicate machinery and 
by the fact that the 1nternational pay- 
ments, which this machinery is called 
upon to serve have grown to such 
fantastic figures that no machinery 
the world ever possessed could cope 
with them.” 


The present situation in which the 
world’s ool4 market is so denend- 
on the United States with huge un- 
settled balances due her, inevitablv 
involves great insecurity in respect 


Again to quote Cassel: “Our 
vresent exneriences will, by and by. 
teach us that the use of gold as a 
common standard for all countries, to 


to the future value of gold. 


which we were accustomed before the 
war, necessarily depends on two con- 
ditions, viz.:—first, that we have a 


world-wide gold market with fairly 


free movements of gold, and secondly, 
that the world’s balances of payment 


without much 


are normallv settled, 
ij arket.” 


63 Good Investments. 
Listed in This Month’s Guide 


No matter how small or how large the 
‘amount you have to invest, you will find | 
among the sixty-three securities listed in 
this ‘‘Guide” the precise investment you 
need to meet your requirements as 
safety, interest, maturity and market 
ability. 

There is also a very good selection of 
Bonds in Odd Amounts from $100 up- 
wards. 


Write for a copy. 
Before you invest, consult us. 
Aimilius Jarvis & 


Ottawa 
New York 


109 Bay St. 
Toronto 


FOR SALE 


Fuel Oil Storage 
Tank 


10,000 Gals. Capacity 


This is a new tank. We have 
not yet taken delivery of it, 
and offer it at a very attrac- 
tive price. The tank will be 
sold within the coming week, 
so phone or wire if interested. 
APPLY : 
MR. VOGAN, The MacLean 
Publishing Co., Ltd., 143 Uni- 
versity Ave., Toronto. 
Adelaide 5740. 
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Silver Black Fox 


Bred up to a standard not' down to a 
price. 
If you wish to start this interesting 
business as a pastime on a small scale 
or in a larger way as a money maker 


Write 
For our circular of information— 
It tells how we start you 
Stick to you 


and help you make a success 


(A chain of service) 
Farquharson & Holman 


Charlottetown Box 172 P.E.I 
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FRANCE WANTS 
TERRITORY RATHER 
THAN REPARATIONS 


(Continued from page 1) 
Germany, thus giving rther ad- 
vantage to her in such industrial com- 
petition as with her diminished re- 
sources she is able to effect. France 
has no industrial population to pour 
into the Ruhr, and there is no other 
available recruiting ground. 

Technical management may prob- 
ably be provided for, by drafts from 
existing French engineering estap- 
lishments, but the labour problem 
must be serious and the outlook for 
its solution hopeless. 

The cost of the occupation must be 
borne by France because of the im- 
possibility of a reduced Germany be- 
ing either able or willing to pay it. 
How long will the French people be 
disposed to sustain this additional 
burden? 

The loss of Upper Silesia and 

bt to meet the demands 

ion later; the discon 

h regard to 
is margin 


Cuno government in German 


than Silesia? France has 


itary preparations. In order 
vent these, France would hay, 
cupy practically the whole 
many. There is nothing to p 
offensive alliance between Ru 
Germany and t!+ rabid org 
ader German auspices of 
ilitary prggf&eation on 
for th ; 


ie 


gaining volume of production with — 
France resulted in the defeat of the 
Wirth government. How long wil] the 
be able 
to withstand the loss of the Ruhr, 
which is immensely more important 


really 


thrown a plum to the military-mon- 
archist party in Germany, and Ger- 
man chauvinism must have a rer 
ense to counteract Frenech chauvin 
ism. The moment the French ente 
the Ruhr, Germany must cease 
revaration payments and the whole c 
her energies must be devoted to mil. 
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vented, and development take place without the province 
itself or the taxpayers being made the ultimate victims. 


SOME BUSINESS EVOLUTIONS 

rokty publishers of morning newspapers met in Chi- 

cago a couple of weeks ago and formed an association 
to promote the morning newspaper interests in competi- 
tion with the evening newspaper as an advertising me- 
dium. The chief method by which they say they intend 
to accomplish this is through announcements in the busi- 
ness newspapers; that is, papers of the type of THE 
FINANCIAL POST, Canadian Grocer, Hardware and 
Metal. 

This is an interesting evolution — the recognition of 
the place and power of the specialized newspaper. 


SCHWAB’S EXPERIENCE A GUIDE ON RAILWAY 
HEADQUARTERS 


CBsaies M. SCHWAB is a pretty safe guide to follow 
in dealing with the public, politicians or business. His 
experience is a‘mighty good guide to Canada at this time 
when the question of National Railway headquarters is 
to be settled, 

When Mr. Schwab was called in by the United States 
government to organize one of its big jobs for the war, 
he made one clear, definite stipulation. It was: that if 
they wanted efficiency, and he would give no other than 

efficient service, there was one place at which he could 
26th apa ae thee GmCAgO ae not have his headquarters, the political capital, Washing- 
ng: CLEVELAND. 1261, Rast | 98th St, W. L.| ton. He established himself and built up his great war 
St. BC. E J. Dod * ge olga of Grea! organization to give real service unhampered much by 


liticians, in another city. 
| atin Saget oe ei mt or om |™ : o 
Ltd finding of the Audit Bureau of Circulations, 
mt authority. THE FINANCIAL POST non the | on 
a paper subm ity, THE FINANCIAL POST. the onl 
FINANCIAL POST HAS THE LARGEST PAID 
SLATION OF =, “oer FINANCIAL 
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THORNTON’S HARD ROW 


mts and tianwalel attains in Canada. 


, other than annual reports or official notices 
inserted in the news columns unless marked 


is investigated before publication, and none of 
cter is Acceptance of advertising 
department from making cock comments as 


bureau sources submitted for editorial pur- 
and no such bureau or individual should be 
a given any credit for tke insertion or 


ADVERTISING RATES: 
erate $2.80 per inch 
‘Debenture "Notices, ete., 20¢. per agate line 
SUBSCRIPTION PRICE: 
Wnited States and Mexico....... 
postal rates | Colonies, having 


= 
| are. air robe to report ace aieton of ¢ delay 
f of THE 


eLe » Publishing inane, Limited 
 1438- University Avenue, Toronto. 


gm Building. 128 Bleury Street, M. Foster; WIN- 
Bfedefation Life Building, W. A. Dover; VANCOUVER. 
‘ . Roy Hunter; BOSTON, 784 Old South 


HYDRO IS “GOING IN THE HOLE” 
N THE course of an interview with The Toronto Star, 
following his elevation to the United States Senate, 
James Couzens, the Detroit millionaire and former part- 
ner of Henry Ford, who was born in Canada, cryptic- 
ally expressed himself regarding the Hydro ventures in 


Ontario, when he said: “You are going in the hole.” 
soon he said that the initial expenditure had been 


RY THORNTON says that he will keep politics 


of the national railways if he has to literally 
the boots to the politicians. Sir Henry is to be 
ended for the stand he has taken. Throughout Can- 
e “who appreciate the terrific burden which the 
‘is carrying in railway debt will hope for the best. 
@ who know the political game will realize that 
‘very strong man can defeat the insidious influences 
‘will be at work. 
fe) is not the first man to talk of keeping the 
s out of politics. No one could have given strong- 
mrances on this point than the present minister of 
~ And yet at the Montreal banquet, where the 
fent of the Nationals stated his stand, Sir 
Fiavelle — always the business man and never 
: — declared that he had seen no evidence 
ical application of the policy which the Hon. 
anedy so strongly advocated. He said: 

sHonorable Mr. Kennedy, the Minister of Railways, had 
; in Parliament during its last session, in reference 
ponsibility and authority to be vested in the board 
the affairs of the National railway system. 

e will Place them in the hands of men who as 

rd eee component parts of the system, will ad- 

ithout fear or favor, without thought 

in the general interest. 

hi ee of the government,” he continu- 

it the board in the exercise of its several, 


and functions shall be free from interference, 
" Fr otherwise 


itical will antes t this declaration of govern- 
merwendveny, ut frankly, I have seen little 
; I wonder if it can be observed 


n Sania the appointment of the new president of 

é there have been mutterings which would 

te that the idea of kezping the government rail- 

fg out of politics is not by any means an unanimous 
at Ottawa. 

f the government is sincere it will give supporters in 

‘house and the public to understand that the National 

yard is responsible for the administration of the pro- 

and that petitions and delegations relating to 


matters will be referred to the board for action; 
give opposition members to understand the same 


¢ Sir Henry Thornton is allowed to handle the Nation- 
in an efficient, business-like manner, he will 


&@ measure of relief to every taxpayer in Canada. 
bv | do much to make Canada a cheaper and more at- 


Ive. country to live in. In his efforts he should be 
By. a robust publie opinion making itself felt in 
of the government against the activities of 
politicians. and in condemnation of a govern- 


it which will yield to sectional demands as against 
" efficient administration by the National board. 


nce of Quebec is once more demonstrating the 

paded busiriess policy in connection with the 

nent of water powers, that distinguishes it from 

fer Province of Ontario. While the latter is worry- 

h investigations and repeated estimates as to 

of money that must finally be spent in con- 

h the Chippawa and the Nipigon and other 

that have been carried on by the Hydro-Electric 
Commission, the Quebec Government has its water 
ywers developed and industries growing up ‘rapidly in 
ie zones affected with practically no capital liability 
Tione of the heavy drain that is dragging down the 

=e of Ontario. There is no question in Quebec 

p of an initial estimate of $13,000.000 for the 


rather than goods or materials. 
better business than this. 


too high — that was the danger, 


It is sometimes important that we should have an 
outside opinion of things with which we are so constantly 
involved that perspective may be lost. Senator Couzens 
is an efficient business man. He may not be closely in 
touch with the details of the Hydro undertakings, but 
he applies the test of sound business and he finds the 
crucial weakness. Hydro is making a great showing in 
the minds of enthusiastic public ownership advocates. It 
takes a business man like Senator Couzens to appreciate 
the weakness — the fact that we are paying too much 
for our whistle. 

Public ownership enthusiasts do not like to refer back 
to the old Municipal Loan fund of the Fifties, when the 


projects of Sir Francis Hincks which were just as popu- 
lar then as are the schemes of Sir Adam Beck today, and 


when a large number of municipalities were launched into 


public enterprises which were later proven to be unsound 
and in their collapse involved the loss of millions, 


REALIZING THE PROPAGANDA MENACE 
[oO has recently been an awakening on the part of 
the press of Canada and the United States to the 
menace of foreign propaganda. A writer in the Toronto 


Telegram refers to the meddlesome interference in foreign 
policies of well-intentioned busybodies, who are so ill- 
informed on world affairs as to be unfitted to judge 
international situations. But, this writer also points out 
that there are signs of a realization of the danger of 


letting sentimentalists dictate the country’s policies, 
THE FINANCIAL POST has been pointing to this 


development but the newspapers generally have been in- 
clined to belittle the danger and many business men and 
financiers, wrapped up in their own affairs, have been 


inclined to agree with them and close their eyes to an 


unpleasant situation. 


But the campaign has been going steadily on, with its 
dangerous tendency to undermine the loyalty of Cana- 
dians to the Canadian and British governments and the 
institutions which have been built up under them. In 


Toronto University recently there was held a secret meet- 


ing of students of foreign descent or parentage, presided 


over by an emissary from the United States, and an 
organization was formed to carry on disloyal propaganda. 

It is well that there is now a more general recognition 
of these unsettling influences, backed by propaganda to 


eliminate capital, promote strikes and otherwise upset 
sound government and established financial and trade 
institutions. 


TOURIST BUSINESS IS GOOD BUSINESS 
ORE CONVINCING figures to show the value of Can- 
ada’s tourist business as a factor in the country’s 


prosperi'y, have recently been given out by Hon. F. C. 
Biggs, Ontario’s Minister of Public Works. He mentions 
a total of nearly 700.000 automobile touring parties as 


having entered Canada during the year and of these over 
500,000 came into Ontario. 


Let us consider what this 
business means in dollars and cents. 
Taking an average number of persons to each party. 


it has been estimated that the 700,000 cars brought about 
2500000 visitors into Canada. Experience shows that 


while they were in Canada these visitors spent about $7.50 


per day and that 3 days is a conservative estimate of 


length of the visit. This figures out to a total of more 
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National Milestones Which 
Create Confidence in Future 


What has Been Done in Canada in our Short History 
Should Dispel Any Gloom in the Present Situa- 
tion or Outlook 


By SIR JOSEPH FLAVELLE, 


When the government of Canada 
in 1869 agreed to pay the Hudson Bay 
Company three hundred thousand 
pounds sterling for their rights in 
the lands which are now embraced in 
the Provinces of Manitoba, Saskatch- 
ewan, Alberta and part of British Col- 
umbia, Parliament was disturbed be- 
cause the price was thought to be ex- 
treme, yet a pamphlet issued by the 
Department of Agriculture of the 
Province of Manitoba, reports that in 
the year 1918, the product of the 
hens of the province for the year 
exceeded two millions of dollars—one 
third more than the purchase price 
of the three provinces was contrib- 
uted in one year by the hens of the 
province. These three provinces have 
this year registered a yield of grain 
exceeding nine hundred million bush- 
els, with a money value: of all field 
crops, live stock, etc, probably reach- 
ing six hundred million dollars, 

The late Judge Dean of the County 
of Victoria, in Ontario, told a small 
company who met in his home a few 
years ago, that when he was a stud- 
ent at Victoria University, Cobourg, 
the daily express between Montreal 
and Toronto was carried in a demo- 
crat wagon drawn by a pair of horses; 
and that he remembered a day when 
the entire express from Montreal to 
Toronto comprised two dozen tins of 


oysters; and now, the Grand Trunk 

Railway alone has a solid train daily, 

each wav between these cities, carry- 

ing exclusively express tonnage. 
War Time Financing 


At the outoreak of the war, the Im- 


perial Treasury indicated its willing- 
ness to assist Canada jn financing its 
war expendtures, if it were consider- 
ed necessary. An arrangement was 
consummated whereby the payments 
for the Canadian troops at the front, 
and for the food and munitions they 
used, would be advanced by the Im- 
perial Treasury. Fifteen months 
later, and continuously, month by 
month, for a period of three years, 
as an offset to these advances, and 


further as an uncovered Joan, the Can- 
adian Treasury advanced the British 


Treasury upwards of seven hundred 
millions of dollars to help in paying 
for munitions produced in Canada, and 
for foodstuffs and supplies purchased 


in Canada. During the same period, 


the Canadian banks loaneu the British 
Treasury two hundred and _ seventy 
million dollars. and had two hundred 
and fifty millions of the loan out- 
standing at one time. 


In October of 1915, the Minister of 
Finance called the Canadian bankers 


and bond dealers into his counsel to 
enauire if they considered the Can- 
adian people would subscribe for a 
government loan of fifty million dol- 
lars—the first of its kind in Canada. 


Some doubt of success was express- 


By the end of 1921, unwards of two 
billions of dollars of War Loans had 
heen issued in Canada bv the Cana- 
dian Treasury. One billion, nine 
hundred millions of these were sub- 


scribed in Canada. Three of the is- 
sves included in this total, had eight 
hundred thousand, one million one 
hundred thonsand,. and seven hundred 
and ninetv-five thousand subscribers 
resnectively. There probablv ‘still Te- 
mains in the hands of one million Can- 
adian investors. unwards of one bil- 
lion, seven hundred million dollars of 
these securities. 
Financing the West 

In 1887, the aggregate denosits in 

the chartered banks in al] the prov- 


inces of Canada, were one hundred 
and eight millions of dollars. (I choose 
1887, because it hannens to be the 
year in which I =-oved to Toronto. 

At present, these deposits in Can- 
ada exceed one billion six hundred 
million dollars. 

In the three prairie provinces, an 
estimate based uvon actual figures 
shows that the present bank deposits 
in these provinces are three times as 
large as were all the deposits in the 
chartered banks in all Canada in 


than $56,000,000 of new money brought into the country, | 1887. 


and this in a large degree paid as a return for service, 
Canada is engaged in no 


With a national debt» which makes it highly important 


that Canada should secure outside wealth, we should look 


ippawa scheme, and a final payment which may run 
, $100.000,000. Nor is there, as in the case of the 
Pizen, the need for spreading heavy annual losses and 
pital depreciation over the whole Province in order 
| make the rate chargeable to the municipalities at the 

ad of the lakes even endurable. 
The Quebec Government has adopted a policy which 
is proved its wisdom, in co-operating with private en- 
rprise. It was under this plan that the great La Loutre 
im was constructed which created a sufficient head in 
} ~pintonl waters of the St. Maurice river and provided 
1 mt, steady flow for the Laurentide Power Co.. 
i adjoining paper mill, and the Shawinigan Water and 
Co., that supplies the power not only to a number 
industries in the vicinity, but to the growing hive of 
ies in pulp and paper and textile and other develop- 
ents at Three Rivers. Provision is made by Quebec for 
an sistance to private concerns, but in every case, 
roy the repayment in a capital sum or annual 
the Province is reimbursed, and the enterprise 
in a thoroughly efficient manner under private 

nd operation. 

est scheme is a’ plan for the construction of a 
at the discharge of La st. John, which it is 
wil Bevelop 000 h.p. and which 
AVE at the end of two 
int of the Chip- 
mt might well} business de 
of; Ds % sbec | has so far 
ro 2 ari- ; a , 


ying 


to the encouragement of this tourist traffic. Good roads 
are of course essential and the investment in this di- 
rection can only be made to pay through the money left 
in the country by tourists. What is wanted is many 
visitors on protracted visits. Nature has supplied varied 
attractions. It is up to Canadians to supply the service 
which will do the rest — good hotels with reasénable 
rates, polite service in hostelries, stores and garages 
and prices which will leave a good impression. 


EDITORIAL NOTES 

IT IS NOW being realized in Alberta that the province 
is bound to suffer if conditions are such that money 
available for loaning goes to other Western provinces 
because of legislative restrictions of the personal coven- 
ant. “It is most unfortunate,” says the Edmonton Jour- 
nal, “if through causes within our own control we should 
fail to derive any advantage from this inflow of loaning 
capital.” 

se @ 

MANITOBA IS today experiencing the effects of over- 
indulgence in paternalism where the “aiding” of farmers 
financially by the state is concerned. Premier Dunning 
reciting Saskatchewan’s experiences has told us that the 
financially assisted farmer is seldom inclined to regard 

his obligation to the nrevince | other 


Similarly, that the purely savings 
deposits in the banks in these prov- 
inces, are almost twice as large as 
were all dennsits in the banks in all 
Cenada in 1887. 

The banks have loaned these de- 
nosits. and a third as much more. 
which they have drawn from the East, 
+m borrowers in the three provinces. 
These borrowings are for the most 
vart for productive purnoses. directly 
or indirectly associated with agri- 
enlture, and furnish additional evi- 
dence of the extent of profitable ac- 
tivities in prairie farms, towns, and 
cities. 

It may be of interest to you to know 
that the agecregate bank loans, esti- 
mated in the same careful manner. 
and now outstanding with borrowers 
in Manitoba. Saskatchewan, and AI- 
herta, are more than two and a half 
times greater in amount than the 
aggregate bank loans to borrowers 
for all purposes in Canada in 1887 
when we had a ponulation of four 
million six hundred thousand people. 

The statistical demonstrations of 
unprofitable results from  agricul- 
tural efforts in the West are ob- 
viously overworked. While there has 
heen much hardchiv in sections of 
the West, these figures furnish strjk- 
ing andgeonclusive evidence of ac- 
cumu wealth throngh farming 

Der: e prairie provinces. 

atisfaction that in 
of serious re-ad- 
has_thishack- 


or 4 


9 ome 


experiences in many fields of activity, 
tell of the remarkable material de- 
velopments during a period of great 
world disturbance, in a country which 
Lord Shaw, during his recent visit, 
described as “an empty country as 
yet.” 

They reveal a surprising increase 
of liquid resources distributed widely 
among our people during the war and 
the two years following. These are 
the result of extreme prices received 
for years for all commodities and ma- 
terials, and the, export demand at 
record values for large quantities of 
manufactured goods, not previously 
exportable, together with a wholly 
new business exceeding one billion of 
dollars in the production of muni- 
tions of war. 

All Canada Benefits 

While the high cost of materials 
and commodities, and extreme rents, 
have pressed hard. upon all who have 
fixed incomes, and upon those whose 
salaries. have not advanced in pro- 
portion to increased costs, and while 
certain farming sections in the West 
have been hard hit, the material ad- 
vantages I have illustrated have come 
to all parts of Canada—not to the 


few, but to the many—not only to 
townsmen, but to farmers, to miners, 


and to fishermen; not only | 


but to labour, © 
Our present need is for 
self-control, obedience, 
law and authority, 
tion of desire, the feeling 
tion. We have rather developed « 
consciousness, which is ¢ 
itself in organizations, ge 
industrial, to force class advantages, 
forgetting ‘Gat our problem is not 
how shall we obtain our share, but 
how shall we make something worth - 
sharing. 
The reliance placed or what gov- 
ernment can accomplish is path 5 
and .the frequent determination ass 
even thoughtful men to turn to er ie 
ernment or to legislation for reliefin 
business and other aig cr is partof — 
the daily experience. Manufacturers — 
call for the Department of Trade and 
Commerce to find export business vi 
them. Farmers call for 
controlled and operated w 
at the public risk, aa - 
portation charges relieved at the 
lic expense. Labour seeks to re, 
through legislation, shorter hours of 
work, assured employmen yt 
imum wages; and the yo ie 
ly, through public ownership or gov 
ernment control, are be 4 re 
from the tyranny of private 


prise, 


I hold the —— that go 
ments shculd confine their cond 
and direction of business to 
limits of departmental admir 
tion, Political machinery and t 
tions are not ae es to the coi 
of business, and 


country, governments 
dertake it. 


Diversion of Hydro Funds 
Shown in'Reports of Audit 


Repeated References by Mr. 


Clarkson Provided Gro n 


for Investigations Being Conducted by Drury 


Government 


The misappropriation or diversion 
of funds voted by the provincial gov- 
ernment for its own power undertak- 
ings or those of the Hydro munici- 
palities by the Hydro Commission, as 
revealed recently before the Gregory 
Commission, has been quite a com- 
mon. feature of the loose methods 
by which the millions of the people’s 


money have been handled in these en- 


terprises, The item of $1,719,000 re- 
ferred to stands out particularly be- 
cause it was money voted to the gov- 
ernment’s own power enterprise, the 
Central Ontario system, and used by 


the Hydro Commission, | However, 
other large sums were spent by the 


commission for other purposes than 
those for which they were appropriat- 
ed and were taken from whatever ao. 
counts had convenient balances. 


idea evidently has been that the gov 
ernment could be made to. vote the 


money as the commission desired in 
due course. 

These irregularities in the Hydro 
financing were drawn to the atten- 
tion of both the Hearst government 


and the Drury government and have 


provided ample grounds for the steps 
which have been taken by the latter 
administration to check the reckless 
methods employed. In various re- 
ports the manner in which the funds 
of the Central Ontario svstem and-in 


other accounts were being handled 
was pointed out by the auditor, G. T. 


Clarkson. Mr. Clarkson was apvoint- 
ed by the Lientenant- Governor in 
1916 after the Hvdro had difficulties 


with the provincial auditor, the late 
Mr. Clancy. The chanee was made 
under the Hydro act which calls for 
an andit of the books by the pro- 
vincial auditor or by an auditor to be 
named by the Lieutenant-Governor. 
Mr. Clarkson’ discovered that monevs 


were being diverted and made this 


nlain in his renorts; he suggested 
changes in legislation to bring shout 
a more business-like state of affairs. 
He cannct of course be in any wav 
held responsible for exvnenditures, as 
implied by Sir Adam Beck, who said 
that the auditors. knew about the 
money being spent. Naturally they 
did—afterwards. 

In his revort for the year ending 
Octoher, 1919. Mr. Clarkson nointed 
out that sums totalling $3,261.999 had 
been spent on Chippawa and other 
works without being properly apnro- 
priated. and that these sums had 
heen taken from appropriations for 
he Central Ontario. as well as the 

iagara. Muskoka, Port Arthur and 
other svstems. 

On this situation Mr, Clarkson com- 
mented: 

It is apparent that the members of the 
commission—of themselves—were not 
fully seized of the extents by which ap- 
propriations were being exceeded or 
moneys being expended for purposes 
other than those for which appropria- 
tions had been asked. With the matter 
drawn to their attention steps have been 
taken to keep exvenditures within ap- 
vropriations; at the same time it is re- 
eoenized that if contingencies arise or 
work not anticipated or looked for. has 
to be done in any period, some basis 
must be arrived at whereunder a gen- 


eral allowance—specified in amount—car | fF. 


he made available to the commission se 
ss to obviate embarrassment and delav 
and permit it to continue administration 
of the undertakings in its charge in 9 
»~ractical manner. Such an allowance 
eould be voted by the Legistature sub- 
ject to payment of it to the commission 
from time to time as required and with 
the apnroval of the Lietuenant-Govern- 
or in Council. 

In Mr. Clarkson’s first report. which 
covered conditions up to Octoher, 
1917. and which was made to Hon 
W. T. McGarry, provincial treasurer 
in the Hearst government, the ad- 
vances to the Central Ontario svs- 
tem are reported at $583,131. and this 
amount anvears in the statement of 
assets and liabilities. Also there fs 
the following snecia]l re ference: 


pA 


have been received by the commis: : 
operating the system on behalf of | r 
province. 
In the report for the year follc 
ending October, 1918, the attent: 
the government is called to the f 
that the amount due to the 
Ontario system had been ine: 
to $683,177. “¢ 
Central Ontario System, $688,177. 
This represents the amount owing? on 
81 October, 1918, by the comm nm 
the Central Ontario System, of 
for and on behalf of the province. — 
amount due by the commission to 
Central Ontario System on 31st October, 
1917, having been $583,131.48, liability to 
that system increased in the year 
$100,045.79. 
Due by Hydro-Electric Power 
Commission of Ontario, $683,17 
This consists of moneys to the « 
of the Central Ontario ae 
hands of the Hydro-El 


mission of Ontario. The cael to ¢ 
credit of the system on 3lst 
1917, was $583,131.48, and it in 
during the year by $100. rae 


This increase was during the regime ae 


of the Hearst government and the , 
report was made to Mr. McGarry, but 


it was transmitted to the Lieutena 
Governor by the present 


treasurer, Hon. Peter Sm 

In the following vear for the period 
ending October, 1919, Mr. C‘arkson 
reported that the sum owing the Cen- 


tral Ontario system had increased to 
$1,384,787. He said: : 
Central Ontario System bee peeing 
This represents the amount owing on — 
October 31st, 1919, by the Commission 
to the Central Ontario System, which is — 
owned by the province of Ontario and 
operated by the commission on its be- 
half. In the fiseal year ending October 
he Bid. 3 the indebtedness increased by 
This report was made to Hon. 
Smith as treasurer of the | 
government. 


In the report made to the preset es 


government for the year : 
tober, 1920, the amount had been S 
creased to "$1, 719,000 and again ref- 
erence was made to it. 

In the following year the sAolian 
was repaid out of an @ 
made for the third pipe 
Ontario Power Company. 


PERSONALS Re 
E. B. RYCKMAN, now a member of 
parliament, is vice-president of the Dun- 
lop Tire and Rubber Goods Company 
The story is now being recalled of h 
he organized and brought into bein 
the Canadian Dunlop Comp=sny. Mrd- 
Ryckman started as a lawyer. His entry) 
into practical business came about 
the result of the invention of the pnet 
matic tire by J. B. Dunlop. After 
pneumatic tire industry was started 
England. immediately following ie ae 
troduction 6f the new type of 
business men in the United States pence 


ed a branch of the English company in} =| 


Belleville, NJ. The enterprise flourish- 
ed and branches were established in Te- 
ronto, Montreal, and Winnipeg, for the 
Canadian trade. The plan of making: 
the Dunlop Company a "te all-Canadian 
industry was conceived in the mind of 
Mr. Ryckman. He discussed with Rich- 
ard Garland, the manager of the Ameri- | 
can branch in Toronto, his hare, for a 
genuine Canadian company. suc- 
ceeded in gaining the support of the late 
C. Gurney and the late Senator Cox. 
Warren Y. Soper, of Ottawa, promise¢ 
to become president of the co ft 
the sole Canadian rights could be at 
ured. The idea of Canadians operating 
their own Dunlop tire factories in Cat “ 
ada did not appeal to the American in= 
terests who made desperate efforts t a 
keep control of the Cnn field. 
When they were “tipped off” that. a 
cablegram had been sent ni the Du Cros | 
Brothe?s in England ers for exclu-~ 
sive ‘anadian rights, the Americans _ 
cabled an urgent request that all 
gotiations should be held off watt ¢ 
representatives a " 
earnest the real 

rival comvanies. Mr. g 

England first, “gold” the Du Cre 

on the Canadi 

con bail 
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Realty 


Corporation 
MONTREAL 


Limited 


614% Thirty-Year First (Closed) Mortgage 
Sinking Fund Gold Bonds ; 


Dated 1st December, 1922 


Princi: and half-yearly interest coupons 
ist December) payable in gold or its e 
money of Canada at the Royal Bank of Canada, 


or 


Due 1st December, 1952 
Ist June and 
ivalent of lawful 
ontreal 


% Toronto or in United States gold coin at the Agency of 
| . the Royal Bank of Canada in 


New York City, at the 


holder’s option. 


Bonds may be‘ registered as to Principal 
Denominations: $500, $1,000. 


These bonds are secured by a first mortgage on choice 
revenue producing real estate situated in the west end of 


the best retail district of Montreal. 


The property is valued 


at over 2.25 times the amount of the bonds and is insur 


in favor of the bond holders against loss by fire. 


This is a security which measures up to 
the highest standard of requirements. 


‘PRICE: Par and 


Accrued Interest 


Yielding 614%. 
Write for complete circular. 


A. E. AMES & CO. 


Investmen’ 

TRANSPORTATION 
Seourtiie: BROADWAY . . 
HARRIS 
Baecmont mouse 


UNION BANK BLOG 


TRUST BLDG. . 


. . . » TORONTO 
BLDG. MONTREAL 
NEW YoRK 
- CHICAGO 
CTORIA, @.c. 


Members Toronto and Montreal Stock Exchange. 


given in answer to direct requests from investors who 


tion under this head is 
readers of THE FINANCIAL POST. 
by mail direct. 


Only questions respecting securities are 


We would remind correspondents that it is now necessary 
to enclose $ cents in postage stamps to cover postage on anawers direct. 


HOLD YOUR BONDS 


te Cobden—I would like your 
Option of the purchase of stock in the 
JDeminion Combing Mills, being built 

{ i Syenson. Do you consider the pur- 

d in preference to_buying Vic- 
‘bonds as an investment? I have 
thousand dollars’ worth of bonds 
"was thinking of taking $1,000 of 
d buying that amount of Dom- 
mm) Combing stock with it but would 
| your opinion of the change before 


not exchange your Victory 
: for stocks in Dominion Comb- 
entering a somewhat l.azardous 
. Its securities are stil] too spec- 
ye to be considered in the invest- 


id 


B., Winnipeg—Would like your ad- 
the following: I have about 
and a cheque of francs 
the Royal Bank at Paris 
The $400 is 


Poa 4 per 
Savings Bank 
ee $780 francs do not yield any- 
i. I wish I could use that amount 
best buying a few good bonds 
with prospect of selling them 

t and so on until I have 

little more out of it and invest the 
al amount on good securities and then 
. I also have about 5,000 marks 
mg credit but do not expect much out 


ar 


Vhen you have converted your 

acs into dollars you will have only 
}0 in cash. This is too small a sum 
take any chances with. You shouic 
ok for a safe investment first of all. 
tunately safety usually pre- 

chance of substantial 
would suggest the pur- 
ase of a good municipal bond. Any 
pod investment house will be able to 
fidva bond of the right denomination. 
tere are bonds of Manitoba rural 
vanicipalities available to yield over 


Tid 
- 


4 any 
fit, We 


' All Securities 

All Markets 
_A carefully organ- 
ized system of 


ets es es 
our clients with 


: the oppor- 
seni of eecens 
our 


this stock a real safe invest- ' 


6%, and one of these would be a 
good purchase for you. 


(ee 


SPANISH RIVER 


Reader, Nova Scotia.—Would like 
your opinion on Spanish River common 
as a good buy around market. 

Spanish River common has main- 
tained its, position well after the seri- 
ous slump that took place last year 
and has continued to pay its common 
as well as its preferred dividends. In 
the fiscal year ending June 30, 1922, 
the company was able to show earn- 
ings on its preferred and common 
with a small surplus. It seems cer- 
tain that for the current fiscal year 
the earnings will run far above those 
of the past year. The company has 


be} the largest wae of any paper mill 
n 


in Canada, and will develop this ‘to 
about 700 tons a day, and has arrang- 
ed for the disposal of this at a price 
of $75 a ton for the first half of 
next year. Its most important as- 
set, as is the case with Wayagamack, 
and indeed most of the pulp and paper 
mills, are its timber limits. We 
lieve that for a long term investment 
this should reach considerably high- 
er levels. yy" 


WAYAGAMACK BONDS 

I., Montreal.—Would you recommend 
Wayagamack first mortgage bonds as an 
investment? 

Bonds that were outstanding to the 
extent of a little over $3,000.000 were 
‘increased by an issue of $1,374,500 
last spring. These bonds were issued 
at 77% to yield about 8 per cent., but 
since that time have advanced sev- 
eral points reaching a level of about 
83 a few weeks ago when the bond 
market was at its high point of 
strength. You can buy these now 
for a little over 80 which gives you an 
excellent vield. These are first 
mortgage bonds of a company that 
showed a net loss in operations last 
vear after several years of fairty 
large surpluses, but which this year 
should show a surplus and should do 
much better next year. We con- 
sider that the equitv behind these 
bonds is ample and that the interest 
return is assured. Mrreover with a 
gradual improvement ‘1 the financia) 
nosition of the company we look to 
the price of these bonds with their 6 
ner cent. interest to show an appre- 
eiable advance within the next year 
or two. 


BRITISH EMPIRE PREFERRED 


Subscriber, Stellarton. N.S.—What 
would you advise as to British Empire 
first preferred as a buy at present mark- 
et nrice? 

The situation in regard to British 
FEmnire Steel first preferred is rather 
difficult to analyze at the present 
time. The stock came into exist- 
ence one year ago last Mav when a 
nrovortion of the holders of the pre- 
ferred stocks of the various com- 
nantes which formed the merger woe 
exchanged for this security. The 
Aividend at the rate of 7 per cent 
heg been naid regularlv since that 
time and there seems little donbt that 
+t will continue to be paid as the posi- 
tion of the comnanv is improving both 
in its coal and steel denartments, We 
feel. however. that until the grrater 
nrovortion of the old preferred sharec 
are exchanged for this. this stock will 
eontinne to rank helow them in mar- 
ket nositions. The general arranre- 
ment, as we understand it. is that the 
nreferred dividends in the old eom- 
nanies such as Dominion Steel, Nova 
Sentia, Dominion Coal. ete.. are paid 
fipet and the halance turned over to 
the Tritich Emnire Steel Cornnration 
ta meet ite firet nreferred oblications. 
The eomnanv hae inst comnleted fi- 
nancing in New York and this leaves 
it in a strone liauid position. but it 
might be well for vou to defer pur- 
chasing this security till the relative 

ae 


Pe 


positions of the preferred sharehold- 
ers are definitely cleared up and you 
also have some idea as to the earn- 
ings for the current year. 


SOUTHERN CANADA POWER 


Subscriber, Montreal.—Having a little 
over $1,000 to invest would you advise 
Southern Canada Power preferred? 

This company is one of the most 
promising of the younger public 
utility corporations in Canada, and 
comparison of its earnings as publish- 
ed in the industrial number of THE 
FINANCIAL POST, including an es- 
timate made for that issue of the year 
ending September 30, 1922, will indi- 
cate the steady progress it has made 
both in growth and net earnings. 
Back in 1917. the net earnings were 
only $194,000, which increased to 
$324,000 in 1920. and will show about 
$455,000 to $460,000 for the fiscal 
year 1922—far more than double. 
This will leave a considerable sur- 
plus after the preferred dividends and 
interest charves, and depreciation 
have been met. The company’s cus- 
tomers have shown a steady increase 
and plans are under way for a fur- 
ther power development next year. 

With the successful placing of pre- 
ferred stock amongst the customers 
of the company and an issue that was 
made a short time ago by a financial 
house’ in Montreal, the preferred 
stock outstanding has now reached 
close to the authorized amount of 
$1,500,000. At the present price of 
about $90 a share this gives you a 
yield of a little less than 7 per cent. 
but this is quite reasonable for a pre- 
ferred stock of a public utility, as 
the tendency is for a higher price to 
be_paid both for common and prefer- 
red than for ordinary industrial se- 
curities. We think that as a con- 
servative investment you will be war- 


re 
by 
e 


THE FINANCIAL POST 


ranted in investing a portion of the 


amount you have available in South- 
ern Canada Power preferred with the 
idea that in the next year or so it 
would show a fair advance, while you 
could feel that the quarterly divi- 
dends were reasonably secure, 


ORANGE CRUSH 


Reader, Calgary.—The Orange Crush 
Bottling Co. are putting on a new issue 
of stock. They have been offering 3 or 
4 shares of common stock at $50 with 
one of preferred at $100. Could you 
give me any information as to the actual 
value of the issue and its desirability as 
a speculation or investment. 


Although established in Canada a 
comparatively short time the Orange 
Crush enterprise represented by the 
Orange Crush Bottling Company, 
Ltd., at Winnipeg, has, we believe, 
been making rapid strides. The man- 
agement appears to be both enter- 
prising and aggressive and the pro- 
duct has a popular and evidently ex- 
panding consuming market. 

On the basis of one preferred share 
and three common shares for $150 
we estimate that taking the value of 
the preferred stock at $80 you would 
be paying at least $20 a share for 
the common stock. This rfiust be 
considered as a_ speculation in rela- 
tion to dividend prospects. 

Altogether we would consider it a 
very fair industrial investment with 
speculative features which include, of 
course, the fact that the company’s 
market is dependent on popular de- 
mand and is affected by such factors 
as weather, etc. With a continua- 
tion of the present policy of the man- 
agement, however, and in view of the 
success of such ventures as Coca Cola, 
the company should have a success- 
= future in which investors should 
snare, 


How to Build a Fortune On Savings 


, From Booklet of P. W. BROOKS & CO. 


Fortunes, ranging from $20,000 to 
$60,000, can be built out of savings 
alone, on the cumulative investment 
plan which only requires the saving 
of about 10 per cent. of a person’s 
salary or income every year. 

The plan is based upon two vital 
factors in the business of life, for 
life is a business and to lead a suc- 
cesful life one must follow certain 
accepted rules and principles, many 
of which are identical with the rules 
of business. 

The two main factors of the Cumula- 
tive Investment Plan are: 

(1) The Curve of Earning Power 
which in most cases increases between 


the ages of 20 and 50 and then begins 
to decrease. 


(2) The Curve of Cumulative Inter- 
est which increases with extraordinary 
en after a certain Point is reach- 
ed. 

The Curve of Earning Power 

Take the first factor, the curve of 
earning power. Making dve allow- 
ance for brilliant exceptions, | the 
earning power of most of us begins 
to increase at about 25 years, keeps 
on increasing in every five-year 
period until we are 45 and 50 and 
at some time after that age begins 
to decrease. This is one of the first 


be- | Considerations of the plan which grad- 


ually increases the amount to be 
saved as the earning power increases 
and decreases the amount as the earn- 
ing power diminishes. It has a dis- 
tinct advantage over other savings 
plans which compel a man to save 
large amounts after he has passed 
the age of 50 when he should begin 
to think of retiring or at least of giv- 
ing up “high pressure” activity in his 
life’s work. 

By way of iliustration a plan has 
been outlined in the chart below which 
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begins with the saving of about $25 
a month or $300 a year at 25 years 
and increases the amount to be saved 
per month only $5 in each five-year 
period. The largest amount that is 
required, at the peak of the curve of 
earning power is only $45 per month. 
As one approaches the age of fifty 
this decreases in accordance with 
the decreasing earning power. 
The Cumulative Interest Curve 

This is the most interesting factor 
of the plan. It offers opportunity 
for so wide a discussion of its many 
features that we will confine the sub- 
ject here mostly to examples. 

Money left in a savings bank at 4 
per cent. rate of interest will double 
itself in about 18 years, according 
to figures of compound interest. By 
virtue of the same law, money, if in- 
vested in sound bonds bearing 6 per 
cent interest, will double itself in 
about 11 years and develop extraor- 
dinary cumulative power if further 
savings in small amounts are invest- 
ed regularly in 6 per cent. bonds: and 
the interest reinvested. 

In studying the chart and other fig. 
ures three facts must be kept in mind: 

(1) The actual capital (savings) in- 
vested. This is the amount saved each 
year out of salary, income or profits. 
The smallest amount is $300 a year in 
the 25 to 30 year period and the largest 
is $540 a-year in the 45 to 50 year 
period. 

(2) The compounded interest on the 
savings invested. While this is small 
to begin with, it increases rapidly after 
a certain point and at 50 years is larger 
than the actual accumulated savings. 

(3) The combination of (1) Savings 
invested and (2) Interest invested. 
These two form the cumulative power 
of the plan and create a fortune of $62,- 
640 from actual savings of $16,800. 
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SAVINGS PER MONTH 


WAYAGAMACK 


8., Stellarton—Would appreciate your 
opinion on Wayagamack. 


The Wayagamack Pulp and Eee 
Co., which had _ been developing 
steadily, was caught in the slump in. 
the pulp market of 1921 and showed a 
loss on operations of $156,000. The 
result was that the dividerd on the 
common stock, which had been raised 
from 4 to 6 per cent. in August, 1920, 
was passed one year later afid has 
not been resumed since that time. 
There has, however, been a consider- 
able improvement, as no doubt you 
have noticed, in the market price of 
the stock, reflecting the turn in the 
business and of the company which 
has taken place in the past few 
months. Not only has the market 
demand become much stronger, but 
prices have firmed and the comrany 
is now operating at a fair profit. The 
financial statement for 1922, while 
not comparing favorably with those 
of several years previous to 1921, is 
likely to be a good deal better than 
last year’s. More important still, 
and as likely to affect the market 
position of the stock, the outlook for 
1923 is a promising one, It is im- 
possible to tell now just when divi- 
dends will be resumed, but some tim? 
next year would seem to be a very 
reasonable time. - As was indicated 
in the Pulp and Paper number of THE 
FINANCIAL POST at the end of 
September, the capitalization of the 
company at $5,000,000 and its 
overhead charges are very reasonable 
in comparison with its output and 
those of other paper and pulp com- 
penies. During the present year 
the bond issue was increased from 
$3,500,000 to $5,000,000 with $369,000 
of this redeeemed. f you are con- 
tént to hold this for a year or so we 
look for it to reach considerably high- 
er levels, although this, as the others 
about which you are inquiring, must 
be regarded as a speculative form of 
investment, 


CURRENT OPINION 


CONTRARY TO EXPECTATIONS 
Grain Trade News 


In the report of the directors, present- 
ed to the annual meeting of the Saskat- 
chewan Co-Operative Company at Re- 
gina recently, there are several points 
of general interest. After reference to 
the fact that marketings of wheat hav 
been heavier this autumn than in an 
previous year, the report states: 

“It is encouraging to note, therefore. 
that contrary to the expectations of 
many, who are considered competent to 
judge in such matters, the price has 
held comparatively firm, in spite of the 
immense quantity offered for sale.” 

It is satisfactory to note a frank 
statement of this kind. One of the 
great troubles during the past few 
years has been that’ too many persons 
have considered themselves competent 
to express opinions upon marketing 
=. but most of these persons 

ave not been able to distinguish be- 
tween local and general causes and have 
reached unsound cenclusions. 

According to the. principles which 
have been so dogmatically asserted dur- 
ing the past two or three years, it must 
have appeared inevitable that, with the 
volume thrown on the he farming Taga 
from the end of September to the pres- 
ent time, this market must collapse. In- 
stead of that, it has quietly absorbed all! 
offerings and maintained a steady ten- 
dency toward a higher level. 

There is nothing abnormal about this 
situation, which is due to ‘the regular 
working of world-wide influence, just 
as were the autumn declines in the two 
preceding years. As the report says 
this is very satisfactory, and it is to be 
hoped that the general public will rec- 
ognize, what the report so fairly ad- 
mits, that many of the theories cur- 
rently held on marketing problems have 
been shown this year to be defective. 


WORTHLESS SECURITIES 
Quebec Telegraph 


Dishonest vendors of worthless securi- 
ties and other sharvers have been reap- 
ing a rich harvest for some time past in 
Ontario, and the fact has elicited from a 
Hamilton paper the following comment: 
“It is deplorable that the activities of 
financial ‘sharks’ should have been al- 
lowed to continue so long, with a loss 
of money to the gullible investors of the 
province which has been as disastrous to 
themselves as it has been an economic 
waste to the province.” The evil has 
grown to such proportions in the sister 
province that a proposed bill has been 
drafted by Superintendent of Insurance 
Evan Gray and Deputy Provincial Sec- 
retary John’s aim is to protect the in- 
vesting public against fraud. That such 
protection is needed everyone is well 
aware, Not a day passes, and acarcely 
an hour, when some unfortunate victim 
in this province does not succumb to the 


analyzed 

in this list constitute 
what we consider the 
most desirable invest- 
of r ' 
available now in the 


Write to-day for Catalogue 4 


Greenshields & Co. 


crack get-rich-quick scheme of : 
kind or rege va ac neat 4 
recommend it beyon een and 
not infrequently the dishonest enter 
prise, of its promoters. , 
gested legislation, it is em 

— not = cee as an 0 

orsement of the particular project 
which the investor may be ana Se 
All that can be done . 
the honest intentions of the promoters; 
the public must exercise its own 

ment as to the probable outcome of 
venture. While the evil does not 

to have attained the same propo 
here as in Ontario, it has been of 
ficient magnitude to lead the Hon. J. 
E. Caron, in his capacity as Minister of 
Agriculture, to warn farmers and others 
officially 
his department to be on their 
to consult his department or their own 
banker whenever invited by parties un- 
known to them to sign applications for 
shares of stock, The Tel too, has 
urged the importance of s 
tion, over and over again. 


CHAIRMAN OF DUNLOPS 


Sir Erie Geddes, brother of Sir Auck- ~ i 
ambassador 


u's “sas tenpted Sateen . 
. 8. has e 

the Board “of irecturs of the 

Tire and Rubber Corporation of 

erica at Buffalo. The plant will 

soon with 8,000 to 10,000 employees, 


NEW CITY DAIRY PRESIDENT 


W. J. Northgrave, eral ma of. 
the City Dairy, is oe president ot the 
concern, succeeding C. B. M 
who tendered his resignation. 
Moore remains as vice- 

will become chairman of the board. Mr. 7 
McNaught‘ assumed the prendesey. to 
lend his services in the rehabilitation off 
the company. This has been plia! 
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wiles of plausible solicitors for a gim- ed. 


5.55% to 6.05% Interest 
from “Odd Amount” Bonds 


We have prepared a wide list of “Odd Amount” 
bonds, ranging in denominations from $115 to 
$1,000, which we are offering at exceptionally 


attractive prices. 


This list includes Government Guaranteed, City 
and Town Bonds, all issued by substantial mun- 


icipalities. 


This is an excellent opportunity to obtain from 
5-559 to 6.05% interest from high grade bonds. 


Write for this list. 


Wood, Gundy & Company 


Toronto 
Winnipeg 
London, Ont. 


36 King Street West 
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Telephone: 
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New York 
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Government, 2rovincial, 
Municipal and ‘Corporation 
BONDS FOR INVESTMENT 


ARRIS, aa & COMPANY 


21 St. John Street 
MONTREAL 


We Suggest for Investment: 


PUBLIC UTILITY & INDUSTRIAL 
BONDS 


$10,000 Elec. Dev: of Ont. ..5% due 1933 


‘(Payable in New York. Now part of and owned by 
Hydro Electric Power Commission of Ontario). 


12,000, Dom. Textile 6% due 1925 
5,000 Hillcrest Collieries. .5% due 1940 


3,500 Penmans, Ltd. .....5% due 1926 
Further Particulars on Request 


United Financial Corporation 


LIMITED 
14 King Street, East, Toronto 


Ottawa London, Eng, 


TO YIELD 
5.50 


6.00 
6.40 
6.45 


1 Montreal 
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OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York Boston 


Detroit 


Cleveland 
Denver 


cDougall & Cowans 


Members of the Montreal Stock Exchange 


130 St. James Street 


STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


Continental Bond Corporation, Limited 


Government, Municipal and Corveration Bonde—Tolephone Adelaide 3176, 3177. 
120 BAY STREET - -+- ++ $=‘TORONTO, CANADA, 
Col. 3. A. Currie, M.P.P., 5. MeVittie. Vice-President. 
. W. Currie. B.A., See. Treas. 


We can offer attractive bonds to yield from 54% to 8%. Particulars 
upon request. : 
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“Ves” or ‘‘No’’ to a Bond 


_ The need for dependable investment in- 


formation and experienced counsel was 


never greater than to-day. 
The Nationa! City Company, through its 
offices in fifty leading cities, offer you such 
information and counsel, 
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“We invite you to come and see us, or 


to write for our current list of Bonds, 
- yielding from 5 to 7%. 


THE 
National City issih 


10 King St. E., 
TORONTO. 
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THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS |- 


ASK ARBITRATION 
IN NEGOTIATIONS 
ST. JOHN POWER 


American Bankers Join 
Canadians in Protest 
Against City’s Action 


From Our Own Correspondent. 

ST. JOHN.—Mayor G. F. Fisher, 
who was elected by recall of Ex- 
Mayor McLellan in November, the 
platform of the winning candidate 
being an offer of $2,577,655 to the 
New Brunswick Powtr Company for 
the company’s property and if reject- 
ed the building of a civic distribution 
for hydro electric current, denies his 
plan would injure St. John. Mayor 
Fisher received from J. A. Eccles, 
of Montreal, vice- -president of the 
Bond Dealers’ Association of Canada, 
a protest against the building of a 
competitive distribution system, whe 
stated such would be highly injurious 
to the name of St. John as an invest: 
ment centre. In part Mr. Eccles’ 
telegram of protest said: 

“Exclusive of common stock and cur- 
rent advances by banks, investors. sup- 
plied to develop the utility in your com- 
munity upwards of three million dollars. 
and unless they are protected, dollar for 
dollar, you will destroy confidence on 
the part of investors and discourage the 
further investment of capital in your 
community. This is what we desire to 
avoid quite as much as we know you do. 
Aside from consideration of the wisdom 
of the city’s entrance in the power busi- 
ness; we believe any acts by the city 
that do not provide for arbitration and 
fair treatment of those investors 
throughout Canada and the United 
States will seriously impair the position 
of St. John, and Canadian borrowers 
generally in the eyes of the investing 
public. This section of the Bond Deal- 
ers’ Association of Canada wishes to 
urge upon you the necessity of prevent- 
ing any action on the part of the city 
that will in any way injure its credit.” 

The company has refused to accept 
the city’s offer of $2,577,665. Mayor 
Fisher now says the discussion is over 
as far as the city is concerned. He 
says the figure quoted is the maxi- 
mum amount the city will offer, J. 
J. Bodell and E. N. Sanderson of 
Sanderson and Porter, New York 
City, operators of public utility cor- 
porations have arrived in St. John 
for extended sojourns. They have 
offered to arbitrate with the city the 
question of the price but this has 
been refused by Mayor Fisher. They 
have also offered to sell the power 
and electric light plant and retain 
the street railway and gas plants, 
providing the city would guarantee 
sufficient power. 

In addition to correspondence that 
has passed between the Canadian 
Bond Dealers’ Association in its var- 
‘ous branches and Mayor Fisher and 
the City Council of St. John, over 
the attitude of the Mayor towards the 
New Brunswick Power Co., a tele- 
gram reached St. John this week 
from the Investment Bankers’ Asso- 
ciation of America from New York. 
This asked him to explain the citv’s 
vosition in the matter of their offer 
to the New Brunswick Power Co. The 
telegram was signed by Henry R. 
Hayes as Chairman of the Public Ser- 
vice Securities Comm'ttee of the As- 
sociation. This telegram brings up 
the point that is objected to in invest- 
ment circles all over Canada where 
the matter has become known, name- 
lv that the city’s offer was made to 
the Company in entire disregard of 
the principle of arbitration »vroceed- 
ings to settle a fair price. The tcle- 
¢ram that came from New York 
reads in part as follows: 

“I feel it incumbent on me to inquire 
of you as to the details of the proposi- 
tion which the city of St. John has pro- 
posed to the New Brunswick Power Co. 
for the acquisition of its property. It is 
reported to the association that the city 
proposes competition if the power com- 
pany will not agree within a very limit- 
ed time to sell all its property at a 
price set in advance by the city, with- 
out regard to the principle of arbitra- 
tion. Before determining what action 
should be taken = the association in 
this matter in behalf of this association, 
a statement at an early date from the 
voint of view of the municipality of 
St. John is urgently needed. This re- 
quest and a similar one being made of 
the New Brunswick Power Company, is 
being done with the approval of the 
president of the association.” 

It is understood that the offer 
made by the Mavor to the Comvany 


stands at $2577,000. The capitaliza- 


tion of the Company consists of $1,- 

750.000 of bonds that were first is- 
sued and $119000 of a Jater issue a 
*otal of bon4s outstanding of $1 869 - 
Ano. In addition to this there is $1 

990.000 of wreferred stock that was 
‘esned at par and a second issue of 


8815 000, makine a total between the 


honds and preferred stock, not to 
mention common stock, of over $3.- 
909000. ‘The Mavor is plannire to 
+ake nower from the New Brunswick 
Government at the Musquash devel- 
omment and to instal a comnetitiv~ 


‘etribution in the citv in case the 


Comnanv does not accent the city’s 
offer within a limited time. 


Cemaguev Electric Co. 
Ronds Are Offered 


J. C. Mackintosh & Co,, of Halifax, 
are offering $1500.000 of 6% ner 


cent. first mortgare bonds due 1952 
of Camacuey Electric Company. 
This company is acauiring the assets 
of another comvany of a _ similar 
name that has for sixteen vears op- 
erated the street railway, light and 


nower business of Camaguey, a 


Crhan citv of 48000 neonle. 


The bonds are the first charge on 
assets of the comnvany. Net earn- 
ines for three vears have averaged 
$296.796. eauivalent to three times 


interest charges on this issue, 


~ 


ONTARIO’S ISSUE 
REMAINS IN CANADA 


Syndicate Pays 99.59 for 
Twenty Year 514% 
Bonds 


Although Ontario has _ borrowed 
$55,000,000 during the present year 
none of the issues were sold in Can- 
ada until this week when a syndicate 
was awarded $5,000,000 of 5% per 
cent. 20 year bonds. The price paid 
was 99.59 a cost basis of 5.54 per cent. 
The successful bidders for the bonds 
were Aemilius Jarvis & Co., Wood, 
Gundy & Co, and A. E. Ames & Co. 

There were four tenders, the first 
three being quite close. They were 
as follows: 

A. Jarvis & Co.; Wood, Gunay & 

Co.; and A. E. Ames & Co. .. 
R. A. Daly & Co.; McLeod, Young 

Weir & Co.;R. C. Matthews & 

Co.;\ Gaifdner, Clarke & Co. 

and W. A. Mackenzie & Co... 
C. H. Burgess & Co.; Dominion 

Bank; Canadian Debentures 

Corp.; Dyment, Anderson & 

Co.; Aird McLeod & Co.; Muni- 

cipal Bankers Corp.; MacNeill, 

Grahame & Co.; Canada Bond 

Corp.; and Murray & Co. 
National City Co., Harris, Forbes 

& Co.; Hanson Bros. and 

United Financial Corp. 


HOW CITIES RANK 
COMPARING DEBTS 
TO ASSESSMENTS 


With $1,000 Per Canita As- 
sessments Debt Should 
Not Exceed 20% 


The burden of debt on an individ- 
ual can not be measured by the num- 
ber of dollars he owes. The relation 
of what he owes to what he owns is 
much more important. A man who 
owes nothing and owns nothing may 
be, in a sense, a happy man, but fi- 
nancially he is not in so good a posi- 
tion as the man who has salable as- 
sets of $5.000 and liabilities of $1,000. 

So the burden of debt on a munici- 
pality can not be measured by its 
gross funded debt alone, or even by 
its per capita gross funded debt. “The 
burden of debt depends on the amount 
of the tangible assets which form the 
basis of credit,” says the Citizens’ 
Research Institute in a bulletin which 
continues: 


“A municipality’s debt consists, for 
the most part, of two main elements:— 
(1) the general debenture debt incur- 
ed for the purpose of providing regular 
civic services, the current costs ot which 
are defrayed out of general taxation; 
(2) the public utility debenture debt in- 
curred for the purpose of providing cer- 
tain widely-used public services, such 
as water, power, light and transporta- 
tion, the current costs of which are or 
should be provided out of direct charges 
for services rendered. 

“The real security behind the general 
debenture debt is the property of the 
citizens on which taxes are levied, and 
general debt here should be taken to 
mean gross general debt, less sinking 
funds, if any. Otherwise, cities who 
have sinking fund bonds outstanding 
would suffer in comparison with those 
whose whole debenture debt consists of 
instalment bonds. 

“While the debenture debt (less sink- 
ing funds) on publicly-owned utilities is. 
in the last analysis, a possible burden on 
the property of citizens, the first sec- 
urity is provided by the public utility 
properties themselves. 

“These might theoretically be sold to 
vrivate interests and the debt cancelled 
If, however, these utilities do not pay 
and can not be made to pay their own 
way, to the extent to which they do not 
or can not, they are a burden on the 
private property of citizens, and, if sold. 
might have to be sold at a price insuf- 
ficient to retire the debt. 

“Now it is a well-known fact that as- 
sessment values of real property vary 
between cities in their relation to rent 
values, that the custom as to the assess- 
ment of improvements varies between 
provinces, that one province includes 
income and business assessments in the 
general assessment which forms the 
basis of the general tax-rate, and that 
municipalities in some provinces have 
access to special sources of revenue not 
available to municipalities in other pro- 
vinces. Per capita’ assessment cannot 
therefore, be used for comparative pur- 
poses, in estimating the seriousness of 
the municipal debt burden. 

“The Institute for the purvose of this 


study has adopted a method which has 


heen used for some years by the Bond 
Dealers Association. After considerable 
enauirv it was decided that an estimate 
of $1,000 per person would be a fair one 
for an equalized assessment in cities of 
10000 and over as representing fairly 
the stake direct or indirect of the aver- 


99.59 


fo 


$16,000,000 REAL 
ESTATE MORTGAGE 
BONDS THIS YEAR 


Eleven Bond Issues Sold in 
Canada on Build- 
ings 


Eleven issues of real estate mort- 
gage bonds have been sold this year 
on Canadian buildings. The total 
amount of the issues is $16,000,000. 
The number of such issues has been 
larger than for some years past but 
it is significant that of the total sum 


over $10,000,000 was raised in the 
United States. Across the line first 
mortgage real estate bonds are more 
widely understood than in Canada. 

There are developments in the air 
though that lead to the belief that 
Canadians will shortly be buying 
more of this type of security. A 
large American house that has for 
years specialized in such bonds has 
opened in Canada. It is possible 
that its chief business at the start 
may be the creaticn of bond issues 
for distribution in the States. This 
house recently marketed some indus- 
trial bonds which may suggest that 
it is finding it difficult to find a prof- 
itable outlet in the hotel, apartment 
and office building field for all the 
capital it controls. 

A number of office buildings are 
contemplated in Canada’s leading 
cities and American houses are warm- 
ly seeking the right to seil bond 
issues against them. 


In the case of one large building a 
Canadian investment house has the 
lead in the negotiations and it is pos- 
sible that it mav shortly bring out 
and advertise in Canada an issue that 
will introduce this type of security to 
a great many investors in this coun- 
t~y. 

Some real estate mortgage bonds 
have been bought by the investing 
institutions—insurance companies, 
for instance, but on the whole such 
large buyers have felt that they pre- 
fer to buy all of an issue or none. 
There is a resistance here that those 
‘ffering such issues will have to over- 
come but undoubtedly this can be 
done. In the end. there is no more 
reason why an investing institution 
should own outright an issue of real 
estate bonds than an issue of trac- 
tion or industrial bonds or debentures 
of a community. If the latter de- 
faults united action by the debenture 
holders is necessary. If a real es- 
tate bond issue is defaulted there is 
an able trustee to act. 

But the investing institutions have 
bought real estate bonds. The Can- 
ada Life has Dominion Realty bonds 
and Linton Apartment bonds. Im- 
perial Life holds Canadian Realty 
bonds. Great West Life has Can- 
adian Realty, Dominion Realty and 
Merchants Realty bonds. Sun Life 
holds Canadian Realty, Drummond 
Apartment, Imperial Realtv, Mer- 
chants Realty. Ritz Carlton Hotel and 
Windsor Hotel bonds. The “Realty” 
corporations mentioned are the bank 
premises holding companies of Can- 
adian banks. 


ISSUES IN 1922 
Mount Royal Hotel 
Birks Building 
Westmount industrial Corp. . 
Booth Buildings 
Municipal Bankers Corp. 
Carleton House 
Transportation Building .... 
Professional Offices 
Federal Building 
Montreal Medical Building . 


Ogilvy Building 


sge person, adult The 
table on page 16 gives percentage of the 
capita capital total: debt. less sinking 
fund on a standard assessment of $1,000 
ver capita for 52 Canadian cities as of 
the fiscal year 1921, 


“It has been generally held that ex- 
cept in the case of extremely wealthy 
communities the debenture debt should 
not exceed 20 per cent. of a standard 
essessment. This however needs quali- 
fication. If a city’s gross debenture 
debt exceeds 20 per cent. of a standard 
assessment this indicates that one 
should look further and allow for sink- 
ing funds and for publicly owned utilit- 
ies paying their own way. If after such 
allowances the percentage is still too 
high one should consider local condi- 
tions such as average wealth of the 


citizens, If after such consideration. a 
satisfactory explanation of the excess 
is not discoverable the probability is 
that the debt burden is too large.” 


These figures show the percentage 
of per capita debenture debt on per 
(Continued on page 16) 


or non-adult. 


BOND MOVEMENTS OF THE WEEK 


Week Ending 


Due 


BONDS— Year 


1942 
1925 6,10 
1941 6,82 


1929 6:00 9 
1946 6.06 § 


Rell Telephone 
Can, Bread .. 


Can. Cement 
Cons. Rubber 
Dom. Iron 

Dom. Textile 
Montreal May 
Montreal. Sept. 
Montreal Power 


Price 

Penman’s .., “big 
Nnebee Rly. .. ...0e- 
Rio Janeiro 

Sao Paulo 
Sherwin-Williams .... 
Steel of Canada 
‘“Wavagemack 
Webasso .. 
“Winninee Electric .. 


Wer Loan (1925) ... 


De, Ren,, (1927) .. 


December 12. 
1921 Range 1922. 
Low High Low Ask Bid High 
73 100 76 87 85 86% 
98 94 a7. 97 
99 8814 97 9 96% 
100% 94 — 100 100 
100% RS == 96 99 
82% 91% 91% 91% 
101% 97 
104 


99% 99% 
102 29 00 


; 


® 


93 % 
102% 100 
90 85 
94% 90 


63814 
76 

80 

96 

97 
71% 
8914 
88% 
96.10 
96.25 


99.40 190 an 


SSllilisiti ttl 
ae 


191 50 
109.15 
100 75 
& 102.70 


19 20 100 25 
9875 100 20 100.20 100 35 
2800 109 10 9929 10000 
29.75 10159 101 20 101.45 

THZ.95 101 PR INR PR INV OHO 192 15 
5 101.45 98 80 10080 100 89 101 10 

JOO KK 108 20 19K 1K 14.90 105.15 


—-— 10100 99.70 100.80 190 60 101 00 


gives particulars ot. . wid: 
range of City, Town, County — 
and Township bonds, Ma- . 
turities, rates of interest 
and denominations are 
varied to meet every re 
quirement, 


Write for a copy. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - 


Victory Bonds 
for 
Safety - 
Assured Interest 
Return and 


Saleability 


W.L.M‘Knuwore . Dean H. 
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Government and 
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6% Bonds 
To Yield 7% 
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LECLERC 


_ MONTREAL 
160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


(Established 1901) 


Stock Brokers and Financial Agents 
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Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


JORDAN STREET =- 


TORONTO 
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OSLER, 


; Promptly effected in all its branches 
FIRE, AUTOMOBILE, ACCIDENT, LIABILITY, Etc. 


ntelligent advisory service 
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THE FINANCIAL POST 


C AND PROVINCIAL FINANCE 


LESS INCOME TAX; |Customs and “War” Taxes 
Produce Increased Revenue 
Gain of $9,000,000 in 8 Months in Customs—Sales, Stamp 


MORE SALES TAX; 
PLAN SUGGESTED 


All War Taxes Would Also 
be Abolished by Thi 


Person 


Abolition of taxes on smaller in- 
comesgand a wider extension of the 
sales tax are the chief points in a 
taxation plan outlined by G, C. Rooke, 
F. C. A., B. Ace., of Regina. Mr. 
Rooke says, in an article prepared 
for the Citizens’ Research Institute: 

The principle of ‘ability to pay’ is 
violated by both the Sales Tax and the 
‘Turnover Tax.’ This is undoubtedly 
true, and therefore in the event of its 
idoption as a permanent method of ob- 
taining revenue, it must be operated in 
conjunction with some form of supertax 
upon surplus income. This could be ac- 
complished by using the present In- 
come Act in a modified form, so that it 
would only apply as a supertax on all 
private income in excess of normal cost 
of living. We will say for instance that 
$5,000 is set as a minimum where such a 
super income tax starts. It would mean 
that the most objectionable features 
under present conditions of the Income 
Tax Act would be eliminated, and _ it 
would obviate the necessity of the hand- 
ling of returns for all incomes under 
that figure, which undoubtedly creates 
the bulk of the work involved in the ad- 
ministration of the Act at present. 

A basis for the application of the 
“Turnover Tax” in conjunction with a 
“Super Income Tax” might be outlined 
as follows: 

1. Elimination of all provisions of the 
Special War Revenues Act, 

2. Elimination of Income Tax on cor- 
poration profits. 

3. Elimination of any tax on income 
under $5,000, or such other amount as 


—| would be considered as a fair minimum 
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ERTA WILL SLICE 
ITS EXPENDITURES 


hier Greenfield to Use the 
. Axe on Many New 
eS Projects 


D ONTON.—Economy is to be 


der of the day all through next: 


-in the running of public affairs 
A lbe: according to Premier 
afield No further taxation 
be put on at present, the govern- 
t having reached a decision to 
(off the expected income tax act 
a@ more favorable time. Ex- 
conditions in a large part of 
rovince it inadvisable, 
the ier, to impose any fur- 
Gitss on the people, who are 
dy taxed as heavily as they can 
under the circumstances, and 
mefore, no increased taxes of any 
, will be imposed. 
only other way by which the 
ernment can to its revenue is 
nt down on its own running ex- 
ses, and there is to be a _consid- 
fable reduction in services. No gen- 
1 programme of retrenchment has 
“been announced, but the govern- 
nt has committed itself to a policy 
‘economy in whatever ways. may 
ound possible. It is thought 
Bly that the proposed highways 
mmission will not be appointed; that 
“labor bureau authorized by the 
‘session of the legislature will 
Confined for the present to the al- 
Sady appointed chairman; that re- 
F measures will be reduced to a 
isis of strictly necessary assistance 
/ unemployed or destitute; that no 
her loans to school districts will 
hade, the new year, for the 
ose of meeting current costs of 
ting; and “that departmental 
ae noe other expenses will be 
U bon le 
hen conditions improve in Al- 
and the West generally, the 
psed income tax may be 
with, as it is quite probable 
the need of adding to the pro- 
"s revenue will still exist; but 
the coming year, at any rate. it 
rest in abey 


ance, 
Burdens of Toronto 
‘and Montreal Not High 


nto and Montreal rank as av- 

North American cities in the 

t of their taxation. Of fifty 

» cities in the United States and 
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INVESTMENT BANKERS 


MONTREAL. 


this basis Newark, which taxes 37.80 
mills of the actual values of proper- 
ties assessed for taxation stands at 
the top of the list as having the larg- 
est actual tax rate. Following 
Newark are the following cities in or- 
der: Boston, New Orleans, Seattle, 
Grand Rapids, Chicago, Pittsburg, 
Rochester, New York and Buffalo. 
These are the first ten. Toronto 
stands 17th with an actual rate of 
taxation of 24.26 mills on values and 
Montreal eighteenth with 23.87 mills. 


alee 
TENDERS AND BY-LAWS 


TENDERS WANTED 

Dec. 16, Corporation of Saint Tite.— 
$90,000, 6%, 10-year bonds. J. B. Mous- 
sette, Sec.-Treas. 

Dec. 19, Shawinigan Falls.—$28,300, 
542% redeemablé within period of 14 
years from 1922 to 1936. C. H. Flamand, 
Sec. Treas. 

Dec. 21, Halifax.—$126,570, 5%, 30-yr. 
debentures. James J. Hopewell, Treas- 
urer. (See announcement on page 16). 

BY-LAWS TO BE VOTED ON 

Jan. 1, Stratford.—$10.000 for the erec- 
tion of a comfort station. 

Jan. 1, Owen Sound.—$16.000 for pur- 
chase of new fire equipment. 

Jan. 1. Galt.—$140,000 for extensions 
to public utilities; $10,000 to enlarge the 
agricultural hall; $125,000 for Hydro 
Electric power purposes. 

Jan. 1, Scarboro.—$40,000 for construc- 
rom of bridges; $25,000 for new fire 
hall. 

Jan. 1, Meaford.—$100,000 for new 
school. 

Jan. 1, Streetsville-—$3,000 for fixed 
assessment for ten years for the Streets- 
ville Lumber Co. ~- 

Jan. 2, Georgetown.—$6,000 for erec- 
tion of soldiers memorial, 

DEBENTURE NOTES 

Campbellton, N.B.—This town will 
have about $20,000 of town hall deben- 
tures for. sale about January 1. 

Middlesex, Ont.—Two by-laws to 
authorize the borrowing of $119.000 have 
been passed by the County Council. 

Montreal.—The Legisuature of the 
Province has refused to ratify the pro- 
posal made by the city that loans might 
be made without the consent of the rate- 
payers up to the borrowing power and 
on this account the city will be obliged 
to submit a by-law some time in Feb- 
ruary to raise about $1,000,000 for civic 
improvements. 

SASKATCHEWAN 

List of authorizations granted by the 
local government board from November 
18th to December 2nd, 1922. 

Schools—Ifield, $1,500; 
Lake, $600. 

Rural Telephones—Willow Heights, 
$1,200; Ituna, $750; Mervin, $1,900; Unity 
$13.000; Shell River, $9,600. 

List of debentures sold from Novem- 
ber 18th to December 2nd, 1922. 

Schools—Niagara, No. .4469, $4,000, 15- 
vrs., 8%, Cross & Company, Regina; 
Newpark, No, 4113. $3,800, 16-yrs., 744%, 
Waterman-Waterbury, Regina. 

Rural Telenhones—Camberley, $1.200, 
15-yrs., 8%, Cross & Co. Regina; Far- 
town, $1,900, 15-yrs., 8%, Cross & Co., 
Regina; Baljennie, $250, 10-yrs., 7%, E. 
Mitchell, Ressennlo. 


Kensington 


Town—Ind an Head, '$4,787, 15-yrs.,|' 
- Locall : 


cost of living. 

4. A Supertax graduated so as to be 
in absolute accord with the principle of 
having the ability to pay. 

5. The acceptance by the authorities 
of an affidavit in lieu of a return where 
an income is below the taxable mini- 
mum. ; 

6. The levy of a uniform percentage 
upon the turnover, or business transac- 
tions of every corporation, firm or per- 
son. Such tax to be absorbed by each 
vendor as a business expense, . 

There will naturally be certain objec- 
tions to a strict uniform percentage be- 
ing charged, as for instance in the case 
of brokerage concerns, where if the 
transactions arranged by them were 

taken as their turnover, the tax might 
be more than their entire profit. How- 
ever, such instances requiring certain 
modifications of a general rule, shoulda 
be comparatively simple, as compared 
with the problems encountered in the at- 
tempt to carry out the provisions of the 
taws, which have been in effect during 
the past seven years, in an equitable 
manner. 

One poin€ must be kept in mind if 
any plan of taxation is to be made per- 
manent, and that is, that any method 
suggested should not be supplied ex- 
cept with a full knowledge of whether or 
not it overlaps on present provincial or 
municipal forms of taxation. It would 

ppear that this is one of the greatest 
factors in finding a successful solution 
to the problem, as if the different pro- 
vinces impose different kinds of taxa- 
tion, any form of taxation adopted by 
the Federal Government might easily 
cause an inequitable situation for both 
business and the individual in one pro- 
vince in comparison with other pro- 
vinces. 


RIMOUSKI BONDS ARE 
SOLD; OTHER ISSUES 


Scarboro Township and Town 
of Colborne Also Borrow 
. During Week 


Scarboro Township, Ont., sold $80,- 
995 of bonds this week to MacNeill, 
Graham & Co. The issue consists of 
assorted 6 and 6%% debentures of 
various instalments. The bids re- 
ceived were: 

MacNeill, Grahatne & Co. ...... 
Gairdner, Clarke & Co. 

Housser, Wood & Co. 
C. H. Burgess & Co. ...... epee Fs 
McLeod, Young, Weir & Co. .... 102.97 
Harris, Forbes & Co. .......... 102.89 
R. C. Matthews & Co. 

Wood, Gundy & Co, .......... : 
Bell, Gouinlock & Co. .......... 102.14 
Canada Bond Corp. 

Dominion Securities Corp. 

A. E. Ames & Co. 

Rimouski, P. Q., disposed of $55,- 
600 of 5%% instalment bonds to the 
Credit Canadien at 96.45. This is a 
basis of 5.85%. Bids were: 

Credit Canadien 

Municipal Debentures Corp. .... 

L. G. Beaubien & Co. .......... 
Previne'al Securities Corp. .... 9810 

A third municipal issue was that 
of the Town of Co!borne, which sold 
$40,000 of 6%, 20-instalment bonds 
to Mackay-Mackay at 100.12, ap- 
prox:mately a 56.98% basis. The 
tenders included: 

Mackay & Mackay 

Canada Bond Corp. ............ 
Harris, Forbes & Co. ..:....... 
Bell, Gouinlock & Co. 

R. C. Matthews & Co. .......... 
C. H. Burgess & Co. .....0..00e 
Wood, Gundy & Co, .......... 
Pix The ROD AE COO. conc wise cmes ds 


Estimated Christmas clubs in 5,000 
banking institutions of United States 
will distribute savings of $190,000,000 
to 5,000,000 depositors. 


and Other Special Taxes 


Up $18,000,000—Income 


Tax Now $16,000,000 Down—Interest Charges 
Increased National Debt 


From Our Own Correspondent. 


. MONTREAL.—The warning issued 
in these columns against over-opti- 
mism on the part ot those who took 
the financial statement of the Do- 
minion of Canada for the months of 
Sepvember and, October to indicate 
that our national debt was realiy be- 
ing reduced, was warranted by the 
figures shown at the end of Novem- 
ber. These indicate that during the 
month of November the nationa: debt 
increased by $21,876,792, wiping out 
the previous decreases. This was due, 
as was explained before, to the heavy 
interest payments that came in on the 
first of November in connection with 
Victory bonds which iorm a large 
part of the national debt-of the coun- 
try. Once again iet it be stated that 
no start has yet been made on @ reai 
reduction of Canada’s nationai debt. 

Taking the total as it stood one 
year ago on November 30 at $2,368,- 
787,146, and as it stood on November 
30, 1922, at $2,391,635,818 it is seen 
that during the year the debt was in- 
creased by nearly $23,000,000. The 
only consolation rests in the fact that 
the increase during the month of 
November just passed was only $21,- 
000,000 as against $39,000,000 during 
the month of November, 1921. 


The revenue from Customs and 
special taxes continues to show a fair 
increase. ‘The total revenue for the 
month of November was $33,815,000 
as compared with $29,654,000 last 
year, showing an increase of a little 
over $4,100,0u0. It is satisfactory to 
note from this that the turn in the 
revenue seems to have begun as the 
increase for the eight months to the 
end of November of this year was 
under $5,000,000, so that the most of 
the increase in the eight months took 
place in the month of November. 

Expenditures are being reduced, 
the total for November of last year 
being $61,/54,000 as compared with 
$53,522,000, a decrease for this year 
of $8,200,000. It is seen that where- 
as in the previous months apparent 
surpiuses were shown, these changed 
to deficits for the sing.e month cover- 
ing November, that of last year being 
$22,000,000 and that of this year be- 
ing $20,000,000. The reason for this, 
of course, is the heavy debt charges. 
wa stu y Of tne tavie given neve wall 
show that the interest on the public 
débt amounted to far more than the 
whole revenue for the month. In 
November one year ago this charge 
amounted to nearly $46,000,000 and in 
November, 1922, to $39,484,000, or 
nearly $6,000,000 more than the 
whole revenue for the month. 

Taking the revenue for the eight 
months to the end of November, the 
total amounts to $270,000,0U0 as 
against $265,000,000, whiie the ex- 
penditure amounts to $210,000,000 as 
against $224,000,000, a saving of $14,- 
0UV0,000 in expenditure in the eight 
months. Of this, $8,000,000 was due 
to the month of November alone and 
of this last amount, $6,000,000 came 
from reductions in interest on the 
pub.ic debt. 


Taking the individual: items of | 


revenue for the month of November, 
Customs ran ahead nearly $2,000,000 
and in the eight months was over 
$9,000,000 ahead. This is doing bet- 
ter than was expected, as it was 
feared that the revenue from this 
source might be held down fur a long 
time owing to the b:g decrease in im- 
ports over previous years. These, 
however, have increased instead of 
diminished latterly and improved 
Customs returns may be expected for 


the balance of the fiscal year. 

. One of the most interesting items 
is that of “war tax” revenue. The 
income tax for the month fell down 
over $2,000,000 below that of iast 
year, and for the eight months was 
down nearly $16,000,000, from $70,- 
000,000 to $54,000,000. This was 
much as had been expected. The 
business profits tax shows a decrease 
of $3,400,000 for the eight months 
and $1,000,000 for the month of No- 
vember as compared with last year. 
These businéss profits taxes, of 
course, consist now mereiy in the 
collection of those that have applied 
to previous years and a majority of 
them probably consist of arrears. 
land revenue, although doing hardly 
as much in the way of an increase as 
one month when it was $4,000,000, 
shows $3,500,000 of an advance, and 
$18,000,000 ahead in the eight 
months. This includes the sales tax 
which was increased from 8 to 4% 
per cent. last spring, and the stamp. 
tax. 


In expenditures, items in reference 
ta Soldiers’ Settlement continue to 
show a decrease, the total amount, 
for instance, on Soldiers’ Land Set- 
tlement for the eight months being 
$816,000 as against $1,430,000. In 
the case of ‘Soldiers’ Civil Re-estab- 
lishment, the eight months’ total is 
down $2,500,000 and the total for the 
month down $300,000. “Other n- 
ditures” have been reduced from $61,- 
000,000 in the eight months to $56,- 
000,000, a drop of $5,000,000. 


NOVEMBER REVENUE 
1922 

$ 9,882,670 

3,170,157 

2,400,000 

109,790 


1921 
$7,939,982 
2,910,706 
2,000.000 
89,801 


6,718,719 
1,836,229 
5,849,103 

648,050 
1,662,374 


$33,815,833 $29,654,96 
NOVEMBER EXPENDITURE 
1922 1921 
$39,484,621 $45,935,36 
548,053 606,92: 
2,752,247 


913,253 
2,029,767 
380,064 
1,131 


Customs 

Excise 

Post Office’.... 
Public Works . 

War Tax Revenu 
Inland Rev. .. 
Bus Prof. Tax 
Income Tax .. 
Oth. Tax Rev. 
Other Rev. .. 


eo 
10.284,678 


92 
2,877,845 


Int. Pub. Debt.. 
Agriculture .... 
Pensions 

Public Works 
Cons. Fd... . 
Post Office . 
Dom. Lds. & Pks. 
Sold. Land Set.. 
Sold. C. Re-Est. 
Other Expend. .. 


2,932,126 


290,632 | 
1,808,821 
747,427 | 
204.376 
982,214 1,278,140! 
6,433,543 7,950,36. | 


$53,522,634 $61,754,171 


Def. for Month.. 19,706,801 $32,099,208 |° 


EIGHT MONTHS’ REVENUE 
1922 1921 
$77,873,894 $68,608,628 
24,838,889 25,370,331 

17,100,000 14,600,000 
Public Works .. 


777,841 779,664 

War Tax Revenues— 
Inl, Revenue 67.451,818 49,587,626 
Bus. Prof. Tax 9,597,214 12,988,454 
Income Tax .. 54,614,825 70,585,948 
Oth. Tax Rev. 1,112,602 1,496,422 
Other Rev. . 17,284,396 21,704,233 


$270,651,484$265,721,311 
EIGHT MONTHS’ EXPENDITURES 


. 1922 1921 
Int. Public Debt $102,750,625 106,511,826 
Agriculture .... 3.947,898 . 3,487,065 
Pensions 19,249,524 21,820,06_ 
Pub. Wk. Cons. Fd. 4,640,093 4.393.535 
Post Office .... 12,214,893 12,942,066 
Dom. Lds. & Pks. 2,933,169 2,811,775 
Sold. Land Set.. 816,091 1,430,093 
Sold C. Re-Est.. 7,743,129 9,989,306 
Other Expend . 56,047,926 61,189,997 


Customs 
Excise 
Post Office .... 


-+ «+ $210 343,351$224,575,727 
$60,308,133 $41,145,584 


Total .. .. 
Surplus 


Otto H. Kahn Lauds Canadian Sales Tax 
and Condemns Confiscatory Income Tax 


From Our Own 

MONTREAL.—In an address to the 
Canadian Club of this city, Otto H. 
Kahn, the well-known New York 
banker, and head of Kahn, Loeb & Co., 


handed out two complimentary ref- 
erences to Canadians. One statemen* 
was that this country more rapidly 
than any other had made a recovery 
to normalcy, and the other was that 
in adopting. and- operating the sales 
tax it had chosen a much more equit- 
able form of taxation than the Unit- 
ed: States. For the latter he was 
very severe, declaring that if there 
was a “more obnoxious” form than 
had been adopted in his own country 
he was not aware of it. 

. ‘For himself he was wholly in fav- 
or of a progressive income tax, but 
it ought to be applied within reason. 
In the United States it had been ap- 
plied with “vindictive unreason.” 
Every right-minded man would gladly 
pay a liberal income tax and a sur- 
tax, but the present method in the 


Correspondent. 

States was equivalent to “confisca- 
tion,” with the usual result that men 
in self-defence found loopholes of 
escape. The largest incomes escaped 
thus to the extent of fully 75 per cent. 
and the medium ones at least fifty 
per cent. through the loopholes they 
sought; investing in tax exempt se- 
curities, “one of the _ institutions 
we are blest with.” 

It was a Draconic statute without 
any advantages. All taxation must 
be adjusted fairly; if placed on any 
one section the people only fooled 
themselves. If there was a just 
system in the United States it would 
be child’s play to raise the three and 
a half billions required, with the huge 
incomes there. “But this has got to 
be done in a business-like and not a 
political way.” 

“You in Canada have wisely made 
an experiment with the sales tax and 
I understand it is working very well. 
We so far have refused it though tz: 
business men are in favor of it.” 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 
Dec. 13 
Dec. 13 
Dec. 18 Rimouski, P. Q. 
Cumberland Twp., 
Richmond, B. C. 


Kingsville, Ont. 


Sask. Schools, ete. ............ 


5 Ontario Hydro 
Dec. Manitoba 
Dec 13 Ontario 


Dec: 18 Camaguey Electric ......... aes 


RS 


ee 


Sold to or Through 


Searboro Twp., Ont. .......... MacNeill. Grahame & Co. ...........++5 6 & 6%4% var. 
CeIpOrne, ONG ‘boss cca ceeenedc 6 5 


MacKay-MacKay 

Credit Canadien 

S. A. Lough, Ottawa 

Gillespie, Hart & Todd 

Bell, Gouinlock & Co. .........ceseeee. 


Provincial 
Dominion Securities Corp. ............ 


5 
A. Jarvis & Co., Wood, Gundy & Co and 


A. BE. Ameg & Co. .....ccceseccccccees 
Corporation 
J. C. MacIntosh BOBS sis aictinwadienss 


Amount Price 
$80,995 103.83 
40,000 100.12 
55,600 96.45 
2,670 100 
4,000 100.59 
140.000 
15,937 
000,000 
550,000 
5,000,000 99.59 


“1,500,000 


Basis 


5.98 
5.85 
6.00 
5.95 


Rate Terms 


20-in. 
28-in. 

5-in. 
20-yr. 
30-in. 


GY 22-yr. 3 
6% 3 & 4-mons 
20-yr. 
30-yr. 


LONG & DALY 
BARRISTERS & SOLICITORS 


E.G. LONG, K.C 
R. O. DALY Cc. &. L. BABCOCK 
H. E. MANNING R.G. MEECH 


38 King Street West, Toronto 


WE $20,000 
614% Bonds 


CITY o WEYBURN | 


JSASK.) 


Serials 
Due: In from 10 to 25 years, } 
(1982-1947) | 
Each bond bears the Public 
Instruction Minister’s endorse- | 
ment of Saskatchewaz. 


Denominations: $1000 and 
$666.66. 


CREDIT CANADA 


LIMITED 


145 St. James Street, Montreal 
"Phone Main 4735-4736, 


Your January _ 
Investments 
Now 


We are in a position to of- 
fer you some very attractive 
opportunities for a profit- 
able re-investment of Janu- 
ary dividends and interest. 


Our offerings include Gov- 
ernment Bonds, taxable and 
nontexab'e and well season- 
ed industrial securities which 
combine sound security with 
attractive interest 


Write or "phone us for full 
particulars. 


HANSON BROS. 
Insstdment Securities 


160 St James St. a 


MURRAY & COMPANY 
Specializing in 
Government, 
Municipal 
and 
Corporation 
Bonds — 


CONTINENTAL LIFE BUILDING 
ADELAIDE 8293 TORONTO 


“HE 


$1 10,000,000 
Will be paid out to Canadian Investors 
between December Ist and January * 


It will pay you to invest your 
the Highest type of investments 


Trust Company 
Stocks 


For further information apply 


P. M. BRAND & CO. 


; — in. High Clase 
: 238 Confederation Life Bldg., Toronto. 
SUUAEUREEEDELED LAUCET AAS ESRAE DATEL ATTaaETTNTT TTS at J 


TEXTIL 


Dominion Textile will 
Bulletin No. 41 a $ com} 
essential facts and figures, indicating 
or of investing in the new. sto 
at par. 


Bulletin No. 41 also includes a 
study on Ogilvie Flour Mills. 


Copies sent on request. 


Dickinson & Walh: 


Members of Montreal Stock Excha: 
152 St. James Street. Montreal, — 
Main 4099-4093 


fe 
T. Kelly Dickinson, J. ¥, K. W 
W. MeLes W: a 
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BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 


Theodore Meunier, Manager 


Th Leading Life Company of the Dominion 


Assurances in Force 


Assets 


$650,000,000 
- $1 $0,000,000 


of Foresters 
: Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


* G. E. BAILEY 


W. H. HUNTER 


G. R. COTTRELLE 


Established 1869 


HUME CRONYN, President 
DIRECTORS 


Ba, Sea oy RR sd a ob 
nt Snttsos sik obs 


4 
BURN, it U 


GOUILN 


BOW- 
PatT- 


: MAJOR-GENERAL HON, 8 C. MEW. 


LA COURSE LANG. 
OFFICERS 


UNION INSURANCE SOCIETY OF CANTON 


LIMITED 
ESTABLISHED 1835 


Fire - Automobile - Marine Insurance 


Head Office 


TOTAL ASSETS OVER $40,000,000.00. 
for Canada - 36 Toronto St., Toronto 


Cc. R. DRAYTON, Manager for Canada 


enacting ee er ae ee eanan ay angry 


FINANCIAL ASSISTANCE 


te Estates being admintetered by it 
PAID UP CAPITAL AND RESERVE eeeseeeseeeeeeesee $1,212,725 


The Imperial Canadian Trust Co. 


EXBUU 1 UR, AUMINISTRA | OR, ASSIGNEE, TRUSTEE, ETC, 


mucosa 


ONTARIO MINE 
~ FRODUCTION TO 
PASS $35,000,000 


Gold Output for 1922 to Pass 
That of California 
Record 


The minera] production of Ontario 
for the first nine months of the year 
shows an increase of six million dol- 
lars, the major portion of which was 
contributed by the gold producers. 
The value of the gold produced in nine 
months for 1921 was $9,818,073, this 

,ear $16,506,896, an increase of $5,- 

* 088 The output in ounces was 

Silver also showed a small 

increase. Based on 

the nine months’ s the year’s 

mineral production should reach $25,- 

000,000, an increase of $8,000,000, 

le the gold production will pass 

the $20,000,000 mark. The 1921 total 
was $14,624,085. 

N is Ontario a leader among 

an provinces in gold pro- 

atfor the full year 1922 will 

sdly surpass California, whose 

tout was $15,704,822 in 1921. 
quarter of the year 

24 uction was at the rate 

of over 22 million dollars per annum 
or about one-eighth that of the 
3V for the same period, the 

f thly rates being: Ontario 

es;, Transvaal 743,400. The 

‘mine alone, now treating 

600 tons daily, plans increas- 

@ capacity equal to the total 
Onuirio’s producing mines at th- 
present ti or approximately 7,000 
tofig per day. This expansion is de- 
pe © on increased power supply. 
adie daveleped ose al 

' now evelope Ne a 
Falls on the Mattagami 

of 6,000 to 7,000 horsepower, 

one at Indian Chutes on the Mon- 

l River of similar ee Some 

his energy should be available by 


bru next. 
or 1921 the exchange premium av- 
i 11.61 per cent. By the end of 
ygust, 1922, Canada’s currency had 
par. The exchange really 
mnted to a bonus for the gold min- 
_ industry. oo a the first 
batant country suffering currency 
preci: as a result of the Great 
far to get back to normal. The total 
/ premium received 


by gold 


— for the 9 months’ period was 


183,354. 

‘the outlook for Ontario’s gold min- 
ing industry was never brighter, says 
the Department of Mines report, De- 
velopments to date and ore blocked 
out give assurance of permanenc-. 
Several prospects are likely to be- 
come producers soon. ‘Chere ara 
many promising areas under develop- 
ment, such as Night Hawk Lake, Le- 
oel and Gauthier townships, West 
Shining Tree, Larder Lake, Matach- 
ewan, Painkiller Lake, and others, 
also some old mines in North-West- 
ern Ontario. 

Details of the 9 months production 
are given in the following table: 

Gold Production, First 9 Months, 1922 
Ore Gold __ Silver 
Milled Output Output 
Tons Value Value 


$ 
PORCUPINE— 
Dome... . 14,673 
Hollinger . 1,100,738 58,023 
McIntyre .. 149,961 8,991 


Total . . . 1,519,949 16,687 
KIRKLAND LAKE— 
Kirk. Lake. 27,087 
Kirk, Lake 
Prop. . . 11,190 . 
Lake Shore 19,116 
Ont.-Kirk. . 6,496 
Teck-Hughes 34,264 
52,713 


Wright-Har. 
Total . . . 160,816 
MISCELLANEOUS— 
Cobalt- 
Frontenac 
White Rock 
Nickel-Copper 
Refining 


Source 


269,250 3,062,553 
9,221,635 


1,505,620 
18,789,808 


175,084 


70,408 
392,595 
9,989 
459,533 
605,586 


1,718,190 


648 


983 
1,045 
93 


1,038 
980 


1,880 
8,898 


Grand Total 1,670,765 15,506,896 
Silver Output 

Silver production has been well 
maintained. South Lorrain is at- 
tracting much attention as a result o2 
the excellent showing being made b 
the Keeley and Frontier mines. Bo 
the Miller Lake, O’Brien and Castle- 
Tretheway mines of Gowganda made 
shipments, The average New York 
price of silver for the period was 
68.137 cents per fine ounce. Ship- 
ments of or , concentrates and resi- 
dues over the T. & N. O. railway 
totalled 1,015 tons to foreign coun- 
tries, principally the United States, 
and 5,796 tons to Southern Ontario 
refineries. Mines shipping over one- 
half million ounces are given in order: 
Nipissing, 2.959,411; Mining Corpora- 
tion of Canada, 1,289,401; O’Brien, 
884,030; Coniagas, 826,820 and Keel- 
ey 540, i 


25 
83,257 


THE FINANCIAL POST 


TO GUARANTEE 
BONDS FUR PrRIOD 
OF YEARS RISKY 


Demand for Collateral Has 
Become Customary 


Below is the fourth and last article 
taken from tne aadress of Vol. Kirk- 
patrick, of thé U. S. rideity ana 
Guaranty Vo., to the Insurance Insti- 
cute of :-Loronto. 


Where the contract, ana necessarily 
the bond, 1s required to guarantee tne 
amalnuenance OL the work tor some 
perioa ater compietion of the con- 
wracu—in tne case ol side-waiks ana 
.0auways Irom three to five years 
ana in the case of bridges and root- 
ang a period of from one to three 
years—an extra hazard is at once in- 
yected into the risk being considered. 
Where the contractor 1s a corporatio. 
“inancially strong, thoroughly exper- 
sencea and has been successiully per- 
40.ming this ciass of work tor a num- 
ver OL years, tne risk is considered 
.esS,hazaraous tnan in the case ol 
eather an individual contractor or a 
sirm or corporauon which has only 
recentiy emparked on the particular 
viass OL work in question, in a case 
vt the latter kind more than ordinary 
care and precaution must be exercisea 
and it is becoming more and more 
customary amongst underwriters to 
require a deposit of collateral secur- 
ity to be heid as protection during 
the term of the maintenance bona. 
As this collateral deposit can be made 
in the shape of first class government 
ponds bearing—especialiy at this time 
—a high rate ot interest, the hard- 
ship is not great on the contractor, 
oecause, whiie a portion of his cap- 
ital is tied up, yet he can still show 
that capital as an asset in his finan- 
cial statement and he receives during 
the maintenance period the interest on 
che investment. 

Amongst points to be carefully con- 
sidered in underwriting contract 
bonds is the question of penalties and 
in reference to the contract it will 
be found that there are three ways 
in which this feature may appear; 
either the word penalty may be used 
or the words liquidated damages may 
be added, or in addition to the pen- 
ality a premium may be offerea. 

‘he penalty, of course, is the daily 
or weekiy tine imposed upon the con- 
tractor tor delaying his work beyond 
an agreed date. In contracts the 
penaity as such is rather difficult to 
collect because of the difficulty of 
proving the actual loss sustained by 
the owner through the delay, but if 
the owner in his contract agrees to 
pay a premium of so much per day or 
week tor completion earlier than the 
date set and in actual fact a delay 
beyond the date set occurs, there is 
no difficulty in the owner collecting 
the penalty as the measure of the 
premium offered by him is_ tne 
measure of his damage and collect- 
able as a penalty. 

We might say that the word “pen- 
alty” or liquidated damages is a ques- 
tion which can usually be settled only 
in a suit at law and the court will 
not consider the agreement alone but 
all features of the case, so as to as- 
certain if possible exactly what was 
agreed upon; whether it was correct- 
ly named and whether the amount of 
the claim is equitable. 

The penalty clause should be watch- 
ed carefully because that portion of 
the contract may be just enough to 
turn the scales against the issue of 
the bond. 


Bid on Proposed Bonds 


These are perhaps the most trouble- 
some and most difticult of all contract 
ponds to underwrite. Very careful 
2nquiries should be made to find out 
whether a competent engineer, em- 
ployed by the owner, has made a re- 
liable estimate of the cost of the work 
and strict caution should be used to 
see that any contractors tendering 
make their figures conform in some 
reasonable degree to the estimated 
cost. I have in mind a case of a con- 
tractor who was $100,000.00 down— 
that is to say below the next lowest 
tender on a piece of work. The bid 
bond given by his guaranty company 
had a penalty of $10,000.00; the con- 
tractor had to pay $10,000.00; had 
there been no amount in the bid bond 
he or his surety company would al- 
most undoubtedly have had to pay 
the $100,000.00 difference between his 
tender and the next lowest tender. 
Therefore it is highly desirable that 
in all bid bonds a definite penalty 
should be inserted; they should not 
be issued in blanket form as covering 
the whole contract; extraordinary 
care must be taken in passing upon 
a bid bond in that the hazard there- 
under must be considered as equal 
to the hazard undertaken in writing 
a final contract bond, without the un- 
derwriter having before him the 
amounts of the various bids as a 


guide. 
Supply Bonds 

This is a species of contract bond 
which by its nature is less hazardous 
than an ordinary contract bond being 
given to guarantee the construction 
of buildings, etc. 

Usually supply bonds are given by 
well-established firms to govern- 
ments or municipalities, guarantee- 
ing that during a specific period— 
usually one year—they will supply at 
a certain stated price, certain com- 
modities which are likely to be used 
by the government or municipality in 
fairly large amounts. These are 
quite frequently used in the case of 
coal supply «nd in the case of sta- 
tionery supply, and by manufacturing 
contractors for such commodities as 
uniforms for policemen and firemen. 

ev 


%. 


The hazard is here materially reduced 
in that it is usually possibie tor the 
surety in the case of tailure of the 
principal contractor, to go into the 
market and purchase these materiais, 
in order to tuilfil the contract, at a 
price perhaps reasonably ciose to 
vhat agreed to by the principal un- 
uer the bond. 

As stated at the beginning of my 
address, the field is so large and the 
number ot the bonas is so varied that 
it is practically impossible to dis- 
cuss in the short time at our disposal 
more than the most important and 
most frequently met witn ciasses ot 
vonds, but I think what I have said 
should show ail students of insurance’ 
vhe wide field there is tor study in this 
teresting branch of the business, 
which is growing in favor trom day to 
uay and becoming an essential aajunct 
to the credit needs of the business 
community at large. 


HAIL RATES FOR 
PRAIRIES REDUCED 


Manitoba Charges Remain the 
Same Though Losses Have 
Been 100% 


The Canadian Hail Underwriters’ 
Association which has to do-with the 
rixing of the conditions for writing 
hail insurance on the prairies, has 
announced that 1923 hail insurance 
will be written under the same con- 
ditions as this year. Despite the 
tact that the underwriters of this 
msurance in Manitoba sutfered 100 
per cent. loss on the premiums paid 
during the past two years, the hail 
rate will be unchanged in that pro~ 
vince. 

Saskatchewan will also pay ‘the 
same rate with the exception ot a 
couple of townships, 6 and 10 in the 
southeast part, wnich have been ai- 
most immune from hail damage. 
Lheir rate will be dropped from 8 to 
6 per cent, 

Lhe major portion of the Province 
of Alberta wil come in for reduced 
rates from 7 and 8 per cent. to 6 per 
cent. and in the remaining parts 
where 8 and 9 per cent. rates apply 
the new charge will vary from {7 to 
10 per cent. 

Hail in Saskatchewan and Alberta 
was not as severe the past year as in 
previous seasons, but the experiences 
of the company in this one partiany 
favorable year were not sufticient to 
offset the unusually severe losses in- 
curred last year. 

The 1923 officers of the Canadian 
Hail Underwriters’ Association are: 
J. O. Miller, Calgary, chairman; A. 
K. Olive, Regina, vice-chairman; H. 
H. Campkin, secretary; executive, T. 
B, Reding, Calgary; H. Andre, Re- 
gina; N. C. Byers, Saskatoon; F. J. 
u, Harrison; W. J. Willcox, Winnipeg. 


ONTARIO EQUITABLE APPOINT- 
MENTS 


Fred R. Rueffer, who until recently 
was cashier at head office of the On- 
tario Equitable, has been appointed 
treasurer. Mr. Rueffer’s insurance 
experience dates back to 1908, when 
he joined the Mutual Life of Canada. 
His elevation came as a recognition of 
his qualifications for the position fur 
which long years of service prepared 
him E H McKinney has _ been 
named assistant secretary, 


Ontario insurance agents’ 1922 
licenses expired on September 30th, 
and before further business may be 
solicited a 1923 license must be ob- 
tained, if this has not yet been done. 


CAPITAL KETUKN Is 
PULICT FEALU 


Claim is Made ‘That in Ten 
Years Living Polcy Hold- 
ers Vrew ZvU mulions 


The Capital-Keturn policy is the la- 
v@St LO ve leaturea py tue Insurance 
-olmpan.es operaung in Canaua, anu 
£ ever & poucy dinpelied tne oid “dic 
to win” idea it is tas. it appacentiy 
otls 20S Mawie 1FOm tne Tacu wal a- 
u@ end O£ twenty years tne prem- 
-wilS, pilus diviaenus are ali revurncu. 
auere are DeNcillS atracned to te 
4.4@ OL tne pouucy, £ror Msvwauce, WNcir 
4 man becomes totally anu pesnau 
enuly disabled through acciaent or lil- 
Cod @uu ls uNdawie 4O Carn a LiVillg, 
ne would be taken care of througa 
+ C&LtasN CiaUse IN Ne Policy Witir.. 
cancels all future premiums and in- 
oveau pays Mi & muneuy income 1a 
uL@; the amount varyanyg accoraing t 
vue $1ze OL tne pouicy. ‘Lnis 1s a pro- 
ection against somcthing even ‘wuse. 
an deata, tor living expenses con- 
nue wnetner a person 18 disavied vu. 
nut. furtaermore, tne companies arc 
aow attacning wnat 1s caued “Lut 
wouble inuemnity” clause. This is 
one latest imp.ovement which has 
veen introduceu by permission of tac 
government througn recent ileyisia 
won, When this benefit 1s attacnhcu 
-ie COMpany assuMes the Tsk oO: p.., 
-ng doupie the amount of tne poiic) 
.£ the policynolaer meets with acci- 
uental death. 

an main difference between this 
and other plans of life insurance is 
iat ail aANnuua: premiums are return- 
ed with dividends after the policy- 
aoider Nas had protection ive « 
years. Tnis is a decided step forwara 
sn the matter of msurance protection 
and will no doubt prove popuiar wir 

. vecomes better Known to the public. 

in referring to tne old idea, evi- 
dently the right one at that time for 
them, there was only about one class 
vI policy, that the premiums wer. 
paia until death and someone eise 
then got the money. It might be 
pu-lveu Out taat In the past ten yea. 
canadian insurance companies haye 
paid $200,000,0u0 to living policy 
nolders. 


WANAMAKER’S BIG POLICY 

John Wanamaker, the American 
merchant prince whose death occur- 
red this week, was insured for more 
than $3,000,000; he was one of the 
leaders among the heavily insured 
men of the United States, 


WRITING FROST INSURANCE 

The Hartford Fire and the Insur- 
ance Company of North America, 
which are the only companies writing 
trost insurance on citrus fruit or- 
chards in Florida at present, are now 
reported to be doing a considerable 
volume of that class of business, the 
season for writing it having started. 


PROPOSE INSURANCE POOL 


Civil servants of Alberta are dis- 
cussing the forming of an insurance 
pool. They are also demanding that 
the superannuation act of the province 
be changed to the end that there 
should be a more exact definition of 
“temporary” as opposed to “perman- 
ent” employment, a number of em- 
ployees of the government having 
been prevented from taking advant- 
age of the superannuation scheme by 
reason of not being in the permanent 
class. A more satisfactory provision 
in respect to continuous service is 
also wanted. 


British Columbia Fire Losses 
Higher Early Part of Year 


Fire premiums decreased $617,000 
and losses increased $497,000 in 
British Columbia last year according 
to the 1921 report of the B. C, insur- 
ance superintendent, J. P. Dougherty, 
just issued. For the first five months 
of the present year losses mounted 
to $1,250,000, and if this ratio con- 
tinue to Dec. 31, the total will far 
exceed that of other years. Especially 
trying was the experience of the writ- 
ers of miscellaneous insurance last 
year, especially those writing auto- 
mobile. The premium incomes dropped 
$82,700 below 1920 and the losses 
mounted $73,000 higher. 

The superintendent in his report 
advocates a model Fire Policy Act and 
a model Life Act, which will be dis- 
cussed at the next convention and 
will likely lead to the consolidation 
of the various Acts of the province. 
He also would like to see companies 
more under the control of his depart- 
ment so that they would have to file 


Year 
EM isos Sto! hein et ee eta ty aa 
BS see. ee Siolcre sleek le eet cek 
SOs Sie 45 Tee eRe a ber aes 
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Totals .. 


Year 
BOL 60% 
1918 . 
1919 .. 
1920... . 
AE Sys 


THE MISCELLANEOUS INSURANCE 
191 


THE LIFE SUMMARY roe THE SAME PERIOD: 


schedules of rates, but he says the 
time is not opportune for this.- There 


are 143 companies licensed to do busi- 
— in B. C., an increase of 4 over 
1920. 


The rate of losses paid, per cent, of 
premiums received, last year was 
58.28, nearly five per cent, above the 
previous high year of 1918, which was 
53.84 per cent.; 1919 was 41.67 per 
cent. and 1920 43.40 per cent. The 
report shows that companies other 
than life have $2,324,202 invested in 
B. C. mortgages and $3,788,132 in 
other securities. 

The total life premiums for the 
year were $6,263,696, and the amount 
of insurance in force is $188,929,939, 
Life companies have $5,725,349 in- 
vested in B. C. mortgages and $13,- 
053,790 in other securities, 

The fire insurance summary of the 
province showing totals for 5 years 
back follows: 

Net Amountof Net Amount of 


Net Premiums Losses Incurred Losses Paid 
$ 3,609,442.65 
4,085,219.68 
4,370.432.98 
5,427,798.35 
4,810,405.78 


$22,303,299.44 


$ 887,639.01 
1,214,162.65 
1,259,983.28 
1,636,148.83 
2,134,251.22 


$7,182,184.99 


—— 


$ 958,460.60 
1,120,475.80 
1,181,196.47 
1,648,167.47 
2,168,851.76 


$7,077,152.10 


Net and in force 
$ 95,309,000 
112,978,000 
141,549,000 
171,650,000 
188,930,000 

FOR THE SAME PERIOD: 
1918 1919 1920 


remiums 
$3,313,000 
4,026,000 
* 4,767,000 
5,848.000 
6,264,000 


Claims 
$1,302,000 
1,558.000 
1,851,000 
1,460,000 
1,332,000 


1921 


197,000 $221,000 $249,000 $349,000 $334,000 
113, 


111,000 


Sickness, P 


L 
Liability, P 
” % 


Other forms, ) eee eee eee eee eee 1 
” L 


P.—Premiums. L.—Losses. 


78,000 
73.000 
41,000 
31,000 
14,000 
230,000 
65,000 
404,000 
125,000 
79,000 
21,000 


8,000 154,000 
106 000 
65.000 
42,000 
34 000 
423.000 
142,000 
472,000 
210.000 
134,000 
35,000 


160,000 
141,000 
71.000 
30,000 
10,000 


50,000 115,000 
52,000 
27,000 

7,000 

566,000 

273,000 

438 000 

253,000. 

164,000 * 
86,000 
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FIGURES DOWN 


early $5,000,000 in 

Total Pulled Down 

r the Past Month 
pared With 1921 


building total for eleven 

# 1922 is $126,017,362 or $27,- 

more than the same period of 

he increase was fairly well 

yer the whole country, with 

p in the West, 29 East- 

ies sh oe ae increase of $19,- 

ind 17 Western cities showing 

Be of $26,822,000. Toronto 

28,000 and Vancouver with 

are the East and West 

But six of the Eastern 

a decline while in the 

ell below 1921. Last 

She Eastern cities fall ma- 

low Nov., 1921, Montreal 

¥e-million drop, Hamilton, 

Ottawa showed material 

‘the West November build- 

st year by a fair margin 

the whole Dominion Nov. 

ations showed a decline of 
and a half millions. 

its issued with compara- 


Fs 


7 . 
Urges Banks to Insure 
Low Salaried Employees 

Life insurance for low. salaried 
clerks of banks was recommended to 
all the banks of the United States re- 
cently by the United States Comptrol- 
ler of Currency. He gave as his 
reason for the recommendation, that 
in the case of death, the families 
would be temporarily provided for. 
He believed that the advantage would 
be manifest and obvious. The recom- 
mendation as published in the comp- 
troller’s annual report reads: 

“In view of the very moderate compen- 
sation paid to the average bank clerk, 
this office takes the liberty of recom- 
mending to national banks that they 
give special consideration to the qyes- 
tion of furnishing their clerks and 
other employees receiving small salaries 
Life Insurance policies equal to their 
salaries for one year; so that, in event 
of death, the families of the employees 
a at least be temporarily provided 

or. 

“The advantages of such a plan are 
obvious and manifold, and proper cog- 
nizance may be taken of this slight 
extra expense in the adjustment of sal- 
aries. The offsetting advantages to 
both banks and their employees should 
fully compensate for the slight extra ex- 


pense involved in furnishing such in- 
surance.” 


PRODUCTION OF SILVER 


During the first six months of the 
year the output of silver in Mexico 
was 37,000,000 ozs., ang a fresh an- 
nual record is likely, while that of 
Canada is brought up to 8,500,000 ozs. 
As the United States output is also 
increasing, Messrs. Samuel Montague 
& Co. state that a world’s total of at 


least 175,000,000 ozs. may be expect- 
ed. . 


Eastern Cities 


Nov., 1922 Nov., 1921 Change 
a 


55,580 

4,735 
47,000 
24,826 


1,675,370 
248,420 
16,000 
93,100 


97,916 —-$ 
80,850 


26,000 + 
30,125 — 


108,543 + 
15,500 + 
51,400 + 


12,640 — 


61,105 + 
31.300 — 
3,300 + 
55,209 + 


: 


3,213,307 
7,820 8.225 
$35,635 — 


276,340 
9,818 3,445 + 
794,300 679,200 + 


ay 


- 
- 
: 
Bs 
’ 
. 
. 
- 


1 


—— 


re ; - $8,792,834 $10,501,553 —$1,708,719$101,736,139 


21,000 


6,275,960 — 4,600,590 
134,867 


41,700 


16,665 
7,181 
15,341 

10,900 + 437 
2,005,680 + 1,207,627 
58,795 
15,600 


11 Months 11 Months 
1922 1921 Change 
1,717,682 $ 2,159,629 —$ 441,997 
1,020,511 690,220 +- 330.291 
97,000 566,500 + 130,500 
539,297 543,128 — 3,831 


19,120,646 20,826,385 — 1,705,689 
4,202,811 3,192,576 + 1,010,285 

725,000 619,650 + 105,350 
1,718,290 1,538,643 + 174,647 


456,010 346,715 + 
1,440,485 912,025 + 
409,818 494,636 — 


940,008 420,157 + 
4,759,415 4,496,550 + 
696,835 553,554 + 
2,415,251 915,290 + 
2,471,330 2,439,580 + 
4,889,687 2,653,548 + 
437,329 - (419,544 + 
1,015,799 112.888 + 
829,960 1,286,797 — 
893.420 — 
272,044 + 
705.223 + 572,153 
109,905 + 94,734 
21,777,756 + 11,618.280 
426.560 — 105,889 
4,974,955 — 1,280,070 
111,178 +. 111,645 
7,789,950 + 3,005,300 


115 
5,299 


500 


685 109,295 
528.460 
84,818 
519,851 
262,865 
143,281 
1,499,961 
31.750 
2,236,139 
17,785 
902,911 
456,837 
306,382 
417,268 


405 320,671 


8,744,885 
222,818 
10,795,250 


6,378 


$82,248,951 +$19,487,188 


Western Cities 


30,980. + 219,899 
14, 31,810 
4,315 


135 + 
6,315 — 


6,000 — 
4475 + 
, 185,800 + 


12,840 + 


47,780 
65,120 


11,510 + 
168,510 — 
59,055 — 


4,200 — 


76,050 


34,249 


2,214,714 
213.595 
13,700 


225,027 
548,413 
6,838,400 


372,880 


1,559,696 + 
169,375 + 
89,790 — _ 


748,192 — 523,165 
376,318 + 172,100 
5,481,150 + 1,857,250 


498,942 — 
4,500 + 
570,070 — 
2)145,855 — 
101,530 — 52,545 
189.295 — 64,220 
765,696 + 1,032,063 


238,890 + 
2,942,993 + 
721,756 + 
342,020 — 


655,018 
44,220 
76,090 


1,963 
8,125 


9,840 
5,290 


126,062 

57.550 
461,803 
374,801 


1,350 
5,010 


440 
3,131 


1,797,759 


260,100 
8,604,185 
926,004 


141,015 


21,210 
5,661,192 
204,248 


1,025 201,005 


7 
-$ 868,051 $ 662,820 +$ 200,231 $24,28.,223 $16,946,063 +$ 7,335,160 


. .$9,655,885 $11,164,373 —$1,508,488$126,017,362 $99,195,014 + $26,822,348 


‘CROP INSPECTIONS 
~ FOR 1922 HEAVY 


Total is Over 60,000,000 Bush- 
els Above 1921—Nowember 
Shipments a Recerd 


Inspections of 1922 crops at the 
head of the lakes totalled 215,181,525 
bushels, all grains, as compared with 
152,065,630 bushels in 1921, and 119,- 


936,850 bushels in 1920. Statistics is-| Fl 


sued by the Lake Shippers’ Clearance 
Association show also that November’ 
of this year left the other two years 
behind by a good margin in the 
amount of grain received at the ele- 
vators and in the rail and boat ship- 
ments. They were as follows: 

Grain— Nov. 22. Nov. 21 Nov. 20 

Wheat .. 73,691,637 51,897,260 33,403,864 
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Oats . 
Barley 
Flax . 
Rye 


4,994,810 7,226,387 
8,620,442 1,727,195 
1,122,895 674,314 728,182 
2,616,744 1,211,348 575,068 


85,946,028 62,736,499 40,809,844 


The 1922 shipments divided as to 
rail and boat follows: 


4,447,841 
1,659,889 


Bushels 
Boat Rail 
. 72,106,865 1,585,272 
4,537,412 457,398 
8,242,059 878,383 
1,087,193 , 85,202 
2,611,744 6,00u 


83,484,773 2,461,255 

There were 338 boats cleared in No- 

vember, 123 to Canadian ports and 

215 to American ports. All the grain 

shipped by rail to the U. S. went to 

the seaboard, the total for “American 
Domestic” being blank. 


Grain— 
Wheat. 


$379,000,000 is Invested in 
Pulp and Paper Industry 


From Our Own Correspondent. 
MONTREAL.—A report issued by 
the Dominion Bureau of Statistics 
covering the pulp and paper industry 
in Canada for the year 1921, brings 
the totals very close to the current 


period and furnishes an interesting Q 


iliustration of the steady growth of in- 
vestment in the industry that is tak- 
ing place year by year. 

The figures of the census for the 
year 19Zu showed a total investment 
in pulp, pulp and paper, and paper 
milis in Canada of $347,553,333, and 
this was increased to a total for 1921 
of $379,812,751, an increase of $32,- 
259,418 in a single year. The divi- 
sions as between the various pro- 
vinces for 1921 were as follows: 


Quebec Seeeceeeeeeeeeeseceeocce $171,477,758 
Ontario «0000 aij «» 139,666,276 
British Columbia 39,152,821 
New Brunswick 23,394,271 
Nova Scotia 6,121,630 


Quebec Leads Pulp, Ontario, Pulp and 
Paper 

In the three divisions of the indus- 
try indicated ahove, Quebec led in 
pulp mills with a total investment of 
$69,919,357, Ontario being second with 
$23,999,427; New’ Brunswick a close 
third with $23,394,271; British Colum- 
bia fourth with $10,118,962, and Nova 
Scotia fifth in the list. with $6,121,- 


In pulp and paper mills Ontario 
led with a total of $104,539,896; 
Quebec being second witn $90,062,637 


and British Columbia third with a 
total of $29,033,859. 


In mills manufacturing paper alone, 
or-what are known in the trade as 
“converting” mills, Quebec led with 
prone pa while Ontario was a close 


second with a total of $11,126,953. 
These totals showed sub-divisions 
as follows: 
Pulp Mills 


Tot. for Can. 
$64,433,253 


36,999,920 
23,883,406 
8,237,568 


Total capital .. - $1383,554,147 
Pulp and Paper Mills 

Tot. for Can. 

Land, bldgs., fixtures ...... $90,920,981 

Machinery and tools 66,098,248 


Inventories 47,967,792 
Cash, trad., and oper. acs. 18,649,426 


$223,636,392 
Paper Mills 


Tot. for Can. 

Land, bldgs., fixtures ...... $ 9,458,725 
Machinery and tools 7,014,264 
Inventories 2,766,829 
Cash, trad. 3,382,395 
Total capital $22,622,212 
Figures are given also showing the 
amount of newsprint and various 
classes of pulp produced in the differ- 
ent provinces. Among these are the 


following: 
Paper all Kinds 


Land, bidgs., fixtures 
Machinery and tools ...... 
Inventories 

Cash, trad., and operat. acs. 


Total capital 


and oper. acs. 


Ontario $53,164,398 


46,750,653 
8,761,901 


$108,676,952 


$38,013,203 
32,979,752 
7,191,643 


Total for Canada $78,784,598 
Total Pulp Production 


Quebec ‘ 
British Columbia ......... 


Total for Canada 
Newsprint 


Quebec 
Ontario ........ Gea 
British Columbia ............ 


New Brunswick 
Nova Scotia. ......ccccaccecee 17,802 


Total for Canada 1,549,082 
Groundwood Pulp Production 


British Columbia 
New Brunswick 
Nova Scotia 


Total for Canada ......... +». 981,560 
Export One-third Our Pulpwood 
One of the most important of the 

tables deals with that most valuable 

phase of the pulp and paper indus- 
try in Canada, the pulpwood—the 
products of the timber limits.  <t is 
seen that, Canada while producing 


3,273,181 cords in the year, made up 
only two-thirds, and exported (to the 
United States) one-third, or 1,092,000 
cords. The figures for all Canada 
and the different rovinces are the 
most complete in. this connection yet 


published: 
Pulp Wood Production and Consumption 


Quantities Value 
Cords $ 


Canada— 


Production 
Manufacture .. 


52,900,872 
88,233,262 
14,617,610 
27,684,893 


19,657,326 
7,977,567 


16,626,104 
13,378,019 
8,248,085 
4,378,988 


1.518.784 
2,860,204 


714,576 


247,126 
467,450 


3,542,470 


8,278,181 
2,180,578 
1,092,553 


1,713,123 
1,111,277 
601,846 


939,853 
700,589" 
289,264 
334,376 


121,110 
213,265 


52,162 
22,362 
29,800 


233,270 
225,240 
8,030 60,463 


347 


347 
Plants in Operation 
P. & P. Paper Total 
Mills Mills 


12 15 
13 18 
2 ae 


Production ..... 
Manufacture . 


Production ..... 
Manufacture ... 
Export 

New Brunswick— 
Production 
Manufacture ... 
Export 

Nova Scotia— 
Production 
Manufacture ... 
Export 

British Columbia— 
Production ie 
Manufacture ... 
Export 


Manitoba— 
Production 


Manufacture ... 
Export 


eeeee 


Quebec .. 17 
Ontario .. 8 
British Cl. 4 


Nova S. .. 6 
N. Br’wick 5 


Total - 40 


27 33 


City Equitable Wrecker 
Draws Long Jail Term 


millions of dollars, 
tenced to nine y Bee 
got control 

juggled its 


Gerald Lee Bevan, who wrecked the 
City Equitable Life Insurance Co., 
London, as well as sundry other com- 
panies, causing losses running into 


Ss SNe 


Mistaken Kindness 


A man’s confidence in his wife is sometim 
Seer by making her the sole executrix of 


1 om 
busi 


oly had te 


It is an affectionate compliment to leave 
thing in her hands to do with as she pleases, 
is it really a kindness to add to her bereavem 
a burden of care—and to make her future co 


and the raising of 


her children dependent 


her own inexperienced management? 


Consider the comfort and independence 


hers when that estate 


2 
a YADA PER 2 One Miillion*Dol 
tre Tt 


Toronto 


Manager Ontario Branch 


That 


ff 


help father with ble 
ness, he was se worrled— 


} will be 
is prudently adm 


‘ 
et, Toronto. 
' A, EB, HESSIN 


The Monthly Cheque 


Never Fails 


It Is all so simple and effective! 


Just a few dollars set aside requiarty, 
and the Canada Life will guara 
your home a continuous monthly income, 
What a relief to know that no matter 


what ‘may ha m, the monthi snore 
that never fallaisaued regula by 


Canada Life, will come to your home! 


Your present Life Insurance will no 


leave something for your family, ‘ves 
Consider This: 


In addition to a “lum 
you should provide 
cannot fall. 


sum” of money, 
a Inite income 


A ee or monthly Income is the 
natural thing for most people. 
ether 


A woman can keep a family 
it Is 
regular. 


on even a small income, provid 
Financlal reobleme ehontd mat be thrust 
upon a woman who Is not used to busi- 
ness deals. 5 

The hands of unscrupulous men are 
ways outstretched for money held 


the unwary, 


The Monthly Income Plan 


You will be surprised to learn what a 
reasonable proposition can be made t 
you, how only a few dollars saved c 
set aside from your regular earnings can 
be multiplied Into a substantial income 


for your Beneficiary. 
Ask for Particulars. 


al- 
by 


Return of the Chartered Banks of the Dominion of Canada, October 31, 1922. 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913. 


CAPITAL STOCK 


Capital 
Subscribed 


$ 
27,25 


TH sere ee rerererere 


_ eee reer ee 
peeeuerenteees 


eeeeeereee 


Current 
Sou Dominion 
Coin Notes tion 


$ 
77,293,325 , 
os 


seereeeeere 
, enneee 


187,175,000 125,342,800 


Deposit 
for note 
circula: 


Notes 
Capital 
paid up 


27,250,000 
9,750,257 
5,000,000 


in 
declared| circulation 


th 
ye 
nn 
ww 
So 


© 
So 
Se 
x 


$ 
ies 


a yo 
Bee 


338 


3,140,684 
10,353,534 
vt 9,676 


aAuDSroa- 
23538 


BEES 
SESE 


win 
338 


BE 


125,022,074' 130,252,887 178,623,690 


In 
Central 
Gold 


Balance 
due from 
banks in 

Canada 


Cheques 
on other 
banks 


Notes 
of other 


Reserves 


39,846,026 120,491,618 3 


Government 


from banks 


LIABILITIES - 


Due to 
Dominion 


Due to 
Provincial 
‘Government 


Notice 


in Canada 


276,182,856 


Demand 


ta Canad 


$ & 
$3,387,242) 11,350,626 
808,482 


 6,786,65 
+ -3'859,619] 11 
1,873,839! 1,105,489 


102,642,415! 29,688,849 


Deposits 
Thewhare 


eis SeLal 1,156,442,4531 331,969,200! ——«''_-*14,311,923 
of the Merchants Realty Corporation to the extent of $2,887,000 secured on premises leased to the Bank, are in the hands of the public. These Bonds do not sppear in the above Statement, as the Bank is not directly liable therefor.—Footnote to Bank of Montreal return, 


Balances Dee! 
to Banks 
in Canada 


Due to 
Banks in 
theU K. 


Loans from 
banks in 
Canada 


onus 


ASSETS 


Canadian 
municipal, 
British 
and foreign |" ¢¢ 

securities 


Due Due from 


Banks 
elsewhere 


Govern- 
ment 


in United Securities 


Kingdom 


3 3 

3,607,387) 50,883,005] 33,484,231 

360,849, 1,932,481] 25,050,954 
33,162 655,725 
515} 2,128,119; 
128 748,996) 
185,715 
4,061,480 


Railway 
and other 
bonds and 
ocks 


$ 
3,019,781 
5,519,646 


* Other 
current 


Other 
Current 
Loans 
in Canada 


afi,061,934 


Call 
loans else- 
where 


' om, 
sin 

Caneds Loans 

elsewhere 


127.1435 


74 
9,153,383 


419 
10,186) 
0 


6,697 


1494 
13,751,825] 22,545,616 
1 02 


357,839) 
1,219,287} 3 

866,093 

643,507 


1,443,506 
13,314 


81,929,656 


177,704 
137,397 


9,368,7701 95,523,790! 185,339,094 


MF deposit $18,002,588 is in gold coin, the bdlance is in Dominion notes. 
bonds ca th ne dirtin Realty Corporation held by the Bank that were not issued to the public.—Footnote te Bank of Montreal return. 


T, OTTAWA, 


Nov. 22, 1923 } 


42,613,733 105,083,013' 195,750,035 


1,122,840,459 


Due toe 
Bank: 
Elsewhere 


153,088,583 


8 Paya 


F031! 


9,073,525| 24,733,540’ 5,902,357 


Loans 


11°¢79,399 
12,995,115 


. 
Bills 


12,100,101 


| 
Acceptances 
under letters 


ble of Credit 


3221135 


Real 
Estate 
other 
than 


Loans to 
municipal- 


Overdue 
ities debts | 


20,507,182] _ 2,624,307'2,405,010,937 


22,625,909 
21,895,417 
3,716,815 


7,407,393 


gages on 
real 


88,180 


—_—— ss oO 


73,860,695 8,776,819 5,233,039 





pre) mts Ke 
: ther” 


2 
> 


g 
* 


. ws take a moderately priced farm, 
- half section at say $36 


Z . . # . 
‘ 7 eer teeter eee ee eee eeee 
vs . “ a ; 


1,526.00 


Total ’ tees e bee aee tev sews vee ss v§4,146,00 
_ We find, since striking a balance, that 


dy 


|we have it on the wrong side of the 
}ledger, and if we were to forget the 


is for Interest or for the 
ir to Live on According 
bis Plan of Estimating é 


a 
race 


matter of interest on our capital in- 
syested entirely we would still be wrong 
By eye 10, with nothing left to live 


Oil Drillers Expect to 
Make Good in West 


From Our Own Correspondent. 
CALGARY.—The season has been 
favorable, and, that being the case, 
the immense plant of the Imperial 
Oil Co.. that was recently located here, 
ide greater developments than 


emmeeted., In fact it, today, even 
onths only since the land 


| was in prairie, now iooks ike a veri- 


giving figures to 
that tarming in Wesvt- 
ently, has not been 
t where there has 
per acre. This cor- 
0 — himself 
iness »” makes 
ism case and un- 
tuation is not so 
painted it. At the 
ng will .undoubt- 
fest to readers of THE 
OST who will appre- 
f dollars and cents as 


os 
sy 


niaent 
F ren} 


ia ‘applied: to an agricultural proposi- 


- Farm land in the fall of 1921, onc 
: , . could be bought for anywher 
S, ‘Ss der acée to $100 per acre. Lei 
a 


per acre, on 


_ which there is good water, good fence 


- and buildings worth 


00u, total 
° 


0 say $3, 
cost of farm $11,200 waaanient ne year 
0. 


< : <The western farmers are what is 


as grain farmers, so in this in- 


but will confine \our 


_ stance we will take no account of any 
purchased, 


his 


eevee grain. There 
8 


rations to 
acres on farm ready for 


a crop. and 100 acres should be summer- 


fallowed, this is about the average per- 
of acres cropped by good/farm- 

fe cannot hope to work this land 
less than 8 good horses and we 
bought them for less 


gould not have. 
|, than $150 each. We have had to feea 


3 


rer 


ag ha two wagons 
of trucks, these 
_ plo is 


h oats times a day, 


one gallon at each feed to each horse, 


_the straw left hy our pre- 
bought four sets of low 
at See _ We 

oo ly og 
cost us $425, gang 
a set of harrows 

$225, a cultiva- 


~ decessor. We 


cost us $300, 


table oil centre, with its immense 
tanks, many tracks and switches, and 
some very presentable buildings. The 
work will continue to quite an extent 
+il Winter, and this had the effect of 
aelping out the employment situa- 
ion materially, hen fully com- 
pleted this will be one of the most 
substantial additions to the prosperity 
and future of Calgary that has been 
geojected for many a day. 

As yet the oil fields have not been 
quite up to expectations, but very 
many feel that the Imperial Oi] Co. 
would not have come into the field 
here with such great expenditures, if 
eney had not been certain that there 
would be great developments in the 
future in oil production. 


.EORGANIZATION OF 
TIKE CO. DELAYED 


lans of Premer Will Likely 
be Carried Through 
Monday 


_The re-organization of the Premier 
Tire Co. is held up pending the. se- 
eurimg of sufficient proxies to give 
the new office directorate authority 
to go ahead. A meeting will be he.a 
Monday and it is expected that by 
that time all will be ready to go 
ahead. A. J. H. Taylor, Toronto, is 
vhe new president and he has as- 
sumed the position of general man- 
ager. A. F. Legg, another of the 


a — we have bought no hay or other} new directorate has taken the posi- 
; us 


tion of vice-president and sales man- 
ager. W. W. Robinson, Toronto, W. 
Wiliiamson, Hamilton are the other 
new directors and the board is com- 
plete with J. Jewell, Beamsviile, the 
only one of the old directors to be re- 


$250, a mower} elected. 


two noe ee 
b qintey 
200. ns ne 

! n 
Scam > the 


are th 
they, includ- 
$2,110. 


using 120 
el and @ keris 


‘oats, using 00 bushels at 60c per 


; bushel, so our seed has cost us $375. 


This farm required two men at all 
. times during the summer and at some 


the wages of two good men for eight 


months at $40 per month each, and their 


 toba’s ‘av 


board cost ‘us $25 per month each. We 
of twine which cost us 


We threshed 1,200 bushels of oats, the 
balance we will feed from the sheaf, our 
ey a 30 bushels per acre 
which be a little better than Mani- 
. We sold the wheat and 
barley the thresher, the wheat 
being No. 2 Northern, brought us 85c 


from 


es “met and the barley was No. 3 and it 


brought us 4c net. The oats we have 

on hand and while it is above market 

we them at a valuation of 40c 
per bushel. Our bill for threshing was 
10c per bushel, or $500. 

-. Those who have taken the 


pains to 
find out, say that the average 


working 


_ ‘life of a horse is 7 years, so we will 


- 
ae ae Oy 
¥ 


event our horses on this basis, we 
1 depreciate our machinery at 10 per 
cent. and our buildings at 5 per cent. 
The insurance on our buildings cost us 
$40 and on the contents $40. Our taxes 
are $250. Our telepnone cost $35 per 
bee i We had a $1,000 loan from ws 
. k at 7 per cent. for six months, thi 
we used for seed, wages and sundrie 
Now, before making any profit, w 
must allow interest on our capital ir 
vested at say 7 per cent. I have mad 
no —— for the upkeep of th 
family, provided no oer enee Soe je 
or doc- 


farmer’s wife, paid nothin 
ave allow- 


tor’s bills on man or beast, 
ed nothing for a day off, nor have I 


allowed anything for Christmas and I 


leavi the preacher to dig fo: 
himself. We will now try and compik 
_ above figures and see whether 
be able to take the family south for 
‘winter or not. 


of Operatio 
" ‘wheat at. eeteee 
: $ 225.00 


90.00 
60.00 
640.06 


400.00 
84.00 


500.00 
271.00 


211.00 
150.00 


ee 
ee 

“See eee ee tee eeee 
ee tewee 
sees wee sewenene 
tgeuee eee é 

Steen em eesescees 
ni oare 
‘bus. at ...... 


eee teen eeeeesees 
a 4 


m on farm ma- .... 
¥ WOGt.Ak cs: 
Rreciie: 


i 
eed 


800.00 
40.00 
40.00 
35:00 
pee herent eeeeae 260.00 
it on capital invested, ~ 
10 at 7 per cent. ........ 1,015.00 


- «- $4,746.00 


_| lation. 


$. 480.00 

820.00 

Pv eees dene necceccane 720.000 
8. wheat at Bic ..... 


Working capita! is what is needed. 
Iam satisfied tha 
Comp ny, 
pomts out that the $44,000 working 
capital plus the profits of the past 


year, a total of $65,000, represents 


ne~-loss-on -eperations. of the last 


Warrant Out for Head 
of B.C. Mortgage Cpn. 


The Guarantee Mortgage Cpn., Ltd., 


~ times four men, but we will only charge| Vancouver, is gone and five warrants 


have been issued for John Brockle- 
ourst, the head of the concern, charg- 
ang wrongtul conversion. Apparent- 
iy it is another case of the faiiure of 
a concern dealing with women ana 
men of small means. 


Power Shutdowns Are 
Cause of Heavy Loss 


Windsor’s Chamber of Commerce 
wants Hydro to supply better infor- 
mation as to the possible duration of 
interruptions of the power service. It 
points out that recently one large 
plant waited from 7.20 to 9 a.m. for 
the power to resume and then closed 
up because they could learn nothing 
about the break. They let their 1,000 
men go home and the power came on 
at 10am. The 1,000 employees, mak- 
ing an average of $6, lost $6,000 in 
wages, saying nothing of the plant 
loss. The industria] leaders believe 
a aren deal of this loss is avoid- 
able. 


EMPLOYMENT IN 
INDUSTRY SHOWS 
RAPID INCREASE 
(Continued from page 1) 


gaining volume of production with 
nearly all lines at, or only slightly 
below, the normal figure. 

To cite a few typical instances: The 
output of pig iron in November was 2,- 
50,000 tons, against 2,638,000 in October 
and the largest in two years; the bit- 
uminous coal output in October of over 
45,000,000 tons was an increase of 4,000,- 
000 ton over September, and is confined 
to this figure only by the shortage of 
transportation. Of 11 important indus- 
tries in only 8 are the number of workers 
iess than in October, 1914, which is gen- 
erally taken as the standard, and for 
the 11 as a whole the average is 105 
per cent. of normal, So far as produc- 
tion goes, the business slump is def- 
initely over; the margin of profit in 
most lines is still rather low, but with 
a constantly increasing percentage of 
capacity being called into commission, 
prices—which have already started up— 
are bound to advance until return is 
satisfactory. In spite of this current 
production it is not believed that there 
is any accumulation in stocks. In copper 
for instance, the large surplus of a year 
ago is known to have been reduced by, 
perhaps, one-third; the sugar surplus of 
twelve months ago, which was equivalent 
to nearly one-third of a year’s output, 
has vanished completely; even in oil— 
although production has continued to 
make new high records, consumption has 
more than kept pace, and for two months 
past there has been no further accumu- 
In retail trade the ratio of 
stocks on hand to monthly sales is but 
3% to 1, against a normal figure of 4 
to 1. Manufacturing is still undertaken 
only where orders are actually in hand; 
there is no anticipation of future needs. 

Business, in short, has come back to 
a — yea Sacco pene os cones 
good, an every cation that it 
will be still bette.. 


- 


.|mumbering about 8,000. 
‘| ductions were to have gone into effect 


THE FINANCIAL POST ° 


RAILROAD WORKERS 
WIN CONCESSIONS 


Proposed Decrease Consider- 
‘ably Reduced in Agreement 
Now. Reached 


From Our Own Correspondent. 

MONTREAL.—A dispute in regard 
to wages between the Grand Trunk 
Railway Co. and 7,000 of its employ- 
ees, clerks, station men, round house 
men and others has been settled sat- 
isfactorily by a considerable reduc- 
tion in the rate of decrease which was 
to have gone into effect last July. The 
revised rate went into effect as from 
November 1. According to an esti- 
mate of the Canadian Brotherhood of 
Railway Employees the reduction has 
been cut from $750,000 to $110,000. 
The average decrease that had been 
ordered was to have been from three 
to five cents per hour, but this is re- 


duced to an average cost, it is esti-° 


mated, of less than one cent per hour. 
The July rates were in accordance 
with similar decisions that had been 
reached by the Railroad Labor Board 
of the United States in Juiy, but since 
that time various increases have been 
put into effect in that country for the 
employees whose wages were cut at 
the time and negotiations in the case 
of others are now being carried on. 
The settlement in Canaaa is made to 
conform with the changed conditions 
in the United States. 

Negotiations have been begun for 
similar settlements in connection with 
the Canadian Pacific Railway Co. men, 
‘these re- 


also in July, and did, but the 
decreases were afterwards sus- 
pended by the company as a result of 
arbitration proceedings. A Board of 
Conciliation issued a majority award 
in favour ot the men, but the raul- 
Way company declared it could not 
carry this out and the cuts went in- 
to etfect on October 23. These called 
for reductions of from three to four 
cents a hour on men who were paid 
by the hour and five to six dollars a 
month for monthly rated men. 


Pacific Route to 
Relieve Grain Rush 


If the Pacific grain route can be de- 
veloped rapidly and adequately the 
demand for completion otf the Hud- 
son Bay Railway will not be pressed 
by the prairie farmers. This is the 
sentiment being expressed by Grain 
Grower officiais and members of the 
Parliamentary bloc. The overwhelm- 
ing congestion on the old grain route 


the via the lakes this fall cost the west- 


ern grain producers millions, offi- 
cials of the big trading companies 
assert. The Pacific coast outiet re- 
lieved the congestion to some extent, 
but at Vancouver the neck 
bottle also proved too small and ‘ad- 
ditional elevator and shipping facili- 
ties at that port are being demanded. 


Canada F ield For 
New British Capital 


“From what I have seen, you have 
a splendid country in Canada, with 
ample opportunity for the develop- 
ment of both trade and potential 
wealth, with splendid chances for the 
right kind of settlers, including boi 
agricultural laborers, and artisans, 
and I shall report along those lines.” 
This was the general statement made 
by Mr. James Cuthbertson, of Glas- 
gow, after completing a six months’ 
tour of Canada as representative of 
the Glasgow Chamber of Comemrce. 


COURSE FOR EXPORT MEN 


McGill University And Commerce 
Department Provide Lectures 


McGill: and Toronto Universities 
are planning an extension course for 
those interested in export trade in 
conjunction with the Department of 
Trade and Commerce at Ottawa and 
with the co-operation of the Cana- 
dian Manufacturers’ Association. The 
course will comprise two weeks with 
intensive studies of the underlying 
principles of the export trade, and 
will tend to familiarize students with 
practical details of management, A 
series of lectures and addresses will 
be given by professors of economics 
and by officials of the Department 
of Trade and Commerce, The course 
will opert on January 29 and will 
conclude on February 10. It is de- 
vised for the assistance of training 
of export managers, assistant man- 
agers, and clerks. 


H. R. Poussette, director of Com- 
mercial Intelligence, who initiated the 
idea, declared that while it was not 

retended that two weeks was suf- 
icient to train an export manager, it 
was believed that it was sufficient to 
start an energetic, intelligent and 
ambitious png man on the way to 
acquiring a scientific knowledge of 
the: business of export trade. 


THE MERCHANTS FARCE 


Answering the question “Do 
you agree with the attitude THE 
FINANCIAL POST has taken in 
the Merchants Bank matter” a 
Nova Scotia bank manager replies; 
“Emphatically yes. To any intel- 
ligent business man regardless of 
his knowledge of Canadian bank- 
ing methods the decision handed 
down in the trial of the late presi- 
dent was a disgusting farce and 
has done more to lower the pres- 
tige of our Canadian banking in- 
stitutions and encourage suspic- 
ion than the actual failure of the 
Merchants Bank itself. 

“We commend you in the stand 
you have taken in this. and other 
matters of wide public importance,” 
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WESTERN CANADA 
WINS WHEAT HONORS 


High Award at Chicago Inter- 
national Show Goes to 
Saskatchewan 


From Our Own Correspondent. 

REGINA.—The superior quality of 
Western Canada’s soil and ciimate for 
wheat growing, demonstrated by the 
-act thac in nine out of twelve years, 
wheat grown in the province has tak- 
en world’s championships, is again 
demonstrated by the results securea 
this year at the Chicago Internation- 
al Show. 

M. P. Tullis, field crops commis- 
sioner for Saskatchewan, just re- 
turned from this event which is of 
paramount importance to grain 
growers in North America, states 
that the quality of exhibits this year 
was considerably in advance of form- 
er exhibits, though the number of 
entries was somewhat. less. A Sas- 
katchewan farmer, R. O. Wyler, 
Luseiand, secured the coveted rib- 
bon for the best wheat sample grown 
on the continent. The number of en- 
tries in the hard red spring wheat 
class—in which Mr. Wyler competed 
—was very large. His sample came 
up against a very fine exhibit of hard 
red wheat from Colorado in the 
sweepstake for all classes and was 
eas.ly best. 

There are now four world’s cham- 
pion growers in Saskatchewan: Dr. 
Seager Wheeler, Rosthern; J. S. 
Fields, Regina; J. C. Mitchell, Da- 
hinda and k&. O. Wyler, Luseland. 


Asbestos Corporation 
in Better Demand 


There was a firming up of the com- 
mon and preferred stocks of Asbestos 
Corporation this week after a slump 
that took the common stock down 10 
points from its recent high. There 
were various rumors put in circula- 
tion apparently in an attempt to de- 
press the stock. One of these was 
chat the directors had no intention of 
paying the regular dividend of 6 per 
ccnt. on the common stock. This 
rumor is generally believed now to 
have been unwarranted. and it is 
known on the other hand that the ex- 
port of asbestos has improved very 
materially in the past few months 
and is running now far ahead of last 
year and wall up to the high record 
established in 1920. A circular reach- 
ed the city from Gilbert Elliott & Co.., 
members of the New York Stock Ex- 
change, in which high tribute is paid 
to the “sound and generally favorable 
position” of the Company. It is 
further stated that current earnings 
“have shown am increase while orders 
on hand and business pending indi- 
cate still further gains.” The interest 


the | taken.in New. York is due to the fact 


that a considerable portion of stock 
is held in the Unitéd States. 


HOW CITIES RANK 
COMPARING DEBTS 


TO ASSESSMENTS | 


(Continued from page 12) 
capita standard assessment of 52 Can- 
adian cities: 


Sinking Fund on 


Standard Assessment. 


Standard Assessment. 
Gen, Debenture Debt 
Less Sinking Fund on 


Total Debenture Debt 


Less 


Debt on Standard 
Assessment 


Gross Debenture 
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Belleville . : 
Brandon 

Brantford 

Brockville 

Burnaby District .. . 
Calgary . 
Chariottetown 
Chatham . 
Edmonton . 
Fort William 
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Medicine Hat 
Moncton 
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New Westminster . ... 
Niagara Falls . 
North Ba: 
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Outremont 

Owen Sound 
Peterborough 

Point Gray Disrtict ... 
Port Arthur 

Regina 

St. Boniface 

St. Catharines . 

St. Thomas 

Sarnia 

Saskatoon .. 

Sault Ste. Marie 
Sherbrooke ... 

South Vancouver Dist.. 
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Toronto 
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Victoria 
Westmount 
Windsor 
Winnipeg 
Woodstock ., 
York Township 
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NIPISSING MINES CO. LTD., 

Head Office, Toronto, Canada, 
Dec. 11, 1922, 
The Board of Directors has today declared a 
Quarterly Dividend of THREE PER CENT. and 
THREE PER CENT. EXTRA payable January 20, 
1923, to shareholders of record December 30, 1922 
Transfer Books close December 30, 1922, and reopen 

January 18, 1923, 
P, C, PFEIFFER, Treasurer. 


The Royal Bank of Canada 


ANP UAL MEETING 


THE Annual! General _—o of 
the Shareholders of the Bank 
will be heid at the Head Office, 147 
St. James Street, in the City of 
Montreal, on Thursday, the 11th day 
of January, 1923, at 11 o'clock a.m. 
Cc. E. NEILL, 
| General Manager, 
Montreal ; Que.; December 1, 1922. 
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O marked, will be received at this office up #0” 
21st day of December next, from_ parts 
Debentures or Stock of the City of Halt 
as below described, sufficient to produce at t 
sum of $126,570, to be used by the City for ne 
PARTICULARS OF PRESENT 


Term to run 30 years from January 1, 19% 
5 per cent, per annum. Coupon Debentures £6) 
exes c Cortina i malsip es of $100.00 will b 
in lawful money of Canada. Pe 
Debentures can be registered as oe 
Interest payable half-yearly in la mor 
the 1st January and 1st July. Principal negale 
Engraver’s plate ready, but Debentures 


? 


within one month, ; pe 5 
A Special Sinking Fund is provided De law an 
Acts 1922) for the redemption of this t of the Ci 


Place of payment for principal and interest: 
the City Treasurer, Halifax, N.S., or at a Royal Bank 
Toronto, Winnipeg or Vancouver. 3 . 

Parties loaning the money will be required to pay 
interest to the time of paying over the amount loaned, 
to be paid in Halifax Funds, and the securities to’ 
in Halifax, at the Office of the City Treasurer, ~ _ 

The Committee on Finance, subject to the 
Council, will award the tender. ~ i 

The City does not bind itself to accept the hig 
and reserves the right to accept from any ter 
of the whole as it deems necessary. 

There has never been any default on the part of: 
payment of its obligations; nor has there ever been an 
affecting the validity of its bonds. 

JAMES J. HOF 


HALIFAX, N.S., November 15th, 1922, 


DIVIDENDS TENDER: 


The Sherwin-Williams 
Company 
of Canada, Limited 


Notice is hereby given that the Forty-sixth 
Quarterly Dividend of One and Three-Quarters 
Per Cent. (1%%), being at the rate of Seven 
Per Cent. (7%) per annum, for quarter end- 
ing November 30tk, 1922, upon the PREFER- 
RED STOCK of the Company, has been de- 
clared, payable to Shareholders of record the 
Fifteenth day of December, 1922. Cheques will 
be mailed on the 3lst instant. 


By order of the Board. 
Books not closed. 


J. H. GORDON, 
Secretary-Treasurer. 


Montreal, December Ist, 1922. 


THE SHERWIN-WILLIAMS COMPANY 
OF CANADA, Limited 


Notice is hereby given that Dividend 
No. 9, of one and one-half per cent. 
(1%%), for quarter ending’ November 
80th, 1922, upon the COMMON STOCK 
of the Company, has been declared, pay- 
able to shareholders of record. the-15th-}.... 
day of December, 1922. Cheques will be 
mailed on the 31st instant. 


By order of the Board. 
Books not closed. 


J. H. GORDON, 
Secretary-Treasurer. 


Montreal, December Ist, 1922. 
THE DOMINION BANK 


NOTICE is hereby given that a Di of 
three per cent. upon the paid-up Capital Stock 
of this Institution has been declared for the 
Quarter ending 30th December, 1922, and, in 
addition, a Bonus of one per cent. making a 
total distribution of thirteen per cent. for 
the current year—the Dividerd and Bonus will 
ve payable at the Head Office of the Ban! 
and its Branches on and after Tuesday, the 
2nd day of January. 1928. to Shareholders 
of record of 20th December, 1922. 


The Annual General Meeting of the Share- 
holders will be held at the Head Office of 
the Bank, in Toronto, on Wi y, 
3lst January, 1923, at twelve o’clock noon. 


By Order of the Board, 
Cc. A. BOGERT, 
General Manager. 


Toronto, 17th November, 1922. holders of record at ¢ 


15th, 1922, 
THE TORONTO MORTGAGE 
COMPANY 


QUARTERLY DIVIDEND 


Notice is hereby given that a Dividend 
of two and one-half per cent., being at the 
rate of tem per cent. per annum, upon. the 
paid-up capital stock of this Company, has 
been declared for the current quarter,, and 
that the same will be payable on and after 


Ist JANUARY, 1923 


to shareholders of record on the books of 
the Company at the close of business on the 
15th instant. 


By order of the Board. 


WALTER GILLESPIE, 
Manager. 


‘THE BANK OF TORONTO 


Annual Meeting 


The annual general meeting of 
shareholders of this bank will be held 
at the banking house of the institu- 
tion, corner of King and Bay Streets, 
Toronto, on Wednesday, the tenth day 
of January next, the chair to be taken 


at noon. 
JOHN R. LAMB, 
General Manager. 


The Bank of Toronto, 
Toronto, November 21st, 1922. 


Abitibi Power & Paper 
Co., Limited 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of one and three- 
quarters (1%%) per cent. has been 
declared on the Preferred Stock of |: 
the Abitibi Power & Paper Co., Ltd., 
payable on the 2nd day of January, 
1923, to shareholders of record at the 
close of business the 20th day of De- oe da} 


By order of the | 
zz 


cember, 1922, 
By order of the Board. Si ke 
L. R. \WILSON 4 
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“| Total. 
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: . ebb s eee te db eee cee ee 1§ 4,746.00 
~ We find, since striking a balance, tnat 
we have it on the wrong side of the 
jedger, and if we were to forget the 
matter of interest on our capital in- 


}yested entirely we would still be wrong 


.. | By. over 


SUL’ OF DEFICIT 
ig for Interest or for the 
fer to Live on According 
us Plan of Estimating 
yy ‘Costs : 


$500, with nothing left to live 
on. ; 


Oil Drillers Expect to 
Make Good in West 


From Our Own Correspondent. 
CALGARY.—The season has been 
favorable, and, that being the case, 
the immense plant of the Imperial 
Oil Co, that was recently located here, 
greater developments than 
ixpected..In fact it, today, even 
aiter a. onths only since the jand 
was in prairie, now i00ks like a veri- 


.] table oil centre, with its immense 


tanks, many tracks and switches, and 


‘| 20me very presentable buildings, The 
to | work will continue to quite an extent 


kim that tarming in West- 
“Bécently, has not been 
Pept where there has 
mid) per acre, This cor- 
who signs himself 

iusiness Man,” makes 

"Mismal case and un- 

ituation is not so 

painted it. At the 

his Agering will undoubt- 

be of interest to readers of THE 
ANCIAL POST who will appre- 


’ ciate the test of dollars and cents as 


a to an agricultural proposi- 
. 

-Farm land in the fall of 1921, one 
ago, could be bought for anywher: 

Poous $25 per acfe to $100 per acre. Lei 
take a moderately pee farm, a 
half section at say $35 per acre, on 
which there is good water, good fence 


' and buildings worth say $3,00u, tota! 
- cost of farm $11,200 purchased one year 


a 


Rhee 
+ tie 


oe decessor. 
Oe een oy 

ne of trucks, 
~ plows cost us $300, a set 


a ae 


Aw 


/. The western farmers are what 
_- known 4s grain farmers, so in this in- 


farm operations to 
~~ are amr cards on 


* 


: : a than $150 


~ tor at $100, a binder at $250, a mower}! 
- at $90, a rake at $50, two 
~ each, a small engine at 


fit does not include all 
- emplo: 


‘stance we will take no account of any 
stock purchased, but will confine \our 
wing grain. There 
is farm ready for 
100 acres should be summer- 


crop and. 
. faliowed, this is about the average per- 
Se sores of acres cropped by good/farm- 
ers. We 
with | 


eannot hope to work this land 

h less than: 8 good horses and we 
could not have bought them for less 
each. We have had to feea 
these horses oats three times a day, 
one gallon at each feed to each horse, 


but we have bought no hay or other 


the straw left hy our pre- 


e bought four sets of low 
r set. We 
and a set 
these cost us $425, two. gan 
Trows 
drill $225, a cultiva- 


feed, usi 


grain 


racks. at: $30 
150, a er 
. This out- 
implements 
yed in farming, but these are the 


at $50 and a spreader at 


most essential pieces and they, includ- 
_ing the harness, have cost us $2,110. | 
+ We cropped 100 aérés to wheat ‘usin 
1% bushels of seed per acre $1.50 
a 60 acres to barley using 120 
uushels at 75c per bushel and 40 acres 


to oats, using 100 bushels at 60c per 


bushel, so our seed has cost us $375. 
This farm required two men at all 
times during the summer and at some 


> thmes four men, but we will only charge 
' the wages of two good men for eight 


months at $40 per month each, and their 


a 


board cost ‘us $25 per month each. We 
sed 600 Ibs. of twine which cost us 


We threshed 1,200 bushels of oats, the 

balance we will feed from the sheaf, our 

raged 30 bushels per acre 

will be a little better than Mani- 

ge. We sold the wheat and 

barley from the thresher, the wheat 

being No. 2 Northern, brought us 85c 

net and the barley was No. 3 and it 

brought us 40c net. The oats we have 

on hand and while it is above market 

we carry them at a valuation of 40c 

per bushel. Our bill for threshing was 
10¢ per bushel, or $500. 

Those who have taken the pains to 
find out, say that the average working 
life of a horse is 7 years, so we will 
reciate our horses on this basis, we 


- will depreciate our machinery at 10 per 


>> fami 


cent, and our buildings at 5 per cent. 
The insurance on our buildings cost us 
$40 and on the contents $40. Our taxes 
are $250. Our telepnone cost $35 per 
ear. We had a $1,000 loan from wu 
nk at 7 per cent. for six months, thi 
we used for seed, wages and sundrie 
Now,. before making any profit, w 
must allow interest on our capital ir 
vested at say 7 per cent. I have mad 
no es for the upkeep of th 
y. provided no assistance for the 
farmer’s wife, paid nothin 
tor’s bills on man or beast, Seve allow- 
ed no for a day off, nor have I 
allowed anything for Christmas and I 
am leaving the preacher to dig foi 
himself. We will now try and compik 
above figures and see whether 
Sh be mae te sake the family south for 
i wheat at ...... 
OE saves cintoncas$ 225.00 


barley at 
90.00 
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for doc- 
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ine at id4c .... 
Bide och e 
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loan, $1,000 for six .... 
ths at 7 per cent, .... eeetee 
ee ome oats at 50c .. 
arance on buildings 
urance on contents . 


S| 
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rest on capital invested, 
10 at 7 per cent. 


Income 
200 bus. oats on hand ....\.. 


We per bushel ......... 
D Sheaves from 16 acres .. 


and : 
800 bus. barley at 40c 
00 bus, 


~ «$4,746.00 


MN Shavssie cin Since 1,700.00 
in excess ., 


ail Winter, and this had the effect of 
aelping out the employment situa- 
ion materially, hen fully com- 
pleted this will be one of the most 
substantial additions to the prosperity 
and future of Calgary that has been 
yrojected for many a day. 

As yet the oil fields have not been 
quite up to expectations, but very 
many feel that the Imperial Oi] Co. 
would not have come into the field 
here with such great expenditures, if 
eney had not been certain that there 
would be great developments in the 
future in oil production. 


XEORGANIZATION OF 
LIKE CO. DELAYED 


lans of Premier Will Likely 
be Carried Through 
Monday 


The re-organization of the Premier 
Tire Co. is held up pending the. se- 
curimg of sufficient proxies to give 
the new office directorate authority 
to go ahead. A meeting will be hea 
Monday and it is expected that by 
that time all will be ready to go 
ahead. A . J. H. Taylor, Toronto, is 
the new president and he has as- 
sumed the position of general man- 
ager. A. F. Legg, another of the 
new directorate has taken the posi- 
tion of vice-president and sales man- 
ager. W. W. Robinson, Toronto, W. 
Williamson, Hamilton are the other 
new directors and the board is com- 
plete with J. Jewell, Beamsviile, the 
ee 


Working capital is what is needed. 

ied that we can save the 
ompar Taylor. 

poms out that the $44,000 working 

capital plus the profits of 

year, a total of $65,000, represents 
ne lesson -eperations of the last 


Warrant Out for Head 
of B.C. Mortgage Cpn. 


The Guarantee Mortgage Cpn., Ltd., 
Vancouver, is gone and tive warrants 
have been issued for John Brockle- 
ourst, the head of the concern, charg- 
ang wrongtul conversion, Apparent- 
1y it is another case of the fauure of 
a concern dealing with women ana 
men of small means. 


Power Shutdowns Are 
Cause of Heavy Loss 


Windsor’s Chamber of Commerce 
wants Hydro to supply better infor- 
mation as to the possible duration of 
interruptions of the power service. It 


points out that recently one large 
plant waited from 7.20 to 9 a.m. for 


the power to resume and then closed 
up because they could learn nothing 
about the break. They let their 1,000 
men go home and the power came on 
at 10am. The 1,000 employees, mak- 
ing an average of $6, lost $6,000 in 
wages, saying nothing of the plant 
loss. The industria] leaders believe 


a great deal of this loss is avoid- 
able. ‘ 


EMPLOYMENT IN 


INDUSTRY SHOWS 
RAPID INCREASE 

(Continued from page 1) 
gaining volume of production with 
nearly all lines at, or only slightly 


below, the normal figure. 

To cite a few typical instances: The 
output of pig iron in November was 2,- 
850,000 tons, against 2,638,000 in October 
and the largest in two years; the bit- 
uminous coal output in October of over 
45,000,000 tons was an increase of 4,000,- 
000 ton over September, and is confined 
to this figure only by the shortage of 
transportation. Of 11 important indus- 
tries in only 3 are the number of workers 
iess than in Qctober, 1914, which is gen- 
erally taken as the standard, and for 
the 11 as a whole the average is 105 
per cent. of normal. So far as produc- 
tion goes, the business slump is def- 
initely over; the margin of profit in 
most lines is still rather low, but with 
a constantly increasing percentage of 
capacity being called into commission, 
prices—which have already started up— 
are bound to advance until return is 
satisfactory. In spite of this current 
production it is not believed that there 
is any accumulation in stocks. In copper 
for instance, the large surplus of a year 
ago is known to have been reduced by, 
perhaps, one-third; the sugar surplus of 
twelve months ago, which was equivalent 
to nearly one-third of a year’s output, 


has vanished completely; even in oil— 
although production has continued to 
make new high records, consumption has 
more than kept pace, and for two months 
past there has been no further accumu- 
lation. In retail trade the ratio of 
stocks on hand to monthly sales is but 
8% to 1, against a normal figure of 4 
to 1. Manufacturing is still undertaken 
only where orders are actually in hand; 


there is no anticipation of future needs. 
Business, in short, has come back to 


a point where it can p 
good, and with every 
will be still better. 


> 
a 


I.am sa’ 


itively be called 
dication that it 


RAILROAD WORKERS 
WIN CONCESSIONS 


Proposed Decrease Consider- 
ably Reduced in Agreement 
Now. Reached 


From Our Own Correspondent. 

MONTREAL.—A dispute in regard 
to wages between the Grand Trunk 
Railway Co. and 7,000 of its employ- 
ees, clerks, station men, round house 
men and others has been: settled sat- 
isfactorily by a considerable reduc- 
tion in the rate of decrease which was 
to have gone into effect last July. The 
revised rate went into effect as from 
November 1. According to an esti- 
mate of the Canadian Brotherhood of 
Railway Employees the reduction has 
been cut from $750,000 to $110,000. 
The average decrease that had been 
ordered was to have been from three 
to five cents per hour, but this is re- 
duced to an average cost, it is esti-" 
mated, of less than one cent per hour. 
The July rates were in accordance 
with similar decisions that had been 
reached by the Railroad Labor Board 
of the United States in Juiy, but since 
that time various increases have been 
put into effect in that country for the 
employees whose wages were cut at 
the time and negotiations in the case 
of others are now being carried on. 
The settlement in Canada is made to 
conform with the changed conditions 
in the United States. 

Negotiations have been begun for 
similar settlements in connection with 
the Canadian Pacific Railway Co. men, 
numbering about 8,000. ‘hese re- 
ductions were to have gone into effect 
also in July, and did, but the 
decreases were afterwards  sus- 
pended by the company as’a result of 
arbitration proceeaings. A Board ot 
Conciliation issued a majority award 
in favour of the men, but the raul- 
way company declared it could not 
carry this out and the cuts went in- 
to etfect on October 23. These called 
for reductions of from three to four 
cents a hour on men who were paid 
by the hour and five to six dollars a 
month for monthly rated men. 


Pacific Route to 
Relieve Grain Rush 


If the Pacific grain route can be de- 
veloped rapidly and adequately the 
demand for completion of the Hud- 
son Bay Railway will not be pressed 
by the prairie farmers. This is the 
sentiment being expressed by Grain 
Grower officiais and members of the 
Parliamentary bloc. The overwhelm- 
ing congestion on the old grain route 
via the lakes this fall cost the west- 
ern grain producers millions, offi- 
cials of the big trading companies 
assert. The Pacific coast outiet re- 
lieved the congestion to some extent, 
but at Vancouver the neck of. the 
bottle also proved too small and ad- 
ditional elevator and shipping facili- 
ties at that port are being demanded. 


Canada Field For 
New British Capital 


“From what I have seen, you have 
a splendid country in Canada, with 
ample opportunity for the develop- 
ment of both trade and potential 
wealth, with splendid chances for the 
right kind of settlers, including bou:: 
agricultural laborers, and artisans, 
and I shall report along those lines.” 
This was the general statement made 
by Mr. James Cuthbertson, of Glas- 
gow, after completing a six months’ 
tour of Canada as representative of 
the Glasgow Chamber of Comemrce. 


COURSE FOR EXPORT MEN 


McGill University And Commerce 
Department Provide Lectures 


McGill and Toronto Universities 
are planning an extension course for 
those interested in export trade in 
conjunction with the Department of 
Trade and Commerce at Ottawa and 
with the co-operation of the Cana- 
dian Manufacturers’ Association. The 
course will comprise two weeks with 
intensive studies of the underlying 
principles of the export trade, and 
will tend to familiarize students with 
practical details of management, A 
series of lectures and addresses will 
be given by professors of economics 
and by officials of the Department 
of Trade and Commerce. The course 
will opere on January 29 and will 
conclude on February 10. It is de- 
vised for the assistance of training 
of export managers, assistant man- 
agers, and clerks. 

H. R. Poussette, director of Com- 
mercial Intelligence, who initiated the 
idea, declared that while it was not 
teen that two weeks was suf- 
icient to train an export manager, it 
was believed that it was sufficient to 
start an energetic, intelligent and 
ambitious young man on the way to 
acquiring a scientific knowledge of 
the: business of export trade. 


THE MERCHANTS FARCE 


Answering the question “Do 
you agree with the attitude THE 
FINANCIAL POST has taken in 
the Merchants Bank matter” a 


Nova Scotia bank manager replies; 
“Emphatically yes. To any intel- 


ligent business man regardless of 
his knowledge of Canadian bank- 
ing methods the decision handed 
down in the trial of.the late presi- 
dent was a disgusting farce and 
has done more to lower the pres- 
tige of our Canadian banking in- 
stitutions and encourage suspic- 
ion than the actual failure of the 
Merchants Bank itself. 

“We commend you in the stand 
you have taken in this and other 


matters of wide public importance,” 


. 


THE FINANCIAL POST ° 


WESTERN CANADA 
WINS WHEAT HONORS 


| High Award at Chicago Inter- 
national Show Goes to 
Saskatchewan 


From Our Own Correspondent. 

REGINA.—The superior quality of 
Western Canada’s soil and ciimate for 
wheat growing, demonstrated by the 
.act that in nine out of twelve years, 
wheat grown in the province has tak- 
en world’s championships, is again 
demonstrated by the results securea 
this year at the Chicago Internation- 
al Show. 

M. P. Tullis, field crops commis- 
sioner for Saskatchewan, just re- 
turned from this event which is ot 
paramount importance to. grain 
growers in North America, states 
that the quality of exhibits this year 
was considerably in advance of form- 
er exhibits, though the number of 
entries was somewhat. less. A Sas- 
katchewan farmer, R. 0. Wyler, 
Luseiand, secured the coveted rib- 
bon for the best wheat sample grown 
on the continent. The number of en- 
tries in the hard red spring wheat 
class—in which Mr. Wyler competed 
—was very large. His sample came 
up against a very fine exhibit of hard 
red wheat from Colorado in the 
sweepstake for all classes and was 
eas.ly best. 

There are now four world’s cham- 
pion growers in Saskatchewan: Dr. 
Seager Wheeler, Rosthern; J. S. 
Fields, Regina; J. C. Mitchell, Da- 
hinda and K. O. Wyler, Luseland. 


Asbestos Corporation 
in Better Demand 


There was a firming up of the com- 
mon and preferred stocks of Asbestos 
Corporation this week after a slump 
that took the common stock down 10 
points from .its recent high. There 
were various rumors put in circula- 
tion apparently in an attempt to de- 
press the stock. One of these was 
chat the directors had no intention of 
paying the regular dividend of 6 per 
ecnt. on the common stock, This 
rumor is generally believed now to 
have been unwarranted. and it is 
known on the other hand that the ex- 
port of asbestos has improved very 
materially in the past few months 
and is running now far ahead of last 
year and well up to the high record 
established in 1920. A circular reach- 
ed the city from Gilbert Elliott & Co.. 
members of the New York Stock Ex- 
change, in which high tribute is paid 
to the “sound and generally favorable 
position” of the Company. It is 
further stated that current earnings 
“have shown an increase while orders 
on hand and business pending indi- 
eate still further gains.” The interest 
taken_in New. York is due to the fact 
that a considerable portion of stock 
is held in the United States. 


HOW CITIES RANK 
COMPARING DEBTS 


TO ASSESSMENTS | 


(Continued from page 12) 
capita standard assessment of 52 Can- 
adian cities: 


Debenture Debt 


Less Sinking Fund on 
Standard Assessment. 
Less Sinking Fund on 
Standard Assessment. 


Debt on Standard 
Total Debenture Debt 


Gross Debenture 
Assessment 


Gen. 


Belleville .... 
Brandon 

Brantford 

Brockville 

Burnaby District .. .. 
Calgary . 
Chariottetown 
€hatham . 

Edmonton . 

Fort William 
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Moose Jaw ... 
New Westminster . ... 
Niagara Falls . 
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Outremont 

Owen Sound 
Peterborough 
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Port Arthur 

Regina 

St. Boniface 
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St. Catharines . 
St. Thomas 
Sarnia 
Saskatoon 

Sault Ste. Marie 
Sherbrooke ... 
South Vancouver Dist.. 
Stratford 
Toronto 
Vancouver 
Victoria 
Westmount 
Windsor 
Winnipeg .. 
Woodstock ., 
York Township 
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NIPISSING MINES CO. 
Head Office, Toronto, Canada. 
Dec, 11, 1922, 
The Board of Directors has today declared a 


Quarterly Dividend of THREE PER CENT. and 


THREE PER CENT. EXTRA payable January 20, 


1923, to shareholders of record December 30, 1922. 
Transfer Books close December 30, 1922, and reopen 
January 18, 1923. 


P. C, PFEIFFER, Treasurer. 


The Royal Bank of Canada 


ANP UAL MEETING 


Ts Annual General Meeting of 
the Shareholders of the Bank 


will be heid at the Head Office, 147 
St. James Street, in the City of 
Montreal, on Thursday, the llth day 
of January, 1923, at 11 o’clock a.m. 


Cc. E. NEILL, 
| General Manager, 
Montreal; Que.; December 1, 1922, 


G0, marked, will be received at this office up. 
21st day of December next, from. 


Debentures or Stock of the City 


of 


as below described, sufficient to produce at. 


sum of $126,570, to be used 


by the City for t 


PARTICULARS OF PRESENT 


For the erection of 4 Bungalow 
City Charter ......... e 


Schools, 


Term to run 30 years from January 1, 


5 per cent, per annum. Coupon 


in lawful money of Canada. 
Debentures can be registered 


Interest payable half-yearly in la 


e re) 
Stock Certificates of multiples of $100,00 will be 


as to : 
‘ul mon 


the 1st January and 1st July. Principal payable 4 
Engraver’s plate ready, but Debentures not” 


within one month. 


Acts 1922) for the redemption of 


A Special Sinking Fund is provided b law 
2 Debt of the 


Place of payment for principal 


the City Treasurer, Halifax, N.S., 
Toronto, Winnipe 


this 


and interest: 
at a Royal Bank 


or 


g or Vancouver. 


Parties loaning the money will be required to pay 


interest to the time of 
to be paid in Halifax 


aying over the amount loaned, 
unds, and the securities to be 


in Halifax, at the Office of the City Treasurer, 
The Committee on Finance, subject to the’ 


Council, will award the tender. 
The City does not bind itself 
and reserves the right to accept 


to accept the rh 


from any tend 


of the whole as it deems necessary. : 
There has never been any default on the part 
payment of its obligations; nor has there ever been 
affecting the validity of its bonds. as : 
JAMES J. HOPE 


HALIFAX, N.S., November 15th, 


DIVIDENDS 


The Sherwin-W illiams 


Company 
of Canada, Limited 


Notice is hereby given that the Forty-sixth 
Quarterly Dividend of One and Th 
Per Cent. (1%%), being at the rate of Seven 
Per Cent. (7%) per annum, for quarter end- 
ing November 30tk, 1922, upon the PREFER- 
RED STOCK of the Company, has been de- 
clared, payable to Shareholders of record the 
Fifteenth day of December, 1922. Cheques will 
be mailed on the 3lst instant. 
By order of the Board. 
Books not closed. 
J. H. GORDON, 
Secretary-Treasurer. 


Montreal, December Ist, 1922. 


THE SHERWIN-WILLIAMS COMPANY 
OF CANADA, Limited 


Notice is hereby given that Dividend 
No. 9, of one and one-half per cent. 
(1%%), for quarter ending November 
80th, 1922, upon the COMMON STOCK 
of the Company, has been declared, pay- 


1922. 


TEND. 


able to shareholders of record the-15th-}.... 


day of December, 1922. Cheques will be 
mailed on the 31st instant. 


By order of the Board. 
Books not closed. 


J. H. GORDON, 
Secretary-Treasurer. 


Montreal, December Ist, 1922. 
THE DOMINION BANK 


NOTICE is hereby given that a Dividend of 
three per cent. upon the paid-up Capi Stock 
of this Institution has been declared for the 
Quarter ending 30th December, 1922, and, in 
addition, a Bonus of one per cent. making a 
total distribution of thirteen per cent. for 
the current year—the Dividerd and Bonus will 
e payable at Head Office of the Ban! 
and its Branches on and after ¥ 
2nd day of January. 1923. to Shareholders 
of record of 20th December, 1922. 

The Annual General Meeting of the Share- 
holders will be held at the Head Office of 
the Bank, in Toronto, on Wednesday, the 
8lst January, 1923, at twelve o’clock noon. 


By Order of the Board, 
Cc. A. BOGERT, 


General Manager. 
Toronto, 17th November, > 1922. 


THE TORONTO MORTGAGE 
COMPANY 


QUARTERLY DIVIDEND 


Notice is hereby given that a Dividend 
of two and one-half per cent., being at the 
rate of ten per cent. per annum, upon the 
paid-up capital stock of this Company, has 
been declared for the current quarter,, and 
that the same will be payable on and after 


ist JANUARY, 1923 


to shareholders of record on the books of 
the Company at the close of business on the 
15th instant. 


By order of the Board. 


WALTER GILLESPIE, 
Manager. 


THE BANK OF TORONTO 


Annual Meeting 


The annual general meeting of 
shareholders of this bank will be held 
at the banking house of the institu- 
tion, corner of King and Bay Streets, 
Toronto, on Wednesday, the tenth day 
of January next, the chair to be taken 
at noon. 

JOHN R. LAMB, 
General Manager. 
The Bank of Toronto, 
Toronto, November 21st, 1922. 


Abitibi Power & Paper 
Co., Limited 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of one and _ three- 
quarters (1%%) per cent. has been 
declared on the Preferred Stock of 


the Abitibi Power & Paper Co., Ltd., 


payable on the 2nd day of January, 
1923, to shareholders of record at the 


A dividend 
ital stock of the 


PROVINCIAL 


= 


rned, 
Porcupine Da Gold 
Personal Liability), to 


Dated at Toron é 
1922, m a 


TORONTO. GENE 
CORPORATION 


Notice is hereh; 
dend of three per 
declared. upon 
stock of 


quarter ending 
being at the rat 


welve Per Cent... 
and that the same % 
and after 
January, 1923. 


close of business the 20th day of De- 7 


cember, 1922. 
By order of the Board. 


L. R, WILSON 


eta 





